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Town of Hampton

. . LEGAL DEPARTMENT
* 100 Winnacunnet Road

c%! Hampton, New Hampshire 03842

March 26, 2019

Debra A. Howland
Executive Director and Secretary
New Hampshire Public Utilities Commission
2 1 S. Fruit Street, Suite 10
Concord, NH 0330 1-2429

Re: Aquarion Water Company ofNew Hampshire, Inc., Complaint by the Town of Hampton

Dear Ms. Howland:

Enclosed please find for filing in the above matter in behalf ofthe Town of Hampton, an
original and seven (7) copies ofthis letter and oflhe Town ofHampton’s Complaint regarding
Aquarion Water Company ofNew Hampshire, Inc.

We are going to be serving this electronically as well in accordance with PUC Rule 203.02
and 203.03.

Thank you for your cooperation with regard to the above.

Very truly yours,

Mark S. Gearreald
Hampton Town Attorney

cc: Board of Selectmen
frederick W, Welch, Hampton Town Manager
Executive Director (electronically)
Office of Consumer Advocate (electronically)
Marcia Brown, Esq. (counsel for Aquarion)(electronically)

Mark S. Gearreald, Esq.
Town Attorney

Tel: 603-929-5816
fax: 603-929-5817

mgearrea1dtown.hamptonnhus
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STA1EOFNENS HAMPSHIRE

BEFORE. TILE PUBLIC UTILITIES COMI%I1SSIO}N

PETITIoNER: TOWN OF HANIPTON

RE: AQUARION WXIIR CONIPANY OF NE\V [IAPSfl iRE INC.

COMPLAINT BY TOWN OF HAMPTON

NO\V CONIES the Fo;vn ol Ilampton and complains against Aqurion Water Company of

Nex 1iamjshire. Inc. (lwreinaiter ‘Aquaiioii”) as follows:

(ountl OcrLaznLng In qti mon 9 to aIIoed Rtturn on I quits md alloised ratt ot
rcturn pursuant to NJ!. RSA 365:1 and 29.

I, In Order No. 25. 53% in i)W 12-085, the Commission.. tifler a contested hearing

where conpeting experts testified (including one hired by the Fowas of hampton and

Notih liampton) set a rate of return on equity (Roll) of 96% [:\quarion had

requesied an increase in ROE from 9.75% to 1O.25%J, which set a corresponding

overall. rate of rem• rn ot 74%’b.

2. Each percentage point of ROE in DW I 2-085 was worth about S I 54.uOO in earnings.

3, Aquarion flies annual reports in late NIardh of each year reporting on earnings in the

prior calendar year.

4. Aciuario&s annual report for the year 201%. filed with the Commission in 2017.

provided for the first tirne a figure for return on equity achieved. which was reported

to be. 13.1 1%. or 3.51% above the allowed 96% return on equity.

5 The Town ofilampton complained about these excessive earnings tn DW 16428. hut

the (omndssion denied mn hearing thereon in ()rder No. 25. 9X2. dated January 17.

Page 1 uf 8
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2017, stating that it does not review and approve the Companys earnings in WICA

proceedings. In its earlier Order No. 25, 977 dated January 13, 2017. the

Commission stated that it retains the ñht to review the earnings ofufilkies for

reasonableness, referencing RSA 365:5 and 6. and directed Aquarion to file a

calculation ofb achieved rate ofretum and its achieved return on equity at the sane

time that it files its Annual Report

6. Aquadon’s Annual Repoft for fr year 2017, flied with the Commission on April 2,

2018, reported that Aquañon had achieved a return on equity of 10.29%, or .68%

above the allowed return on equity.

7. The Town again complained about these excessive earnings in DW 17454. bitt the

Commission oMered on p. 6 ofb Order No. 26. 094 dated December 29, 2017 that

“matters related to Aquarion’s earnings position would be addressed s pan of

Aquarlon’s next rate proceeding.” The Commission continued the reporting

requirement float Order Nos. 25, 977, whIch ft noted vt “designed to give the

Commission and Staffthe ability to monitor Muarion’s achieved rate ofrewm and

its achieved return on equity.’

8. In the context ofdealing with this year’s WICA surcharge Petition by Aquarion (DW

18.161), the PUC Staffperformed an audit dated November 16. 2018 in which Staff

for the first time analyzed die rate of return, cost ofcapitul. and return on equity

achieved by Aquarion since the most recently approved rate case OW 12485, in

OMer 25. 539 isued June 28, 2013.

9. This StaffAudit concluded that h9fl Company appears to have been overeaming,

based on the Rate of Return c&cuiadon belo% since 2013.” Attached an die

Page 2 of 8
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calculations referred to, which demonstrate returns on equity Achieved by Aquarion

thai exceed by at least 1 5% higher each year. the 9.6% return on cquity allowed by

the Commission, and by as much as 7.75% higher in 2013.

I 0. These Staff Audit figures support the Town of Hampton’s earlier complaints that

redress of this situation by the Commission is necessary as Aquarion has thus

reeeh’ed and retained hundreds of thousands of dollars in excessive earnings trom its

customtrs spinnin, at least 5 \cars(2018 hoxing \tt to b rtpotad on) ltits

excessive earnings ought to be returned and rebated to Aquarion customers in order

for this Commissions rulimzs in r i2O85 is to have any real meaniim.

I I . The ternts of the settlement achieved in DW I 8-161 has preserved the overearnings

issue until later proceedings, and th.. e Town of Hampton is raising the ovcrearmngs

issue at this time. as it already has in the 20i6 and 2(;l% WRA eases. in order to

avoid any claim that the Commission’s ability to provide redress is somehow time

barred.

\VIIEREFORE. the Town ofliatnpton reque...sts. that this Commission:

A. Order Aquarion to rebate to its customers the earninus, with interest thereon that

Aquarion has received and retained from and including 20 1 3. that exceed the rates

of return on equity and allowed rate of return ordered by the Commission after the

contested hearing in DW 12-08%; and

13. Award the Town of Flampton its attorneys fees and costs incurred in this matter;

and

c:. Grant such other and further reliefas inns be just.

:4re . f p
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Count II: Oaring Snow from Fire Hydnnts, pursuant to N.H. RSA 365:1.

1. In DW 18-161, die Town ofHampton complained to the Commission about the fact

that Aquarion Water Company ofNew Hampshire relies upon the fire depanments of

the towns vdiere its pthfl fire hydrants am Located to clear snow from those

hydrants.

2. The private fire hydrants in question serve a critical public safety function in that1

when properly maintained. they ensure that water is available to fight fires in the

proximity necessary to reach a fire.

3. The Torn ofHampton contain approximately 268 Aquadon owncd fire hydrants

and pays Aquarion over haIfa million dollars per year for the availability ofthe water

these hydrants are to provide in 6w event ofa fire. (See attached. the latest semi-

annual bill dated January 3, 2019 from Aquarion to Hampton).

4. Aquañon neglccts and refines to shovel snow from its private hydrants to keep diem

cleat despite the Town ofHam$on’s having complained to Aquarion about its

reliance upon highly trained and compensated Hampton firefighters to do this hard

labor fhnddon, for tstith Aquarion pays nothing to die Town.

5. As confinned as long ago as 1952, our Supreme Court in cJwy v. Jaffrcy. 97 N.H.

456, 459 (1952) has upheld the ancient rule that tax monies cannot be used for thc

advantage ofprivate individuals. especially where such individuals do not pay a ke

for such service that no tax monies are being expended. Thus, Hampton taxpayers are

illegally being forced to pay their firefighters to maintain private property of

Page4 oIB
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Aquarwn, exposing the liretighters to injury and hazardous conditions to which the

should not liave to be exposed

6. As part ofthe settlement in DW 18-161, Aquarion is to file a full rate case in 2020,

and as part ofthat case is to prepare a cost ofscrvicc study, which has not been

updated since 2005.

7, The Town of Hampton has requested that Aquarion include the cost ofclearing snow

from the private hydrants that Aquarion owns in its update of the. cost of s*r\..ie

study, but Aquarion has refused to do so. leaving that issue to the next rate case,

which will certainly: not be heard until after the next winter snow season has pissed

and another ear oftiretighters shoveling has wcurred, pal for by all the taxpayers

of Hampton. even those who are not served by Aquarion water.

\VlIERLFC.)Rii, the Town of Hampton requests that the Commission:

A. Order Acluririon to perh)rm clearing of snow froni the tire hydrants that it owns in

the. [own of Hampton using A(4riariOIl5 own employees or Aquarion paid

contractors;

B. Order Aquarion to: include the cost of such snow clearing in the cost of service

study for the next rate ease; and

c: Grant such other and further reliefas may he just.

Respectfully submitted,
Town%jauC )

l)nLd \laich 1 2019
Prtlriek W. Welch
hampton Iowa .Manager daly
authorized

‘age s .- t
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STATE OF NflV HAMPSHIRE
Inter-Department Comm unicatlon

IflFE \oemhci 1% 2018
AT (OFFICE): NH PVC

FIUY\4: Karen Nioran, Chief Auditor

St.BJEC’F: Aquarion \\titer Cumpauy ofNe hampshire. Inc.
1)1%\ I I 4 and L)\ I 8 161 \k nLr ELI t%truLture md C oncer own
Adjustuent NIechanism
FINAL Audit Report

TO: Stcvc Frink. L)irector (ias-\Vatcr L)i ision, NI IPVC
f 1\son 1 it1 urnc Vt’ st’ I) rLt’ r C i V tr Dn ision \IIPI (
:\nthonv Leone, Vtiitv Analyst

I ntroducnon

L tl(
\s ittr (o t pins o \ Flat psl it Inc A luarttr) u hccn p inp linr. a

the annual \Vatcr Infrastructure and Cousenation Adjustment (\VICA) since the Co:ninission
approed it as a punt program by Ordor 25,0 1 9 issuod on SeptemIcr 15, 2099 in dockct 1)W S
098. 1 ha \VICA program as extended and modittod Order 25.539 issued June 28. 2013 in
docket DW 12-685.

On October 1 5, 2..0 1 8. Aquarion tiled the October 1 . 1o I 7 — Septemher 30. 10 1 8 costs to
he considered for recovery through he \\ICA surcharge, hich is I)etitioned for irnpcn:
January L 2019.

fjjjects %pprcneçl forl0/I/%OP thjgh3t) %OIS

In 1)0LL 1) \ I 7 1 ‘4 \tjd4 It)tI putitioned for ‘ o a o’ Its prt posJ 20 1 8 projts to

e Jtt ,It br rtLolLt though the \‘ K \ mL I usa, Ordet 2o 09 1 i i ot

l)eLhLr 2 2’)1% ipprooJ i \‘ IC \ sirdu oC OSj crcun apomsed th plaunLd 20M
WICA projects. and preliminarily apprcned the 2019 projects.

[3: letters to the Commission, the Company udiustcd the proposed 20 1 8 projects as
follows:

Pae bcYF&
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Aquarion provided several schedules within the tiling which fulfil the requirements fhr
continuing piopeit o ils V ithin DS I \udit s ?thle ta eiit> the reporttd \liII Ro id
\dantic \%e O Pirc Road \orth flimpton main rLpiicLmLn a[uL ot SI 04” 77 the
assochited retinments ofS9i,840. vith the asset set to depreciate at a rate of 120%. with 14 year
convention applied to both the addition and the retirement.

Retirements

hi hag schedule Attachment DS- I . page 3 of 3, lUtes the MiII Road project had
S.9I83977 ofeiigihIe asset retirements.

Aquanon provided a spreadsheet. showing the asset number of 32 specific assets that
were retired, the amount retire.d and fit was a fall or partial retirement. A request for more
Jttaiied information i as in de and rbc. Compns pro’ idd th. dLt ils of the S \P encrI Itd2L1
retirement entries \\hch took p1:ce in August, September. and resised in October 2018. The
Lt iii icLntit cr1 t1 t lot mon ‘cc(tipt at rrbtr ntimhu of Let fl Pa 01 pipe and ornzin ii L ir nf
capitalization. Retirements were prciperly credited to aecoun.. t 1Oi000 and debited to
‘cetzmuIated [)epreciation—Retirem:nts. aermint I I I I) I 0.

(:alduiatedRateofReturrhCmt ofQipitaLandRt.tnrnon Equ;tf

For comparison and in!brmationai purposes. Audit has compiled the calculated rate. of
tLt ri L ] t Ot n MI ard rturn on L1t L LLI t JLtLIPUPLd thin t i. eontet ot . iLk

sear’s annttal report desk atidit. The most recently approved rate ease DW 12-085, by Order
25i39 6 2X. 20 I 3 authorized an overaIi Rare of Rettirn of 7%9?, based en a cost ofequitv
96’b and cost ofdebt 6.05?o. [he Company appears tO hate been overearning btsea on the Rate
of Ittirn caIculations hefow, since 20 1 3:.

f::h3e 70çg

Year RatcofRLtirn ctpiunit:u
2u1% 056%% 05,6tY 0521%
2013 I083% 05Ki1? I735
2) 1% 1 0.43% 0755% 1258%
2015 0960% 0754% 1113%
DdIb I 1.70% 0757% Ik7%

017 0922% 063% 11.l%5;i

12
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AQUARION

‘ C” ?)t Hf

Srecir1s cfthe Fi:y)flWPfl*

Contact Us: 1400-732-9678
Website: www.aquarionwatercom

Outstanding Balance
: - •.t-: 07 : . : : T a-1< ‘&:

Account Number:
Total Charges:
Statement Date:
Service for:

0-co

200163669
S2543$5.64
01/03/19
PuLc Fire Charge

HAM ::J NH 03842

Current Charges
Pb1;c Hyfrart Charge
- YJ!CA

Th:aCunarECmercesD;ec2-34;2cig 25438564

Total Balance S%%43856%

Amcunt due 30 days after bill date: 826710492

jj;l4iUEQr -

!%ccT iL!!;

t

Account Detail /
254385.64

______

-254385

237865;97
168l 9.57

________

SPECIAL_NOTES
CONTAcT :JORf,ATIQN: Rc2s3 .a 3(v mcs icr
11e5:. r:sao-t.-:a. ...:.- . - -t ..cji.-r3e
:(/OfiUr .cJ-cHesat . - - -:.--19 rte ee
/C... :j2C. For er.recr ome:gerdes, c-H 9Dc )..% : . 9

:MPORTANTI;OTICE:: THs Is a bU far o p:czc:rn F-cv.heu
‘--‘- S H- L cs

-cc.:.. J:c.-,ro<3ethes.o.o(t1:e-c-ctrcnc!;. tnzr;t
fac.-..: ; ic--ks :5r.-s:ip-cibdr, .:
,%,..r.rtofc::ac24:,c-c,..c, 36fc ,spryararJstf
.%*‘*crA:..4&4. rrs. Therelsoc
charge for:I.e :a:erc cJ H f r-: s’-o,th:d :sn be 103,0.-c.
gi . -‘,s or r:

P&%e
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STATE OF NEW HAMPSHIRE
CONSUMER AIWOCATE

B Maunc:e Krcis

ASSISTANT COSSUMER %DVOCATE
Prathp K. Chattopadhvy

f;

OFFICE OF CONSUMER ADVOCATE
21 S Fruit St.. Sinte iS

Concorc1 Xli 03301•2441

Till) Arcss Reiay N H
i1iOO7i5-%9S4

Tel 16(131 2714 172

www.wanh..gov

N.-E•C 3;?RIS12:26

April
.,

2019

.Ms Debra A. Howland
Executive Director
New Hampshire Public Utilities Commission
21 South Fruit Street, Suite 10
Concord, New Hampshire 03301-7319

RE DW I 9 065 Comphmt ofihe Town offlampton against AguanonWater Company of New
jjmshirJnc.

Dear Ms. Rowland:

Pursuant to the Intel agenc Memorandum of Understanding dated April 28 2000
between the Office ofConsumer Advocate (OCA) and the Commission, the OCA hereby notifies
the Commission that it will be participating in the above-referenced matter on behalf of
residential ratepayers consistent with RSA 363:28.

Please add ft Maurice Kreis and glitjgatip.oca.nh. nv to your service list. Please
also include the OCA on the distribution list for any M.emoranda or StaifRecommendations filed
in this dockeThank you.

Consumer Advocate

cc: Service List via electronic mail

12
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EVERS 780 N. Commercial Street
P.O. 8ox330

ENERGY Manchester, NH 03105-0330

Robert A. Bersak
Chief Regulatory Counsel

603-634-3355

robert.bersak©eversource.com

AprilI6,2019 -t .

M Debra A. 1-lowland
Executive Director and Secretary
New Hampshire Public Utilities Commission
2 1 S. Fruit Street, Suite 10
Concord, New Hampshire 03301

Re: Docket No. DW 19-065
Complaint ofthe Town ofHampton against Aquarion Water Co. ofNew Hampshire

Dear Director Howland:

On March 27, 2019, the Commission received a Complaint from the Town ofHampton (the
“Town”) against Aquarion Water Company of New Hampshire, Inc. (“Aquarion”)
concerning Aquarion’s return on equity and snow removal from fire hydrants. That
Complaint was docketed as Docket No. DW 19-065.

By Secretarial letter dated April 2, 2019, the Commission notified Aquarion that it was
treating this matter as a formal complaint pursuant to RSA 365:1 and 365:2 and N.H. Code
Admin Rules Puc 204. The Commission required that Aquarion respond to the Complaint
on or before April 16, 2019. Pursuant to Puc 204.03(b), Aquarion hereby provides its
response and advises the Commission and the Town that it disputes the Complaint.

RSA 365:1, “Complaint Against Public Utilities” reads:

Any person may make complaint to the commission by petition setting forth in
writing any thing or act claimed to have been done or to have been omitted by
any public utility in violation ofany provision oflaw, or ofthe terms and
conditions ofits franchises or charter, or ofany order ofthe commission.

RSA 365:1 forms the statutory basis for the Commission’s complaint rules at Puc 204.
Under RSA 365:1, a complaint must set forth “any thing or act claimed to have been done or
to have been omitted by any public utility in violation of any provision of law, or of the
terms and conditions of its franchises or charter, or of any order of the commission.”
Nothing in the Town’s Complaint sets forth any “thing” or “act” ofAquarion that violates
“any provision of law,” “its franchise,” “or any order of the commission.”

13



On that basis alone, the Complaint must be rejected. See Public ServIce Co. ofNew
Hampshire, 86 N.H.P.U.C. 407, 414 (June 28, 2001). Nevertheless, Aquarion will respond
and present other independent reasons why the Complaint must be rejected.

There are two unrelated issues set forth in the Complaint. The first issue is that Aquarion’s
recent returns exceed the allowed ROE of 9.6% that was established in its last rate case
(Docket No. DW 12-085). The second issue is that Aquarion does not shovel the snow
around fire hydrants in its service territory.

ISSUE NUMBER 1
As noted, this issue in the Complaint states that Aquarion’s recent returns exceed the
allowed ROE of 9.6% that was established in its last rate case. The Town asks that the
Commission order Aquarion to: A. “rebate to its customers the earnings, with interest
thereon, that Aquarion has received and retained from and including 2013, that exceed the
rates of return on equity and allowed rate of return ordered by the Commission after the
contested hearing in DW 12-085”; B. to award the Town attorney’s fees and costs; and, C.
for other just relief. The Town’s requests are inconsistent with the law and this
Commission’s regulatory precedents.

First, it is important to note the Town does not allege Aquarion has violated the rates set
forth in its approved Tariff. The rates being charged by Aquarion are indeed those
reviewed and approved by the Commission as set forth in its Tariff.’ In New Hampshire,
the Supreme Court has ruled that a utility’s Tariff has the force and effect of law:

The vehicles by which utility rates are set, the tariffs or rate schedules required
to be filed with the PUC, do not simply define the terms of the contractual
relationship between a utility and its customers. They have the force and effect
of law and bind both the utility and its customers.

In re Verizon New England, 163 N.H. 693, 695 (2010) (brackets, quotations and citations
omitted). Therefore, the Town’s request that the Commission ignore the Tariff and
arbitrarily order changes in rates without notice or hearing cannot be granted.

The Town’s Complaint and requested reliefwould require this Commission to engage in
single-issue ratemaking as well as the establishment of retroactive rates - - both practices
that this Commission has routinely rejected.

The Town, by addressing just one single part ofAquarion’s overall rates (i.e., ROE) to the
exclusion of other components of the ratemaking process (e.g., increases in rate base,
increases in the cost of service, etc.) has asked the Commission to adjust Aquarion’s rates

I further, the underlying base rates contained in Aquarion’s Tariffare ones the Commission has fotind to hejust and
reasonable pursuant to RSA 378:7. See Order No. 25i39 (June 28. 2013) at 15. Likewise. the surcharge rates that
Aquarion has implemented through its tariffhave been fbund to bejust and reasonable pursuant to RSA 378:7. See
Order Nos. 25,751 (January 12. 2015) at 6; 25857 (January 7. 2016) at 5; 25977 (January 13, 2t)17) at 5; and
26J)94 (December 29. 2017) at 5.

14



downwards by ordering rebates to customers. Such a request for single-issue ratemaking
must be rejected.

The Commission has a longstanding policy against single-issue ratemaking. See, e.g., PNE
Energy Suppi, Order No. 25,603 in Docket No. DE 12-295 (2013) at 14 (“the Commission
does not favor single issue ratemaking”); Energy Efficiency Rate Mechanisms, Order No.
24,934 in Docket No. DE 07-064 (2009) at 22 (“it would be appropriate to propose revenue
decoupling in the context of a rate case in order to avoid single-issue ratemaking”);
Statewide Low-Income ElectricAssistance Program, Order No. 23,980 in Docket No. DE 02-
034 (2002) (“single-issue ratemaking” is “a practice we have traditionally eschewed”).
As the Commission stated in 2001, “[s]ingle-issue rate cases are frowned upon in utility
ratemaking because the objective of ratemaking is not to ensure recovery dollar for dollar
of every expenditure made by a utility, but rather to ensure that the company has a
reasonable opportunity to earn a reasonable overall return on investments dedicated to
public utility functions. . . . Single-issue rate cases . . . focus on the change in a single expense
(or revenue) item since the last rate case, ignoring completely what changes may have
taken place in the other factors of net income.” Connecticut Valley Electric Co., Order No.
23,887 in Docket No. 01-224, 86 NH PUC 947, 950-51 (2001).

Based upon the Commission’s extensive precedent, the Town’s request for single-issue
ratemaking should be rejected.

Moreover, not only does the Town seek to adjust only a single portion ofAquarion’s rates,
but it also asks that the requested adjustment be made retroactively to 2013. This request
flies in the face of this Commission’s precedent and the state’s Constitutional prohibition on
retrospective laws.

Essentially all ofthe law on the subject ofretroactive making in New Hampshire comes
from a 1980 decision ofthe New Hampshire Supreme Court inAppealofPennichuck Water
Works, 120 N.H. 562, 419 A.2d 1080 (1980).

In Pennichuck, the utility, a water company, billed its customers quarterly. On December
29, 1978, Pennichuck filed new permanent rate schedules and asked that they become
effective on all bills rendered on or after January 31, 1979. The Commission rejected
Pennichuck’s request and set an effective date for temporary rates ofApril 30, 1979.
Pennichuck appealed the Commission’s decision that temporary rates were to be effective
only on bills rendered on or after April 30, 1979, rather than January 3 1, 1979. The
Supreme Court concluded that the Commission could not lawfully have established
temporary rates to be effective on all bills rendered on or after January 31, 1979, as
requested by Pennichuck, as the earlier date would run afoul ofthe State Constitution’s
prohibition on retrospective laws.

The Court began by noting that establishing utility rates by the Commission is a legislative
function. Moreover, the vehicles by which utility rates are set, the tariffs or rate schedules
required to be filed with the Commission, do not simply define the terms ofthe contractual

15



relationship between a utility and its customers, they have the force and effect of law and
bind both the utility and its customers.

The Court noted:

As such, the customers of a utility have a right to rely on the rates which are in
effect at the time that they consume the services provided by the utility, at least
until such time as the utility applies for a change. Once customers consume a
unit ofthose services, they are legally obligated to pay for it and in that sense
the transaction has been completed and the charges are set in accordance with
the rates then in effect and on file with the PUC or with rates later approved by
the PUC based on a pending request for change. lithe PUC were to allow a rate
increase to take effect applicable to services rendered at any time prior to
the date the petitionfor the rate increase wasfiled, it would be retroactively
altering the law and the established contractual agreement between the
parties. In essence, such action would be creating a new obligation in
respect to a past transaction, in violation ofpart 1, article 23 ofour State
Constitution and, due to the retroactive application, would also raise serious
questions under the Contract Clause ofthe Federal Constitution, U.S. CONST. art.
I, 10, cl. 1; see Geldhofv. PenwoodAssociates, 119 N.H. 754, 755, 407 A.2d 822,
823 (1979). Moreover, “it is a basic legal principle that a rate is made to operate
in the future and cannot be made to apply retroactively Southwest Gas
Corp. v. Pub. Serv. Comm’n., 86 Nev. 662, 669, 474 P.2d 379, 383 (1970).

Pennichuck, 120 N.H. at 565-66 (emphasis added).

Instead offihing a complaint against Aquarion pursuant to RSA 365:1, ifthe Town feels that
Aquarion’s rates are unjust or unreasonable, the proper course ofaction would have been
to file a petition for a rate case pursuant to RSA 378:7. The Town was informed ofthat by
the Commission prior to the filing ofits Complaint during the December 3, 2018 Prehearing
Conference in Docket No. DW 18-161 where the Chair noted: “He wants us to order you to
come in for a rate case, ifyou don’t do it voluntarily.” Transcript at p. 30. The Chair
continued, “I think it’s perfectly appropriate for you to make your case to Staffand the
Company that it’s time now, that it’s worth the expense of the rate case to do a lot of good
things, to get all the work that they have done over the last five or six years into rate base...
.“ Id. at32.

However, as noted in the Complaint itself, the Town has already agreed to an “Aquarion
Rate Case Filing in 2020.” In the Complaint, the Town refers to a Settlement wherein the
parties have agreed to the timing ofAquarion’s next rate case. See Count II, paragraph 6 of
the Complaint, where the Town states, “As part ofthe settlement in DW 18-161, Aquarion is
to file a full rate case in 2020 ... .“ The referenced Settlement was filed with the
Commission in Docket Nos. DW 18-054 and DW 18-161 on April 15, 2019.

Thus, consistent with the Chair’s advice during the Prehearing Conference of December 3,
the Town, Aquarion, the Office of Consumer Advocate, and Commission Staff, as settling
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parties, have consensually agreed upon the timing ofAquarion’s next rate case, and the
filing of a rate case petition by the Town now would be contrary to the referenced
Settlement.

For these reasons, the first issue ofthe Complaint does not set forth a matter within the
scope ofRSA 365:1; it does not allege any violation byAquarion ofits franchise, its Tariff,
or any Commission Order; it seeks a remedy that would require the institution of single-
issue ratemaking; and seeks a retroactive payment going back six years in violation of the
New Hampshire Constitution’s prohibition on retrospective laws. Therefore, this first issue
ofthe Complaint must be rejected.

ISSUE NUMBER 2
The second issue is that Aquarion does not shovel the snow around fire hydrants in its
service territory. The Town requests that the Commission: A. “Order Aquarion to perform
clearing of snow from the fire hydrants that it owns in the Town of Hampton using
Aquarion’s own employees or Aquarion paid contractors”; B. “Order Aquarion to include
the cost of such snow clearing in the cost of service study for the next rate case”; and, C. for
other just relief. The Town’s request is internally inconsistent, is not required by law or
Commission decision, and is untimely — therefore it also must be rejected.

By its own request, the Town admits that the costs of clearing snow from fire hydrants
located within the Town are not currently included in Aquarion’s rates. Thus, the Town is
asking the Commission to order Aquarion to perform an uncompensated service. Such an
order requiring Aquarion to perform services without just compensation would lead to an
unconstitutional taking of property. Hence, the Commission should reject the Town’s
request.

Aquarion’s Tariff does not require it to perform the snow shoveling services demanded by
the Town, nor is there any settlement or Commission order requiring such services. The
Tariffat paragraph 35 requires this: “Public fire hydrants will be installed and maintained
by the Company upon receipt by the Company ofa written order from the properly
authorized officers of the Town or Fire Precinct.” The Tariff does not require Aquarion to
shovel snow away from fire hydrants and such snow shoveling is not included in
“maintenance.”

The American Water Works Association’s Manual ofWater Supply Practices M 17, “Fire
Hydrants: Installation, Field Testing, and Maintenance” does not include snow removal as a
maintenance practice. Similarly, the Commission’s Rules do not include snow removal has
a fire hydrant maintenance responsibility - - Puc 606.03, “Fire Protection and Hydrants,” at
subparagraph (c) states: “Hydrants maintained by the utility shall be inspected and flushed
at least once each year, and shall be checked for freezing as often as necessary to insure
that they are functioning properly.” There is no mention of shoveling snow.

Aquarion and the Town previously reached a detailed understanding concerning the tasks
included in “maintenance” offire hydrants. On March 23, 2007, this understanding was
filed on behalfofAquarion in Docket No. DW 05-119; a copy ofthat understanding was
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attached to the Town’s Petition to Intervene in Docket No. DW 17-114 as Exhibit C and is
available from the Commission’s Virtual File Room at
http :/Jwww.puc.state.nh.us/Regulatory/Docketbk/20 1 7/1 7-1 14/MOTIONS-
OBJECTIONS/17-114 2017-08-14 HAMPTON ATT PETITION INTERVENE.PDF . A
detailed engineering assessment from consultant Tata & Howard reviewing Aquarion’s
hydrant maintenance plan was included in that filing. Nowhere in that seven-page review
ofhydrant maintenance activities is snow removal included as a maintenance activity.

Finally, as part of its Complaint regarding snow removal from hydrants, the Town refers
again to the Settlement filed in Docket Nos. DW 18-054 and DW 18-161. See Paragraph 6 of
Count II ofthe Complaint. In the refenced Settlement, the Town and other parties have
agreed to the following regarding hydrant snow removal:

The Settling Parties also recognize that Hampton requested that Aquarion
include the estimated cost of snow removal from Aquarion-owned fire hydrants
at Aquarion’s expense in the cost of service study. Aquarion disagrees that
snow removal costs are appropriate costs to include in a cost ofservice study.
The Settling Parties agree that nothing in this Agreement prohibits Hampton
from raising the issue in later proceedings, including but not limited to the
Complaint already filed in DW 19-065.

Under this Settlement provision, the agreed-upon course of action is to deal with the snow
removal issue as part of cost of service in the company’s next rate case.

Thus, Issue #2 ofthe Complaint has not alleged any “violation ofany provision oflaw, or of
the terms and conditions of [Aquarion’s] franchises or charter, or of any order of the
commission,” and therefore fails to allege any cognizable complaint under the statute or the
Commission’s rules. The Complaint must be rejected.

Per Puc 204.02(c), a copy ofthis response is being furnished to the complainant as well as the
Commission and parties on the service list for this proceeding.

Please let me know ifyou have any questions.

Sincerely,

AQAURION WATER COMPANY Of
NEW HAMPSHIRE, INC.

By its attorney:

Robert A. Bersak
Chief Regulatory Counsel
Eversource Energy Service Company
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cc: Town of Hampton — Frederick W. Welch, Town Manager (via U.S. Mail)
Town of Hampton -- Mark S. Gearreald, Esq., Town Attorney (via email)
Service List (via email)
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Town of Hampton Mark S. Geaaeald, Esq.
LEGAL DEPARTMENT ThwnAiiorney

100 Winnacunnet Road let: 603-929-5816
Hampton, New Hampshire 03842 Fa*: 603-929-5817

rngeareaIdittownhampton.nh.us

Ms. Debra A. Rowland. Executive Director and Secretary
New Hampshire Public tjtilities Commission
21 South Fruit Street. Suite 10
Concord. NH 03301

Re: Docket No. DW19-065, Complaint ofthe Town ofHampton against Aquarion Water
Company ofNew Hampshire

Dear Director Howland:

On April 16. 201 9. the owner (Eversource Energy Service Company) of Aquarion Water
Company ofNew Hampshire, Inc. filed a response to the Town ofRampton’s Complaint that
was tiled on March 27, 2019. Because the Town ofHarnpton is dissatisfied with the response of
the utility. this letter is sent to the Commission under Rule PUC 204.04(a).

Attorney Se*’s re2re:senI?Iticn of Aq4riop

Attorney Bersak is the ChiefRegu1atory Counsel” for Eversource hut claims in his letter on
page 6 to represent Aquarion.

Eversouree Energy did not become the owner ofAquarion Water Company of New
Hampshire until 2017. See Commission’s Secretarial Letter dated October 1 3, 2017 in Docket
No. DW 17-114. The Complaint ofthe Town ofHampton. especially in Count I complains of
overearnings by Aquarion. in violation ofOrder No. 25. 539 in DW 12-085 going back to the
year 2013. The problem of Aquarions negligent maintenance of its fire hydrants by not clearing
snow therefrom as addressed in Count II also predates Eversource’s acquisition of Aquarion.

Attomcx$ers4Ls preliminary objections

On the first page of Attomey Bersaks letter. he claims that the Town’s Complaint does not
set forth any act claimed to be done in violation ofany orderofthe Commission. This claim by
Attomey Bersak is patently inaccurate. In Count I ofthe Towns Complaint it is cited in
paragraph I that th.e Comm... ission, after a contested hearing where competing experts testified. set
a rate of return on equity in Order No, 25, 539 in DW I 2-085. Count I goes on to complain that
the rate of return on equity set in that Order has been violated by earnings that exceed the rates of
return on equity and allowed rate ofretum ordered by the Commission in DW 12-085. See
prayer A under Count I on page 3 of8. In addition, in paragraphs 9 and 10. the Town complains
that the return on equity achieved by Aquarion exceeds the 9.6% return on equity allowed by the

I
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Commission and in paragraph I 0 that the excessive earnings ought to be returned and rebated to
Aquarion customers in order for the Cornmissio&s rulings in DW I 2-085 to have any real
nwaning. lfthese allegations are deemed insufficient to claim that there has been a violation of
Order No. 25, 539 in DW I 2-085 as cited in paragraph 1. the Town of Ilamptori asks that the
Commission allow it to amend its Complaint to so claim.

As for its Count II. the Town does allege that a provision of la’” is being violated in
paragraph 5 on page 4. where this ancient rule is cited. as confirmed in v gffre. 97 NH.
456 459 t I °)52) that tax nionies cannot be used fhr the advantage of private individuals. in this
case the clearing of snow from Aquarion owned tire hydrants using Town personnel.

Count I

Beginning on page 2 of Aquarion’s Response per Attorney Bersak. the Utility complains that
the Town does not allege that Aquarion has violated the rates set forth in the approved tariff.
RSA 365: 1 ‘CompIaint Against Public Utitities’ speaks in terms ofvioiations of”any order of
the commission not mentioning the word ‘iariff. Likewise. the word taritT* does not appear
in NH. RSA 365:29 Orders for Reparation. under which statutory remedy the Town of Hampton
is seeking a rebate for earnings exceeding the rates ofreturn on equity and allowed rate of return
ordered by the Commission in Order No. 25, 539 afler the contested hearing in DW 12-085.

Attorney Bersah goes on in page 3 to claim that the Town of Hampton in this Complaint is
seeking. to have the Commission adjust Aquarions rates, which would violate a iongstanding
policy against single-issue rate making.*

The [own of Hampton is not seeking to have the Commission adjust AquarIon’s rates.
Indeed the Town of Hampton is instead seeking to have Aquarion abide by and adhere to the
rate ofreturn on equity and allowed rate ofreturn ordered by the Commission in Order No. 25.
539 afier the contested hearing in 13W 12-085. The Town of Hampton is thus not seeking an
amendment ofthat Order hut rath..et. compliance with it. The Town of Hampton is also not
seeking a rate adjustment retroactive to 2t)13. but rather a rebate for the company’s having
exceeded the allowed return on equIty and rate of reWrn since 20 1 3. This is not retroactive rate
making”. as ctaimed by Attorney i3ersak. Rather, it is a remedy consistent with the statutory
provision for reparations under RSA 365:29. The Town certainly could not complain that there
had been excessive eamins before those excessive earnings were achieved.

Nothing in the comments ofthe Commission Chairman at the December 3. 2018 pre-hearing
conference necessitates that a new rate case be the only remedy for this excessive earnings.
Indeed. it is not clear that a rate case in 2020 would afford a remedy tbr the past overearnings but
rather that it WOUld set a new rate ofretitrn on equity going forward based on the 2019 test year.
These remarks do not constitute a ruling h the Commission that the sole remedy for Hampton
would he another rate case. Instead. these comments addressed the Towns request of the
Commission that it issue an order in Aquarion’s 2019 WICA surcharge case tI)W 18-161) to

2
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compel Aquarion to respond to certain ofthe Tovns data requests that Aquarion refused to
respond to. See Transcript at pages _ I -22.

Attorney Bc;saks letter suggests that the recent settlement ofthe 2019 WICA surcharge is
violated by the Towns pursuit of its Complaint now. rather than in the course of the rate case.
However. Attorney Bersak ignores the fact that in the last substantive paragraph oF the
SettleLfleflt Agreement. the Town of Ilampton reserved the right to pursue any complaint made at
the December 3 20.18 pre-hearing conference in eases DW 18-054 and DW 18-161 not only in
the 2020 rate case to be filed. but also in this current Complaint. citing its docket number.

Attorney Bersaks position that Part I. Article 23 ofour State Constitution would be violated
by the relicfsought by the Town under RSA 365:29 is essentially a claim that this statute itsellis
t.tnconstitutional. That is hardly the case as this is remedial legislation and is in place to provide
a remedy for past collection ofeharges that result in violations oforders ofthe Commission. See
Granite State Gas Transmission. Inc. v. State, 105 N.H. 454 (1 964)(upholding the Conmission’s
authority to order refunds).

Atthe prehearing contèrence on December 3. 2018 in DW Auomev Marcia Brown
for the Company began to explain (transcript at pages 29-30) why the Companys earnings were
hiher than what was allowed. IfAttorney Bersak’s position were upheld. the merits of the
Company explanations would not be explored of investigated, which would be an unjust result.

Count 11

With regard to 1SSUC number 2. the fire hydrants. it should be noted that the Town of
Hamptons complaint is grounded in the “ancient rule that tax monies cannot be used lbr the
advantage ofprivate individuals. especially where such individuals do not pay a fee for such
scr’ice [Pangraph 5 ot Count II] jppysJaff 97 N H ‘b6 (1952) This claim is
trounded in the New Hampshire Constitution. Pt. 11. Article 5. as discussed in the cases of
Opjnion oftheiustiees. 103 N}1. 281. 283 (1961) and QpinionoftheJustices. 102 NH. l%t).

I 90 ( I 959). NJHI. Const.. Pt. 11. Art. th a constitutIonal provision against taxation fbr the aid
of private parties. The use of public funds —paying public employees. to clear snow from the
private property of AcllIarion% Vit)lates this Consti tutional maxim.

The New Hampshire Constitution certainly trumps any iariffprovision or lack thereof’ The
claim under Count 11 is thus a claim ofviolation ofa ‘provIsIon of law’ under RSA 365: 1 —

namely, the New Hampshire Constitution and the ancient rule cited in ]aJfy. supra.

On page 6 oF i\quarioifs submission, Attorney Bersak claims that the Town of Hampton
entered into a settlement with Aquarion referencing Exhibit C in the Tow&s Petition to lnterene
in Docket Nt), DW 17-1 H. [he record ofthe Commission in L)W 05-1 19. from which that
Exhibit comes. will reveal that the particular issue addressed in Exhibit C was an issue settled

3
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with the North hampton Water Commissioners and not with the Town of Hampton. Again.
however. the lact that this particular settlement did not address the issue of removal of snow
from hydrants does not preclude that aspect of Aquarions Operation trorn being addressed via
this Complaint tbr violatton ofthe New Hampshire Constitution.

Respectfully submitted,
Town of Hampton
By: its Town Attorney

f/%j%
Mark S. Gearreald. Esq.

cc. Service List (via e-mail)
Town Manager
Board of Selectmen
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STATE OF NEW HAMPSHIRE
CONSUMER AOVOCATE TDD Ass: Relay NH
D Maunce KreG 7/;;st*r4\

1-800-73&29tA

(tthJd4A T&(603)2711172

ASSTMTCONSUMERADVOCA1t

OFFICE OF ThE CONSUMER ADVOCATE
21 S Fruit S1 Suite 18

Concxxd, NH. O3ü1-2429

t:X

May 16, 2019

Ms. Debra A. Ilowland
Executive Director
New Hampsh.. ire Public Utilities Commission
21 South Fruit Street, Suite I 0
Concord, New Hampshire 03301

Re: Docket No. DW 19-065
Town of Hampton
RSA 365 Complaint re Aquarion Water Company ofNew Hampshire

Dear Ms. i-lowland:

The purpose ofthis letter is to communicate, on behalfofthe residential customers ofthe above-
referenced utility, the position ofthe Office ofthe Consumer Advocate (OCA) on the matters
raised in the RSA 365 complaint filed on March 27, 2019 by the Town ofHampton (Hampton).
The OCA has reviewed the complaint, the response filed by Aquarion Water Company ofNew
Hampshire (Aquarion) on April 16, 2019 as directed by the Commission, and a rebuttal pleading
dated May 16, 2019 from Hampton.

In the opinion ofthe OCA, Hampton’s Complaint 5 devoid ofmerit and should be dismissed
rather than Committed to further proceedings pursuant to RSA 365:4.

Hampton requests that the Commission order the utility to make refunds to customers because it
is earning a return on equity (ROE) in excess ofthe one allowed in the utility’s most recent rate
case. It is the OCA’s understanding that when the Commission decides a rate case, it is not
determining that any subsequent deviation from the allowed ROE by the utility is a sanctionable
violation ofthe Commission’s ruling. If it were otheiwise, then any time a utility failed to earn
its allowed ROE — a very common condition, ifonly because of inflationary pressure — the
Commission would be obliged to order an immediate rate increose. Instead, as we understand
the applicable principles ofcost-otsenice ratemaking, the allowed ROE is simply an input in
the Commission’s determination ofjust and reasonable rates — and it is the rates (as reflected in
the resulting tariffrevisions) that the utility is obliged to treat as having the force and effect of
law.
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Hampton argues in the second count of its complaint that Aquarion is illegally refusing to clear
snow, at the utility’s expense, from the Company’s fire hydrants in the municipality. In support
of this proposition, Hampton relies on a 1952 decision of the New Hampshire Supreme Court to
the effect that tax money cannot be expended for the advantage of private individuals, including
a corporation such as Aquarion, without violating Part 2 Article 5 of the New Hampshire
Constitution. The OCA is unable to understand how that unassailable principle applies to this
situation, inasmuch as it is not Aquarion but, rather, the property owners of the municipality who
benefit from fire protection (and thus hydrants that can be operated quickly without emergency
snow shoveling). To the best ofthe OCA’s knowledge, the utility’s fire protection tariffdoes not
oblige Aquarion to provide routine clearance of snow from its fire hydrants; the tariff has the
force and effect of law but there does not appear to be a credible claim that Aquarion is violating
any tariff provisions.

As you know, legal costs incurred by utilities are generally recoverable from utility customers,
including the residential ratepayers whose interests are represented by the OCA. With that in
mind, the OCA urges the Commission to dismiss Hampton’s complaint at the earliest possible
juncture.

However, the OCA also requests that the Commission exercise its authority under RSA 378:7 to
commence a general rate proceeding immediately to address the over-earning situation described
in the memorandum from Chief Auditor Moran appended to the Hampton complaint. The statute
requires the Commission to take such action “[wjhenever” rates are unjust and unreasonable, and
over-earning is the quintessence of rates that are unjust and unreasonable because they are
excessive. The settlement agreement recently approved on a nisi basis via Order No. 26,245
(May 2, 2019) in Docket No. DW 18-161 (the Aquarion WICA proceeding) requires Aquanon to
file a full rate case “no later than 2020.” Nothing in the settlement agreement precludes the
Commission from ordering Aquarion to file a full rate case sooner than 2020 — and that is
exactly what the Commission should do, particularly if the over-earning has continued beyond
the period covered in ChiefAuditor Moran’s memorandum.

Thank you for considering our views as the Commission considers how to act on the Town of
Hampton’ s complaint.

Sincerely,

D. Maurice Kreis
Consumer Advocate

cc: Service List (via e-mail)
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/
E1ERS 780 N. Commercial Street

ENER Manchester NH 03105-0330

Robert A. Bersak
Chief Regulatory Counsel

603-634-3355

robert.bersak@eversource.com

May 21, 2019

Ms. Debra A. Howland
Executive Director and Secretary
New Hampshire Public Utilities Commission
21 S. Fruit Street, Suite 10
Concord? New Hampshire 03301

Re: Docket No. DW 19-065
Complaint ofthe Town of Hampton against Aquarion Water Co. of New Hampshire

Dear Director Howland:

On March 27, 2019, the Commission received a Complaint from the Town of Hampton (the
“Town”) against Aquarion Water Company of New Hampshire, Inc. (“Aquarion”)
concerning Aquarion’s return on equity and snow removal from fire hydrants. That
Complaint was docketed as Docket No. DW 19-065. Aquarion responded to that Complaint
on April 16, 2019. On May 16, 2019, the Town of Hampton made a filing noting that it was
dissatisfied with Aquarion’s response. Also on May 16, the Office of Consumer Advocate
(“OCA”) made a filing expressing its opinion regarding the Complaint, AquarioWs response
thereto, and the Town’s dissatisfaction with Aquarion’s response.

Aquarion agrees with OCA’s letter regarding the substantive legal issues set forth in the
Town’s Complaint. That is, “Hampton’s complaint is devoid of merit and should be
dismissed rather than committed to further proceedings pursuant to RSA 365:4.”

However, Aquarion disagrees with the OCA’s recommendation that the Commission
“commence a general rate proceeding immediately... .“ As the OCA correctly notes, “The
settlement agreement recently approved on a nisi basis via Order No. 26,245 (May 2, 2019)
in Docket No. DW 18-161 (the Aquarion WICA proceeding) requires Aquarion to
file a full rate case ‘no later than 2020.” Where OCA errs is in its next sentence, “Nothing in
the settlement agreement precludes the Commission from ordering Aquarion to file a full
rate case sooner than 2020 — and that is exactly what the Commission should do... .“

The settlement agreement referenced by OCA was entered into voluntarily by the Town,
OCA, Commission Staff, and Aquarion. As OCA indicated, the Commission approved that
settlement agreement by an Order Nisi. OCA’s recommendation that the Commission order
Aquarion to file a general rate proceeding immediately is inconsistent with the settlement
and the Commission’s approval thereof.
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In the approved settlement, the Parties agreed, and the Commission approved, a provision
that reads, “The Settling Parties agree that, as part ofAquarion’ s next rate proceeding, the
Company shall provide a reconciliation between the WICA revenues it actually billed
during 2019 and the WICA surcharges that would have been billed during 2019 by
applying the 686% 12-month percentage to its full year base revenues .“ Clearly, it would
be impossible for Aquarion to provide such a reconciliation of “WICA revenues it actualy
billed during 2019” until all 2019 bills have actually been rendered. Initiation ofa general
rate proceeding prior to 2020 would be inconsistent with this express term of the
settlement and of Order No. 26,245 which orders:

FURTHER ORDERED, that, as part of its next full rate proceeding, Aquarion
shall provide a reconciliation between the 2019 Water Infrastructure and
Conservation Adjustment revenues it actually bills and the WICA revenues that
it would have billed using the 6.86 percent WICA surcharge for the full 12-
month period of 2019, with the difference in revenues revealed by that
reconciliation to be an adjusting item considered in determination ofAquarions
next authorized revenue requirement in the Companyc nextfull rate proceeding;

(Emphases added.)

This settlement provision is consistent with the expectations set forth in both the
settlement and the Order Nisi regarding the timing ofAquarion’s next general rate
proceeding. With regard to the timing ofAquarion’s next general rate case, both the
settlement and the Order have captions stating, “Aquarion Rate Case Filing in 2020.”
(settlement at page 7, paragraph K and Order at page 8, paragraph G.) OCA is correct that
the text regarding the rate case timing requires a rate proceeding filing “no later than
2020.” That rate case schedule giving Aquarion the flexibility to file a rate proceeding “no
later than 2020” was part ofthe quid pro quo that enticed Aquarion to enter into the
settlement.

OCA’s suggestion that Aquarion’s agreement to file a general rate proceeding “no later than
2020” should be interpreted as “immediately” is not consistent with the settlement or with
Commission Order No. 26,245. The settlement and approving Order clearly contemplated
an Aquarion general rate proceeding in 2020 using a 2019 test year based upon the precise
words of the captions in each document quoted above, as well as the requirement to
include as part of such a filing a reconciliation of “actually billed” 2019 WICA revenues as
part ofthe “determination ofAquarion’s next authorized revenue requirement in the
Company’s next full rate proceeding.”

Moreover, there is no change in circumstances that would warrant upending the recent
settlement and the approving Order. The Complaint was filed by the Town on March 27;
OCA entered into the settlement on April 15. (See OCA Letter of Concurrence with
Settlement.) Knowing the issues contained in the Complaint, had OCA deemed an
“immediate” Aquarion general rate case filing to be necessary, it should have so stated as
part of the settlement - - it did not.
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Thank you for consideration of this response. As OCA and Aquarion agree, “Hampton’s
complaint is devoid of merit and should be dismissed rather than committed to further
proceedings pursuant to RSA 365:4.” However, per the terms ofthe settlement and the
approving Order, the Commission should not order Aquarion to file a general rate
proceeding on a schedule inconsistent with the terms of that settlement and the approving
Order.

Please let me know if you have any questions.

Sincerely,

AQAURION WATER COMPANY Of
NEW HAMPSHIRE, INC.

By its attorney:

Robert A. Bersak
Chief Regulatory Counsel
Eversource Energy Service Company

cc: Town of Hampton — Frederick W. Welch, Town Manager (via U.S. Mail)
Service List (via email)
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BEFORE THE STATE OF NEW HAMPSHIRE PUBLIC UTILITIES COMMISSION

PETITIONER: NORTH HAMPTON WATER COMMISSION

RE: COMPLAINT OF THE TOWN OF HAMPTON AGAINST AQUARION WATER
COMPANY OF NEW HAMPSHIRE, INC.

PETITION TO INTERVENE IN DOCKET DW 19-065

NOW COMES the North Hampton Water Commission in the above entitled matter and

petitions the Commission to allow it to intervene in these proceedings against Aquarion Water

Company Inc. (hearafter “Aquarion”) as a party, as a result of the Town of North Hampton’s

expenditures for FY 2020 of $27768 1 for 1 50 fire hydrants ($ I ,85 1 .2 1 per hydrant), its

government buildings usage, and its residential customers, and in support of said Petition says

as follows:

Count 1: Overearning by Aquarion as to allowed Return on Equity and allowed rate of return,

pursuant to N.H. RSA 365:1 and 29.

I . In DW 1 2-085, the last general rate case involving this utility, the Towns of

North Hampton and Hampton had to hire a ratings expert to argue against Aquarion’s expert

who had requested an increase in the rate ofreturn on equity (ROE) to 10.25% from 9.75%.

when the economy was in the midst ofthe ‘Great Recession ‘; the Commission in Order

No. 25,539. adopted the testimony ofthe Towns’ expert and set a reduced ROE of 9.6%.

2. Because the ROE set by the Commission was arrived at using the expert

testimony ofthe rate expert (David Parcell) hiredjointly by Hampton gjjNorth Hampton

and therefore North Hampton has a vested interest in having the Commission’s Order

adhered to.
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3. Each percentage point ofthe ROE in DW 12-085 was worth about $154,000 in

ea&

4. Aquarion files annual reports in We March ofeach year reporting on earnings in

the prior calendar year. Aquarion’s annual report for the year 2016, flied with the

Commission in 2017, provided for the first time a figure on ROE achieved. which was

reported to be 13.11%, or 3.51% above the allowed 9.6% ROE.

5. The Town ofHampton complained in DW 16428 about excessive earnings but

the Commission denied any hearing and in Order No. 25,982 on January 27, 2017 stated that

it does not review and approve Aquarion’s earnings in W1CA proceedings.

6. Our two towns have been very concerned as Aquarion has shown no interest in

another rate case; rather, they prefer to continue with the WICA process which the

Commission will recall was a pilot study. We look at the excess earnings and wonder if the

“pilot” WICA will allow Aquarion to continue overeaming without redress for years to

come?

7. In its earlier Order No. 25377 dated January 13, 2017, the Commission stated

that it retains the right to review the earnings of utilities for reasonableness, referencing

RSA 365:5 and 6, and directed Aquarion to file a calculation of its achieved ROE at the

same time it files its Annual Reports.

8. Aquarion’s Annual Report for the year 2017, tiled with thc Commission on April

2, 2018, reported that Aquarion had achieved a return on equity of 10.29%, or .68%

above the allowed return on equity.

9. The Town of Hampton again complained about these excessive earnings in

2
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DW 1%- 1 54. but the Commission ordered on p. 6 of its Order No. 26, 094 dated December

29,2017 that “matters related to Aquarions earnings position would be addressed as part of

Aquarions next rate proceeding” The Commission continued the reporting requirement from

Order Nos. 25, 977, which it noted was “designed to give the Commission and Staff the ability to

monitor Aquarion s achieved rate of return and

its achieved return on equity”

I O Regarding this year’s WICA surcharge Petition by Aquarion (DW I 8- 161), the

Commission Staffperformed an audit dated November 16,2018 In which Stafffor the first time

analyzed the rate of return, cost of capital, and return on equity achieved by Aquarion since the most

recently approved rate case DW 12O85, 6 years ago. in Order 25.539 issued June 28, 2013.

I I . This Staff Audit concluded that The Company appears to have overearnings,

based on the Rate of Return calculations below, since 2013” and the achieved return on equity

exceeds by at least 1 5% higher each year, and by as much as 7.75% higher, the 9.6% return on

equity allowed by the Commission in Order No. 25,539 in DW I 2-085.

I 2. The audit is ample proof that Aquarion’ s excessive ROE has resulted in the

Company’s retaining hundreds of thousands of dollars in excessive earnings from its customers

spanning at least 5 years. The 201 8 annual report filed by the Company on March 29, 2019

reports that again, the allowed rate of return on equity has been exceeded, this time by I .4%.

I 3. The Company’s excessive earnings ought to be returned and rebated to Aquarion

customers in order for this Commission’s rulings in DW 12-085 to have any real meaning.

14. Intervention by the North Hampton Water Commission on behalfofthe Town of North

Hampton is needed now in order for the Town to be kept fully informed ofthe Companys and

the (‘ommiss tOfl’S intentions and to he in a position to voice the Town’s concerns in a timely and

meaningful way.

3
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I 5. NH\VC participated in all the general rate cases before this Commission that have

been tiled by Aqtiarion and its predecessor.

14. The NHWC is petitioning to intervene in this case at this time in order to avoid any

claim that the Commissions ability to provide redress is somehow time barred.

WHEREFORE, the North Hampton Water Commission on behalf of the Town of North

Hampton and its residents requests that this Commission:

A. Order Aquarion rebate to its customers the earnings, with interest thereon. that Aquarion has

received and retained from and including 20 1 3, that exceed the rates of return on equity and allowed

rate of return ordered by the Commission after the contested hearing in DW I 2-085 and

B. Grant such other and further relief as may be just.

Count 2: Clearing Snow From Fire Hydrants, 1.uirsuant to NH RSA 365.1

I. in J1 18-•16L the Town ofliampton complained to the Commission that

Aquarion Water Company otNew 1Iarnpshire relies upon the fire departments ofthe towns

where its 268 private fire hydrants costing annually approximately S500.OOt). are located to

clear snow from those hydrants.

2. Aquarion’s private fire hydrants serve a critical public satëty ftinction in that.

when properly maIntained and cleared of snow. ensure that vater is available to tight tires

within their vicinity. Having to search for and clear a fire hydrant covered with snow can slow

down response time greatly.

I in the Tovn otNorth Hampton are l5OofAquarion’s private trc hydrants that

4



they insist must be cleared by the Town’s fire department, for which expenditures for FY

2O2Owillbe$277,681 (S1,851.21 per hydrant).

4. The NHWC has found the following typical example for private fire hydrants:

In Seabrook, NH in Section 7.1-a (9) “Private fare hydrants sM..1 be kept free of snow,

ice or other materials and protected against mechanical damage so that free access is ensured.”

5. Aquarion neglects and refuses to clear snow from around its pjyjg fire hydrants.

6. As has happened in the Town of Hampton., the Town of North Hampton’s taxpayers

are being forced to pay their firefighters to maintain private property of Aquañon.

WHEREFORE, the North Hampton Water Commission on behalf of the Town of North

Hampton and it’s residents requests that this Commission:

A. Order Aquarion to perform clearing of snow from the fire hydrants that it owns in

the Town of North Hampton using Aquarion’s own employees or Aquarion paid contractors;

B. Order Aquarion to include the cost of such snow clearing in the cost of service study for the

next rate case; and

C. Grant such other and further relief as may be just.

Respectfully submitted,

By:
V

Bob Landman
Co-Chair
North Hampton Water Commission
(603) 502-0587

CC: North Hampton Select Board
Town Administrator
Service List (electronically)

CERTIFICATE OF SERVICE

5
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EVERSeURCE 78ONComrnerdal Street

ENERGY
Manchester, NH 03105-0330

Robert A. Bersak
Chief Regulatory Counsel

603-634-3355

robertbersak@eversource.com

June 7, 2019 -J

Ms. Debra A. Howland
Executive Director and Secretary
New Hampshire Public Utilities Commission
21 S. Fruit Street, Suite 10
Concord, New Hampshire 03301

Re: Docket No. DW 19-065, Complaint ofthe Town of Hampton
Response ofAquarion Water to Town ofNorth Hampton Water CommissIons
Petition to Intervene docketed on May28

Dear Director Howland:

On May 28, 2019, the Commission docketed a “Petition to Intervene” from the Town of
North Hampton Water Commission (“NHWC”) in Docket No. DW 19-065. This docket
involves a Complaint received on March 27, 2019 from the Town ofHampton (“Hampton”)
against Aquarion Water Company of New Hampshire, Inc. (“Aquarion”) concerning
Aquarion’s return on equity and snow removal from fire hydrants.

Aquarion responded to that initial Complaint on April 16, 2019. A month later, on May 16,
2019, the Town of Hampton made a filing noting that it was dissatisfied with Aquarion’s
response. Also on May 16, the Office of the Consumer Advocate (“OCA”) made a filing
expressing its opinion regarding the Complaint, Aquarion’s response thereto, and the
Town’s dissatisfaction with Aquarion’s response. Aquarion filed an additional response to
Hampton and OCA’s filings on May 21. NHWC’s filing followed.

NHWC’s Petition merely repeats the same issues contained in Hampton’s original
Complaint. NHWC (per its cover letter) seeks intervenor status in this docket under Puc
203.17.

Hampton’s Complaint was docketed as a formal complaint pursuant to RSA 365:1 and
365:2 and N.H. Code Admin Rules Puc 204. See Secretarial Letter ofApril 2, 2019. Per Puc
204.01(b), “The provisions of Puc 203 shall not apply to complaints filed pursuant to this
rule unless the commission institutes adjudicative proceedings pursuant to Puc 204.05.”
As no such adjudicative proceedings have been commenced, a petition for intervention
under Puc 203.17 is not applicable and the Commission should not rule on NHWC’s
Petition.
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In addition, the remedies sought in NHWC’s Petition effectively seek to undo the Settlement
Agreement approved by Order Nisi No. 26,245 in Docket Nos. DW 18-054 and DW 18-16 1.
As that Order Nisi set a deadline ofMay 17, 2019 for comments or to file a written request
for a hearing, NHWC’s May 28 filing is untimely. Order No. 26,245 became effective on June
1 and the rates established by that Order have taken effect.

Since the substantive matters set forth by both Hampton and NHWC are identical,
Aquarion’s prior responses address the substance of NHWC’s filing.

Thank you for consideration of this response. Again, as noted in Aquarion’s filing of May
21, the Office ofthe Consumer Advocate and Aquarion agree, “Hampton’s complaint is
devoid of merit and should be dismissed rather than committed to further proceedings
pursuant to RSA 365:4.” As NHWC addresses the same issues in its filing, the same result
should ensue.

Please let me know ifyou have any questions.

Sincerely,

AQUARION WATER COMPANY Of
NEW HAMPSHIRE, INC.

By its attorney:

Robert A. Bersak
Chief Regulatory Counsel
Eversource Energy Service Company

cc: Service List (via email)
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STATE OF NEW HAMPSHIRE
PUBLIC UTILITIES COMMISSION

DW 19-065

TOWN OF HAMPTON

Complaint by Town of Hampton Against Aquarion Water Company

Order Dismissing Complaint

2iUfi 2. 26,263

June 24, 2019

This order dismisses the Town of Hamptotis complaint against Aquarion Water

Company as there is no basis for the complainant’s dispute and no need for an independent

investigation.

I. PROCEDURAL HISTORY

The Town of Hampton (Hampton or the Town) filed a complaint against Aquarion Water

Company ofNew Hampshire, Inc. (Aquarion or the Company), on March 27, 2019. The Commission

forwarded the complaint to Aquarion on April 2, and the Company filed a response on April 16. The

Office ofthe Consumer Advocate (OCA) filed a letter ofparticipation on April 8. Both Hampton and

the OCA responded to Aquarion’s April 1 6 filing, and Aquarion, in turn. filed its own response to

those submissions on May 2 1 . The Town ofNorth Hampton (North Hampton) petitioned to intervene

andjoined with Hampton in its complaint on May 28. The Company answered on June 7.

The complaint and subsequent docket filings, other than any information for which

confidential treatment is requested ofor granted by the Commission, are posted to the

Commission’ s website at http://www.puc.nh.gov/Regulatory/Docketbk/20 1 9/1 9-065 .html.
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II. POSITIONS

A. Hampton

Hampton’s initial filing lodged two complaints: (1) that Aquarion was overearning; and

(2) that the Company failed to clear snow from the Town’s fire hydrants. Hampton argued that

Aquarion had been earning a greater return on equity (ROE) than the Commission approved in

the Company’s most recent rate case, costing Aquarion customers a significant amount of

money. Hampton contended that Aquarion should return excess earnings from the past five

years to Aquarian’s customers, with interest, attorney’s fees, and costs.

The Town further argued that responsibility for clearing snow from fire hydrants rests

with Aquarion, not with the Town’s firefighters who have been doing that work. The Town,

citing Clapp v. Ja[frey, 97 N.H. 456 (1952), contended that use oftown funds to clear the

hydrants is illegal, as tax monies cannot be used for the advantage of private individuals.

Hampton requested that the Commission order Aquarion to clear the hydrants and include the

cost of snow removal in the cost of service study for the Company’s next rate case.

After Aquarion answered the complaint, Hampton notified the Commission it was

dissatisfied with Aquarion’s response and repeated its arguments. In its May 17 filing, the Town

also argued that the Company could be violating a Commission order even if it was complying

with its tariff. According to the Town, Aquarion violated the Commission’s order when its

earnings exceeded the rate ofretum authorized by the Order and customers should be entitled to

reparation under RSA 365:29. Hampton added that it was not seeking an adjustment in rates for

the overearning, merely a rebate and compliance with Order No. 25,539, which set the allowable

ROE.
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B. OCA

The OCA argued that Hampton’s complaint was devoid ofrnerit and should be

dismissed. Earning an ROE in excess ofthe one allowed in a utility’s most recent rate case is not

an actionable event. The OCA contended that approved rates have the fbrce and effect of law.

and that the ROE is only an input in the Commission’s determination ofthose rates. The OCA

also argued that because Aquarion’s tariffdoes not provide for the clearing offire hydrants,

Hampton’s complaint should be dismissed as the Company is not violating any law. The OCA,

however, argued that the Commission should exercise its authority under RSA 378:7 and

commence a rate proceeding immediately. The OCA contended that immediate commencement

would not violate Order No. 26,245, which required Aquarion to file a rate case “no later than

2020.” See Aqitarion Water Company ofNew Hampshire, Inc., Order No. 26,245 at 15

(May 2, 2019).

C. North Hampton

North Hampton joined with Hampton, mirroring the Town’s complaint concerning its

own residents, and requested the same relief. North Hampton also petitioned to intervene.

ft Aquarion

Aquarion argued that the complaint must be rejected because the Company has not acted

illegally and the complaint does not meet the standard of RSA 365 : 1 . The Company further

argued that Aquarion’s overearning did not violate, nor was the Company alleged to have

violated, the rates set forth in its tariff established by the Commission. Aquarion contended that

the relief sought by Hampton for overearning would require the Commission to engage in

single-issue ratemaking and the establishment ofretroactive rates, both ofwhich are rejected
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routinely by the Commission. Instead. the proper course to address unjust or unreasonable rates

is through a rate case. which Aquarion committed to file.

Aquarion argued that the complaint regarding snow removal from fire hydrants must also

be rejected. The Company contended that the cost of snow shoveling is not included in its rates

and that it is not required by law to provide the service of cleaning the fire hydrants. Aquarion

agreed with the OCA’s position that the complaint should be dismissed, but argued against the

OCA’s request to have the Commission commence a general rate proceeding immediately. The

Company contended that an immediate rate case is inconsistent with the settlement agreement

approved in Order No. 26245, which anticipated a full rate proceeding in 2020.

Concerning North Hamptons filing, Aquarion argued that a petition to intervene is

inappropriate as an adjudicative proceeding had not been commenced, and thus should not be

ruled upon. The Company also contended that North Hampton’s petition seeks to undo the

settlement agreement approved by Order No. 26,245, which set the deadline for comments or

request for hearing on May 17, 2019, making North Hampton’s request untimely. Aquarion

further argued that North Hampton’s complaint mirrors the Town’s filing, and should be

dispensed with in a similar manner.

III. COMMISSION ANALYSIS

Pursuant to RSA 365 : I , ‘[aJny person may make complaint to the commission by petition

setting forth in writing any thing or act claimed to have been done or to have been omitted by

any public utility in violation ofany provision oflaw, or ofthe terms and conditions of its

franchises or charter. or ofan order ofthe commission.” Ifthe utility, after the complaint is

forwarded and given time to respond pursuant to RSA 365:2, makes reparation for any injury

alleged and ceases to commit or permit the violation ofthe law, franchise, or order charged in the
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complaint, and timely notifies the Commission, no further action is required by the Commission.

RSA 365:3. Ifthe charges are not satisfied, the Commission shall investigate the matter, after

notice and hearing, ifreasonable grounds exist. RSA 365:4.

We find that there is no basis for Hampton’s complaint. Even when the complaint is

viewed in the light most favorable to Hampton, the Town has not demonstrated a violation of

law, the terms and conditions ofAquarion’s franchise or charter, or a Commission order. See

RSA 365:1 . Although the Commission approved an ROE in Aquarion’s last rate case, that ROE

was only an input into the Commission’s calculation ofthe rates the Commission set for the

Company. Examining the individual issue of ROE outside the context of setting appropriate

rates leads to single-issue ratemaking, which the Commission ‘does not favor.” PNE Energy

Supply, LLC D/B/A Power New England, Order No. 25,603 at 14 (December 13, 2013). The

record is devoid ofevidence. furthermore, that Aquarion violated its tariffor charged illegal

rates.

The Commission has stated that in the context ofundereaming, ‘an authorized rate of

return . . . is not a guarantee ofthose earnings,” and has prohibited utilities from setting higher

temporary rates on that basis. HampsteadArea Water Company, Inc., Order No. 20,3 1 1 at 3

(November 22, 1991). The preferred mechanism to address the issue ofoverearning or

underearning by a utility is a full rate proceeding, which we note is set for 2020, pursuant to

Order No. 26,245. With regard to the fire hydrants, the Company has not violated any provision

of its tariff nor committed any wrongdoing by failing to clear them of snow.

Accordingly, we find that reasonable grounds do not exist to warrant a further

investigation pursuant to RSA 365:4 and dismiss the complaint. As an investigation is not

warranted at this time, neither the OCA’s request for a full rate case nor North Hampton’s
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joinder in Hampton’s complaint and motion for intervention need to be addressed as they are

moot.

Based upon the foregoing, it is hereby

ORDERED, that the complaint filed by Hampton is DISMISSED.

By order of the Public Utilities Commission ofNew Hampshire this twenty-fourth day of

June, 2019.

dL&d Wz/L’
Martin . Honigberg Kathrjn M. alley Q Michael S. Glaimo

Chairman Commissioner Commissioner

Attested by:

b1;ra A. Howland
Executive Director
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STATE oF NEW hAMPShIRE
PUBLIC Ui’IIJTIES Co MM.

DV%’ 194)65

ToWN (w HAN1PT()N

Complaint by Town of liamplon Against Aquarion Water Company

HAMrFON’S MOTION Ft)RRIHEARiNG PURSUANT TON.11. ISA 541:3

NO’ CONIES the Town of ilampton in the aboveentitied matter and moves ftr rehcarii
pursuant to &H. RSA 541 :3 ofthe Commission’s Order No. 26263 dated June 24. 2019 on the
basis that the Commission’s Order was erroneous in fact and/or in law. and in support of said
Motion says as follows:

A. Based on the undispuled facts and uponthe law, the Comniissini should not have
thsmissed Count I in lhmpton’s Compl’iint Pursuint to N 11 RSk 365 I uid RSA
S:Z9 asto Aquarion’s Overeirnips

1 There is no dispute that in D\V I 2—085. the last general rate ease involving Aquarion
Water Company of New Hampshire. Inc.. cited in Paragraph I of the Hampton
Complaint herein. the Commission after two days of contested hearing, issued Order
No. 25i39 in which the Commission analyzed the opposing expert opinions as to the
rriajor contested issue cost of equity. and then adopted Kamptons e>pert’s tDavid
Pareell) opinion of the D( I high point at i 9 6° cost of qmt or \u it ion ()rdu
(L .25,539 at page 1 9. Aquarion had sotight a I t).25 return on equity. Order No.
25.539 at page 3

2. The Commission clearly stated in said Order No. 25.539 at page 1 6 that it was “bound
to set a rate of return that falls within a zone of reasonableness. neitfwr so low as to
rtsult in conflsc’ition of omp in’ proptrty nor so high atqrLultinc.\tort1orrite
chaiges to customeis Litmg %ppetl ofConseiation 1 aw Founthtion 127 N H 606
635 (1986). Thus. the Commission was implicitly indicating that had it ruled in favor
of allowing a higher rate of return on equity that this would have been extortionate to
customers.

3* The Commission’s order No. 25,53) at page 2 1 and its revenue requirement
calculations on pages 22 and 2% olsaid Order clearly indicate that the determined Cost

of equity was the driver n determining the Companv*s revenue requirement which
represented a 1 520% increase over Aquarions pro forma test ear water revenues and
upon which. It issued its revised tariffon July 12. 2013.

1
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4. Count I ofHampton’s Complaint clearly states that the Commission’s ordered rate of
return of9.6% in OnlerNo. 25,539, and its overall rate ofretum ofl.49% as derived
therefrom have been violated by Aquarion achieved return on equity and cited as
evidence in support:

a) the return on equity figures reported in the Company’s own annual reports for the
years2Ol6 (13.1 1%] and 2017 [1029%I Complainthereia pamgraphs4 and 6; and

b) the PUC Staff audit dated November 16, 2018 performed In die coat of
Aquadon’s 2019 WICA macbarge petition in DW 18-161, in which Staiffor the
first time analyzed the rate ofretum, cost ofeaphat, and return on equity achieved
by Aquaflon in the years since Commission Order25,539 was issued and concluded
that “The Company appears to have been overeaming based on the Rate of Return
calculations below since 2011” The audit figures show that in no year since 2013
hadtheachievedreturnonequitybeenlessthan 11.13%[in2ol5jandhad beenas
high as 17.35% (in 2013). See Complaint herein paragraphs 8 and 9.

5. Not until Aquarion’s filing ofits Annual Report forthe year ending December 31.2016
dated March 29, 2017 did Aquarion even begin to calculate and report on its rate of
Mum on equity actually achieved, and it was not until its Annual Report for the year
endingDecember3l, 2018 thatwasfiled on March2920l9andagainreportedan
exceedance of the allowed rae of return on equity. did the Company offer any
explanation for this exceedance.

6. Based upon the Company’s own figures presented in DW12-085 that each percentage
point ofreturn on equity was worth $154,000. It is the case thatthe overcarnings fotmd
by the PUC Staffaudit compute to close to $3 million since 2013 and over Si million
since 2016 alone. See attached computation sheet.

7. RSA 365:1 clearly atThrd a person a cause ofaction via a complaint such as Hampton’s
hew to complain to the Commission in writing of’any thing or act claimed to have
been doneJn violation ofany order ofthe commission.”

8. Furthermore, RSA 365:29 authorizes the Commission, in response to a complaint
covering any charge demanded and collected by a public utility that is found to be
illegal or unjustly discriminatory, to order due reparation of same to the persons who
have paid it

9. The rates ofreturn achieved by Aquarion would most likely have been deemed to be
“extortionate charges to customers” in the words of the Commission’s Order No.
25,539 a page 19.

10. In light ofthe above. the Commission’s finding on page 5 ofits June 24, 2019 Order
No. 26263 that the Town has not demonstrated a violation of...a commission order”
is blatantly erroneous.

2
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I I . In light of the fact that the ercentage rate of return of96% fotind b the Commission
in its June 28. 201 3 Order Jo. 25539 was the critical driver in determining the revemie
requirement and the resulting. percentage rate increase to customers of I 5.20%, as
demonstrated on pages 22 and 23 of that order. it is unreasonable and unlawful for the
Coniniission no’v to disnñss HainptoiIs (:oipIairii. as it does on page 5 ofthc June 24.
201 9 Order. on the basis of characterizing that critical component as being ‘only an
input into the Commissio&s calculation of the rates the Commission set for the
Company.” The rates driven by that critical component is what determine the charges
included in the tariff. The achievemcnt of extortionate rates of return through those
tariffcharges does not excuse the violation ofthe Commission’s Order in 25.539.

1 2. Based upon the millions of dollars in excessive earning that Aquarion hm achieved in
violation ofthe Commissio&s clearly dctc’nincd rate ofreturn on equity in Order No.
2% %9 at pagcs 19 21 tht. ( ommisson s reltanct. upon its holding in P\F Energ
Supply LLC D WA Pov.trNe England Or&rNo 2 6fl it l4Wtcemher 13 2013)
to avoid this issue at this time is unreasonable and unconscionable. The Commission
claims based on that case that ‘examining the individual issue of ROE outside the
context of setting appropriate rates leads to single-issue ratemaking. which the
Commission ‘does not favor.” This is an unreasonable assertion. where the Town of
Hampton’s complaint is seeking enforcement of a critical rate detenidned by the
Commission itselfalicr a contested hearing. not the setting ofa new rate.

13 lhc_ Commission s citation ot its l)cccmbci 13 2013 Ordtr No 2 60% in P\L I
Stippli LLC D’B’\ Po\LrNt\\ Fnglrndis inappositt tor ib. tolloing rtasons First
that case dealt with a ‘Selection.. Charge” that PSNH was allegedly charging to
competitive electricity power suppliers, not ii ith the exceedance of a rate of return on
tquit stt b thu Commission tolloiing a contsttd htaiin& Sccond on thc ‘tn page
of this Order No. 256O3 cited by the Commission to as supporting the dismissal of
Count I of Hampton’s Complaint. the Commission state as follows: “although the
Commission does not favor single issue rateinaking. we asserted in this proceeding that
the single issue ratemaking prohibition does not serve to cut off Commission inquiry
into the reasonableness of any rate at any thnf and that the Commission has the
authority to examine a rate withotit requiring an adjustment.” Third, the Commission
itself in this Order on page 1 6 cited the availability of the reparations remedy afforded
hy RSA 365:29, the very provision cited by Hampton in Count I in this ease. if the
Commission were to find after hearing and investigation that an illegal rate had been
collected. The dismissal of Hampton’s Complaint illegally and unreasonably cuts off
access to such a hearing and investigation. with no explanation for the overearning
being required 0 f Aquarion,

I 4. \Vhat the fovn of Flampton is: seeking through Count I of its Complaint is not
ratemaking. hut rather enforcement of the rate of return on equit ordered by the
Commitsion in the Commissions Order No. 25.53%.

3

44



I 5. The Ct)1flhi1iSSiOflS reliance on its ‘preferred mechanism to address the issue of
overearnmg. . by a utility” in ‘a full rate proeeeding aftords no.remedy at all for the
fact of ti’e Company’s having collected millions oF dollars of “overearning. sInce
2t)1 3” in the words ofthe IJC StaftAudit issued on No’emher 16. 2t)1 8: the next rate
case slated to be liled in 2020 will be based upon 20 I 9 as a test year and will set rates
g:)ing forward. withottt redressing past violations of the Conanys overearnings
through rebates or reparations.

16. The logical consequence of the Commission’s approach embodied i.n its dismissal is
that there is no remedy for past violations of its Order No. 25539 at page 19. only
adjustnent of rates going forward in a subsequent general rate. This approach thus
unreasonably and unlawfully cuts otTthe remedies available under RSA 365:1 and RSA
365:29 as sought to be invoked here by the Town of Hampton. See, Granite State Gas
Transmission. Inc. v. State. 105 N.H. 454. 456 (1964) (notIng that The Commission
has authority to act upon its own motion or upon complalnt in hehal C o I the public in
any situation where service or rates may be directly affected by its order’ and citing
RSA 365:29 as giving “the Commission authority to prevent unreasonable prejudice or
disadvantage to custo;ners’).

I 7. The well-established, applicable standard of review for dismissal of a complaint was
thus not followed by the Commission in its dismissal ofCount I here: namely. that (as
with a Court. the Commission must determine “whether the plaintifis allegations are
reasonably susceptible of a construction that would permit recovery.” Haingtonv.
Brooks Drurs. Inc.. 148 NH. 101. 104 (2002)(quoting Robin v. Coidwell Banker
Residential Affiliates. 144 N.H. 626. 628 (2000)). In mak.ing this determination. the
Commission, like a Court, must ‘assume the truth of all facts alleged by the plaintiff
and construe all reasonable inferences in the light most favorable to [the plaintiffl.
Graves v. Estabrook, 149 N.H. 202, 203 (2003).

i$ The Town’s Complaint has clearly set forth a claim upon which reliefmay he granted.

B. Based on the undisputed facts and upon the law, the Commission should not have
dismissed Count II in lIampton’s Complaint Pursuant to NJL RSA 365:1 as to
Aguarion’s not clearing snow from its hydrants

19. With regard to Count II, the Commission in its June 24. 201 9 ()rder in dismissing this
Count merch statcs With rtgard to thc fire h’diants tht. C ompain his not ‘violated
any provision of its tariff nor comnItted any wrongdoing by failing to clear them of

This is a ruling on the merits rather than a ruling made in accordance with the
vell-established standard ofreview set torth above for ruling on a Motion to Dismiss.

20. in so ruling. the Commission apparently believes that RSA 365:1 that is cited in the
1owns Complaint as the basis for Count ii only applies where the Company is alleged
to have violated its tariff or committtd any wrongdoing The Commissio&s
interpretation of RSA 365: 1 is unreasonable and unlawful. because RSA 365:1

4
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expHcitly allows for complaints to be made to the Commission concerning any thing
or act claimed to have been done or to have been oniit.ted by any public utility in
violationofanv provIsion of1aw..”, notlust for violations ofits tariff.

21 Hampton’s Complaint in Count II alleges. and Aquarion does not dispute, that it
neglects and refuses to shovel snow from its private tire hydrants to keep them clear,
and relies instead upon Hampton’s highly trained and compensated firelighters to do
this hard labor function. for which Aquarion pays nothing to the Town. Complaint
Paragraph 4

22. Hampton’s Complaint in Paragraph 3 notes that it pays Aquarion over half a million
dollars a year for the availability of the water these Aquarion owned fire hydrants
provide in the event ofa fire. Complaint. Paragraph 3.

23. Harnpto&s Complaint in paragraph 5 goes on to cite the longstanding pthiciple of law
discussed 1w our Supreme ( ourt in C Vipp 1aiIry 97 N H 4S6 459 ( 1 952) to thc.
effect that tax monies cannot be used for the advantage of private individuals.
especially where such individuals do not pay a fee for such service. Thus, the
Complaint goes on to state, ‘Hampton taxpayers are illegally being forced to pay their
firefighters to maintain pri vate property of Aquanon.”

24. Hampton’s Complaint in Paragraph 7 goes on to state that iquarion has even refused
to update the cost olservice study that it is to pi’epaic for its 2f)20 rate case. which will
not be heard until after another winter snow season has passed and another year of
tlrefightLc shoveling has occurred paid for b’ Fown ol Hampton t txpa’ti s e’ en thosL
taxpayers who are not served by Aquarion water, which is the case fbr most of Hampton
taxpayers whose properties are located to the west ofinterstate 95.

25. As with Count I. Count II of hampton’s Complaint clearly sets forth a claim upon
which relief may he granted.

26. As with Count I, the Commission’s dismissal of Count II of Hampton’s Complaint
violates the applicable standard of review and is unlawful and unreasonable.

27. In light ofall the above, the Town ofNorth Hampton Water Commissioners efforts to
join in Flampton’s Complaint and intervene in these proceedings should not be deemed
moot, especially where the Town ofNorth Ilampton. as one ofthe three Towns served
by Aquarion suffers similar injuries to Hampton’s from the matters complained about
in Counts I and 11 of Hampton’s Complaint.

WHEREFORE, the Town of Hampton requests that the Commission:

A. Rehear and reconsider its decision pursuantto N.H. RSA 365:21 and RSA 541:

5
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B. After such rehearing. vacate its dismIssal as to both Cotints I and Ii ol I lamptons
Complaint and schedule this Complaint for full hearing; and

c_ (;rant such other and further relief as may be just.

Respectfully subiiiitted.

TilE TOWN OF fIAMPION

13y its Town Attorney

Dated: Jti1y222O19

_________

Mark S. Gearreald. Esq.
N.H. Bar 913
100 \Vinnacunnet Road
1-lampton. NH 03842
(603) 929-5816

Certificate of Service

t hereby certify tliatl havethis date served a copy ofthe above Motion e1ectronca11y tothe service
list.

Mark S. Gearreald. Esq.
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STATE Of NEW HAMPSHIRE
PUBLIC UTILITIES COMMISSION

DW 19-065

TOWN Of HAMPTON

Complaint by Town of Hampton Against Aquarion Water Company

Objection to the Town of Hampton’s Motion for Rehearing

Pursuant to Rule Puc §203.07(0, Aquarion Water Company ofNew Hampshire

(“Aquarion” or ‘the Company”) hereby objects to the Motion for Reconsideration

(“Rehearing Motion”) dated July 22. 2019 (and docketed by the Commission on July 23)

filed by the Town of Hampton (“Hampton”). By that Rehearing Motion, Hampton

repeats the allegations set forth in its original complaint and seeks rehearing of Order No.

26,263 dated June 24, 2019 alleging that the Commissions Order was erroneous in fact

and/or in law. The Rehearing Motion does not allege sufficient good reason for rehearing

or reconsideration; therefore it should be denied. RSA 541:3.

In support ofthis Objection, Aquarion says the following:

I. Introduction

This docket involves a complaint filed by Hampton against Aquarion on March 27.

20 1 9. In the Rehearing Motion, Hampton merely restates the same arguments it made in

its initial complaint; arguments that were previously carefully reviewed and considered

by the Commission in Order No. 26.263, and which the Commission rejected.

II. Discussion

Pursuant to RSA 541 :3, the Commission may grant rehearing or reconsideration

when the motion states good reason for such relief. Good reason may be shown by

identifying specific matters that were either ‘overlooked or mistakenly conceived” by the

deciding tribunal. Dumais v. State, 1 1 8 N.H. 309, 3 1 1 ( 1 978). A successful motion does
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not merely reassert prior arguments and request a different outcome. See Camjaign/ör

Ratepayers Rights, 1 45 N.H. 67 1 . 674 (200 1 ); C ‘onnecticut Valley Electric C o. . 88 NH

puc 355. 356 (2003); Fitblic Service Company ()fNCW HarnJ)Shire, Docket No. DE 07-

I 0$, Order No. 24,966. Sllj) op. at 5 (May , 2009); Aquarion Water Co. ofN.H., Docket

No. DW 17-154. Order No. 26,102. slip op. at 3 (February 9. 2018).

Hampton has failed to meet the requirement for rehearing set forth in RSA 541:3

that ‘good reason for the rehearing be stated in the motion.” Even a cursory review of

the Rehearing Motion reveals that the grounds set forth for reconsideration have been

previously raised and addressed in the Order. Hamptons Rehearing Motion is the classic

reassertion ofprior arguments with a request for a different outcome.

In Order No. 26, 1 02 issued on February 2, 20 1 8 in Docket No. DW I 7- 1 54, the

Commission has ruled on a similar Motion for Rehearing filed by Hampton concerning

Aquarion. In that Order rejecting Hampton’s motion, the Commission said that

Hampton did not offer any new evidence that was not available at the time ofthe initial

decision, nor did Hampton cite any misunderstanding or error in the Commission’s

decision; the Commission found “that Hampton’s Motion for Rehearing does not meet

the requisite standard;’ and the Commission noted, “We understand that Hampton

disagrees with our conclusions regarding those issues, but that alone is not grounds to

support a Motion for Rehearing.” The Commission is faced with the exact same situation

in the instant case and should similarly reject Hampton’s Rehearing Motion.

III. Conclusion

For the reasons set forth in its original decision in Order No. 26.263, the

Commission should deny Hampton’s Motion for Reconsideration.
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Respectfully submitted this 29th day ofiuly, 2019.

AQAURION WATER COMPANY OF NEW
HAMPSHIRE, INC.

By its attorney:

Robert A. Bersak
Chief Regulatory Counsel
Eversource Energy Service Company

CERTIFICATE OF SERVICE

I certify that on this 29th day of July, 2019,
I caused Aquarion’s Objection to Hampton’s ‘s Motion for Reconsideration

to be served pursuant to N.H. Code Admin. Rule Puc 203.11
on the parties listed on the service list for this proceeding.

Robert A. Bersak
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STATE OF NEW HAMPSHIRE

CONSUMER ADVOCATE TOD Access R’ay NJ!
0 Maureel&eis /t/ •\ 1800 U);

ASS! flN7 CONSUMER MflOCATE I “ i i t N T& Ga!; I 174

Prathp K 4 hauopadhyay t 1
Web; te

\ S wwwtcanhgo

OFFICE OF CONSUMER ADVOCATE *Lf r .

21S h-mtSt SuitelS dj i:
ConcordNHO33OL%441

July 29. 2019

Ms. Debra A. Rowland
Executive Director
New Hampshire Public Utilities Commission
21 South I ruit Street Suitt 10
Concord, New Hampshire 03301

Re: Docket No. DW 19-065
Aquarion Water Company
Complaint of Ton of Hampton

Dear Ms. Howland:

In cannection with the above-referenced proceeding, please be advised that the Office of the
Consumer Advocate (OCA)joins the objection being filed today by Aquarion Water Company
(Aquarion) to the July 22, 2019 motion ofthe Tovn ofHampton for rehearing ofOrder No.
26263 (June 24. 2019).

The OCA shares the concern ofthe Town of Hampton that Aquarion is earning an un...reasonably
high return on equity. But the remedy for such over-earning is the commencement ofa rate ease;
the law does not allow the Commission to adjust rates retroactively as claimed by the Town of
liampton. The Town’s arguments about fire hydrant snow clearance are likewise devoid of
merit. We are concerned about a scenario in which Aquarion ultimately recovers from
ratcpa>ers the cost ot detcnding against frivolous legal arguments

Sir
7

Therefore. we urge the Commission to deny the pending rehearing motion.

Consumer Advocate

cc: Service list, via e-mail
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STATE OF NEW HAMPSHIRE
PUBLIC UTILITIES COMMISSION

DW 19-065

TOWN OF HAMPTON

Complaint by Town of Hampton Against Aquarion Water Company

Order Denying Motion for Rehearing

ORDER NO.26,287

August 14, 2019

This order denies the Motion for Rehearing of Order No. 26,263 filed by the Town of

Hampton. The Commission finds that Hampton did not offer any new evidence or identify any

error of law or matter overlooked by the Commission in its initial decision.

I. PROCEDURAL HISTORY

In OrderNo. 26,263 (June 24, 2019), the Commission dismissed the Town of Hampton’s

complaint against Aquarion Water Company ofNew Hampshire, Inc. (Aquarion or the

Company). Hampton had lodged two complaints: (1) Aquarion was overearning; and (2) the

Company failed to clear snow from the Town’s fire hydrants. The Commission found there was

no basis for the comp1ainants dispute and no need for an independent investigation.

The Town filed a timely Motion for Rehearing, to which Aquarion and the Office of the

Consumer Advocate (OCA) objected. Additional procedural history is described in Order

No. 26,263. The complaint and subsequent docket filings, other than any information for which

confidential treatment is requested of or granted by the Commission, are posted to the

Commission’s website at http://www.puc.nh.gov/Regulatory/Docketbkl2O I 9/I 9-065 html.
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II. POSITIONS OF THE PARTIES

A. Hampton

Hampton made three arguments in its Motion for Rehearing. first. the Town argued that

dismissal ofthe complaint regarding Aquarion’s overeaming was unreasonable and unlawful”

and “unconscionable,” because the Commission’s reliance on PNE Energy Supply, LLC d/b/a

Power New England, Order No. 25,603 (December 1 3, 201 3), was misplaced. The Town stated

that dismissal “illegally and unreasonably cuts offaccess” to a hearing and investigation.

Hampton ultimately argued that overeaming by the Company should be investigated.

Second, Hampton contended that the Commission’s interpretation ofRSA 365:! was

‘unreasonable and unconscionable.” Hampton contended that the Commission’s ruling to

dismiss its complaint relating to snow removal from fire hydrants was ‘on the merits” rather than

on the “well-established standard of review set forth . . . for ruling on a Motion to Dismiss.” The

Town argued that the Commission should not have dismissed its complaint as Hampton’s

clearing ofsnow from fire hydrants requires the use ofpublic funds for private purposes,

violating the holding in Clapp v. Jaffrey, 97 N.H. 456 (1952).

finally, the Town argued that the Town ofNorth Hampton’s motion for intervention

should not have been deemed moot as North Hampton is similarly served by Aquarion and

“suffers similar injuries.”

B. Aquarion

Aquarion claimed that the Town merely repeated the allegations set forth in its original

complaint and did not allege sufficient good reason for rehearing or reconsideration. The

Company argued that Hampton’s motion reasserted its prior arguments with a “request for a

different outcome.” The Company cited Aquarion Water Company ofNew Hampshire, Inc.,
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Order No. 26, 1 02 (February 2. 20 1 8) (denying a previous motion for rehearing by Hampton in

Docket No. DW 1 7-1 54). as an example of the exact” situation faced by the Commission in the

instant proceeding.

C. OCA

The OCAjoined in the objection made by Aquarion. The OCA shares Hampton’s

concern that Aquarion may be overearning, but noted that the lawful remedy would be the

commencement of a full rate case, not the retroactive adjustment of rates. The OCA argued that

Hampton’s complaint regarding the removal of snow from fire hydrants was also devoid of

merit. Finally. the OCA voiced its concern about a scenario in which the Company would

recover the cost of defending against “frivolous legal arguments” from ratepayers.

III. COMMISSION ANALYSIS

Pursuant to RSA 54 1 :3, the Commission may grant rehearing or reconsideration when a

party states good reason for such relief. Good reason may be shown by identifying new evidence

that could not have been presented in the underlying proceeding, 0 ‘Loughlin v. NH Personnel

Comm ‘ii i i N.H. 999, 1004 (1977), or by identifying specific matters that were “overlooked or

mistakenly conceived” by the Commission, Dumais v. State, 118 N.H. 309, 311 (1978). A

successful Motion for Rehearing does not merely reassert prior arguments and request a different

outcome. Aquarion Water Company ofNew Hampshire, Inc., Order No. 26, 1 02 at 3

(February 9. 2018).

We find that Hampton’s Motion for Rehearing does not meet the standard for rehearing.

We agree with Aquarion that Hampton is doing little more than repeating the same arguments it

made prior to the issuance ofOrder No. 26,263. Hampton has not offered any new evidence that

was not available at the time ofthe initial decision.
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DWI9-065 -4-

The Town’s argument that the Commission is misinterpreting its prior orders is incorrect.

We understand that Hampton disagrees with our conclusions, but that alone is not sufficient to

grant rehearing. We note that in Order No. 26,245 (May 2, 2019) we approved a settlement

agreement to which Hampton was a signatory, requiring that Aquarion file a rate case in 2020.

We find further that Hampton lacks standing to challenge our decision that North

Hampton’s petition to intervene is moot.

For the foregoing reasons, we deny Hampton’s Motion for Rehearing.

Based upon the foregoing, it is hereby

ORDERED, that the Motion for Rehearing by the Town of Hampton is hereby DENIED.

By order ofthe Public Utilities Commission ofNew Hampshire this fourteenth day of

August, 2019.

n.ionigj n.BaiI’Q Michhel S. Glaimo
Chairman Commissioner Commissioner

Attested by:

:3NSLL
Dhra A. Ilowland
Executive Director
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Annual Report of Aquarion Water Company of New Hampshire Yearended December31, 2018

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

I .

iir f Nw

2.

Name of utility

Officer or Individual to whom the
Name Beth Elmore

Title Accountant

Street 600 Lindley Str

City/State jjdeoçT

3. Telephone: Area Code Number

4. Officers or individual to whome the N. H. UTILITY ASSESSMENT and ASSESSMENT BILLING ADDRESS should be

mailed:

ASSESSMENT BOOM ASSESSMENT BILLtNG AERESS

-r above information is requested for our office directory.

N.H. PUBLIC UTILITES COMMISSION

21 South FruitStreetSuite 10
Concord, New Hampshire 03301 - 2429

(603) 271 - 2431

A4U4L REPORT
JL)

Name Mike AppicetU

Title Dector of Taxes

Street .Q.QjjnUIe Street

City/State Bridgeport, CT

Zip Code

5. Telephone: Area Code NUmber 2-301 I

6. The names and titles of principal officers that changed are:

REMARKS:

Narpe pjiceIti

Title Directorof Taxes

Street QtJ Lindley Street

City/State BridQeporLQi

Zip Code

Telephone: Area Code Number 2-3011

Name Title
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Annua’ Report of Aquarion Water Company of New Hampshire Year ended December 31 , 2018

ANYSUBS A-2 IDENTITY OF RESPONDENT

I . Give the exact name under which the utility does business:

ANflQn WaterCompany Nw

2. Full name of any other utility acquired during the year and date of acquisition:

NIA

3. Location of principal office:

7 Scott.%øJjarnptpn. NH 0384%

4. State whether utility is a corporation, joint stock association, a firm or partnership or an individual:

crpOratiprk

5. If a corporation or association, give date of incorporation, State under whose laws incorporated, and

whether incorporated under special act or general law:

flCOrPOratedAtJ41USt 14j$89 und..NH spepIa I law

6. II incorporated under special act, given charter and session date:

Law I 889amended charterlaws of 1909

7. Give date when company was originally organized and date of any reorganization:

August 1 18l

8. Name and address of principal offices of any corporations, trusts or associations owning, control-

ling or operated by the respondent:

ciuar1onWer Company, 83$Maift$trpet, BUert CT 06604

9, Names and addresses of principal offices of any corporations, trusts or associations owned, con-

trolled or operated by the respondent:

None

10. Date when respondent first began to operate as a utility*:

1g07-WATER

1 1 lIthe respondent is engaged in any business not related to utility operations, give particulars:

None

1 2. If the status of the respondent has changed during the year in respect to any of the statements made

above, give particulars, including dates:

None

13. lfthe utility is a foreign corporation which operated in New Hampshire prior to Junef , 1911 , give dates

on which permission was granted to operate under NH. Rev, Stat. Ann. 374:25, Exceptions and

N.H. Rev. Stat.Ann. 374:26 Permission.

N/A

*11 engaged in operation of utilities of more than one type, give dates for each.
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31 2018

I • .
:

A-3OATH

- —

AQUARION WATER COMPANY OF NEW HAMPSHIRE

TO THE
STATE OF NEW HAMPSHiRE

PUBLIC UTILITIES COMMISSION

FOR THE YEAR ENDED DECEMBER 31, 2018

State of Connecticut
County of Fairfield ss.

We, the understgned, Donald 3. Morrissey and

of the Aquanon Water Company of New Hampshwe utthty on our oath do severally say that the foregoing report has been

prepared, under our direction. from the original books. papers and records ot said utility. that we have carefully eamtned

the same, and declare the same to be a complete and correct statement of the business and affairs of said utility, n respect

to each and every matter and thing therein set forth to the best of cur knowledge, information and belief: and that the accounts

and figures contained in the foregoing report embrace all of the financial operations of satd utiIty during the period for which

report is made

Treasurer and Secretary

(oc oCe officer in charge & accounts)

Subscribed and sworn to before me this

_dLIt;t1 L2L flla(ck ....

2019

fl)1 41{Pb/Ik
Donyse W t018

A Notary Public of Connecticut
My Commission Expires March 3, 2021

-3-
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31 , 2018

Class A oc B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION iNFORMATION SHEET 2018

A4 LIST OF OFFICERS

Line Title of
Officer - Name • . _ Residence Compensation

I President and Chief Executive Officer Charles V. Firlotte I 182 Prospect Dr. Stratford, CT 06615

2 Executive VP, Treasurer and Secretary Donald J. Morrissey 16 Merlins Ln. Newtown, CT 06470

3 Vice President, Corporate Communications Bruce T. Silverstone 121 Whitney Ave. Trumbull, CT 0661 1

4 Vice President, Operations John P. Walsh 16 Crown Avenue Falmouth MA 02540

6
7
8
9
10
11
12

LIST OF DIRECTORS

No. of

Line Length of Term eetin s

No, Name Residence Term Expires tend Annual Fees

14 Charles V. Firlotte il82ProspectDr. Stratford, CT 06615 1 yr /9 4

15 Donald J. Morrissey 16 Merlins Ln. Newtown, CT 06470 1 yr O6/19 4

16 John P. Walsh 16 Crown Avenue Falmouth MA 02540 1 yr 06/19 4

17
18
19
20
21
22
23
24
25
26
27
28
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Annual Report ofAquarbn Water Company of New Hampshire Year ended December 31 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COAMlSSlON INFORMATION SHEET 2018

A-5 SHAREHOLDERS AND VOTING POWER

Line
No.

I Indicate total ofvoting power ofsecurity holders at close ofyear: 2015 Votes: N/A

2 Indicate total number of shareholders of record at clase of year according to classes of stock:

3 Common I

4 Preferred

5 Indicate the total number of votes cast at the latest general meeting: N/A

6 Give date and place olsuch meeting: N/A

7 Give the following inforamtlon concerning the ten security holders having the highest voting powers in the corporation, the officers, directors and each

holder of one percent of more of the voting stock:
fSection 7chapter Th2lawsof1933 .

No of Number of Shares Owned

—
Name Address Votes Common Preferred

8 Aquarlon Water Company 835 Main Street. Bndgeport CT 06604 N/A 87 483

9
10
II
12
13
14
15
16
17
18
79

-.
. j... .

.
.

LIST OF DIRECTORS

Line Length of Term

N2:_ Name Residence .-....
Term Expires

I I Charles V. Firlotte 118% Prospect Or, Stratford, CT 06615 1 yr 06119

12 Donald J. Morrissey 16 Merlins Ln. Newtown, CT 06470 •
1 yr 06/9

13 John P. Walsh 16 Crown Avenue Falmouth MA 02540 1 yr 06/19

14
15
16
17
18
19
20
21
22
23
24

. ... . ...
.... . .

.
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Annual Repori of Aquarion Water Company of New Hampshire
Year ended December 31 2018

A-6 LIST OF TOWNS SERVED

List by operating d(,Isons the towns served directly, indicating those In which franchise is for listed area by an asterisk(*) after

name. Give population of the area served and the rtumber of customers.

Line Population Number of Line Number of

!.2; —

Town olArea Customers No Town Customers

1 Hampton* I5134 • 7:153 16 Sub Totals Forward 9494

2 North Hampton* 4540 1575 17

3 Rye 6A54 785 18

4 Stratham* 7A05 1 19

5
20

6
21

7
22

8
23

9
24

10
25

11
26

12
27

13
28

14
29

ji --

SubTotaisForward .- :- 32533 9,494 30 Tots:

hftps:Ilwww.nh.govlosUdata-centedpopuiation-eslimstes.htm

A-7 PAYMENTS TO INDIVIDUALS

List names of all individuals, partnerships, or corporations to whom payments totaling $10000 or more for services rendered

were made or accrued during the year, and the amount paid or accrued to each. Mrem payments or accruals to the individual

members of a oartnerahip orfirm togethartotat $10000 or more, list each individual and the amount paid or due each.

Line
No. Name Address Amount

1 ONRISK SER’OCES NORThEAST, INC 7600 $UMME ST ST 08907

2 OK EXCAVATiON, UC l R1CHARO ST AMPTON 03542

3 ;ARUS OORPORATION S1 I OLLE1lONS CENTER DR CtAGO 80693

4 ssMo EaLw, LLc. 5 MERRILL iNOUSTR1ALDRIVE AMPTON 03842

5 onta MAIN LP 58 HANCOCK ST R100EPORT 06006 350

6 D€NtS L. MAHER CO LLC. ? SCULLY ROAD YER 01432

7 :ArsrN ANALYTicAL, INC. S Ct4ENELL DRIVE ONCD 03301

8 -vsRuourcv . n. sox 050047 LL5S 550047

9 cuciiscwtt-wi & GARTRELL 14 NORTh M!SN ST orCQftO 03301

10 osostwtuE ENVIRONMENTAL Si PORTSMOUTH AVE SETER 03833

1 1 etsco EXcAVATORS LLC 54 EXETER RD HAMPTON 03521 tOO

12 i.taww seRviceS. NC. ?I CONCORD ST N REDOING 01564

13 COMPANtES 154 PIONEER DR EOiSTtR 01453

14 vs wi CONGRESS ST 3f51tAD.. 04102

15 EPflJreTEcHNOLoGY GROUP INC ISOGALASAMA KVVY 329 AUASSCE 36573 1

16 I8WttAMPG0GCDEPTOFREVSNUEAOMiN 00w 037 ONCORD 033030637

17 wwHAMPSIiME PUBUC UOUT1SS COMM .1 S. FRUITST. SUITG 10 NOORD 03301

18 XTGENERAflON STRATEGiES. LLC. S STATION ST %NGQM 02043 1

19 t BRWN LAW. PLLO 0 BOX 1623 JONCORD O33O21623

20 Anu ENGNEERNO I BLACK5TONE VALLEY PL5 tUQLN 52865

21 ORTscoumciisvtoLET NC LI US HIGHWAY 1 BYPASS (RT5MOUTH 03551

22 sautTe ENGINEER(NO a Sx 357 CO 04572

23 actreaoot sscTrvcv co vtc ii SATCHeLDER ROAD etoo 03574

24 oesRTPixs 0ONsTRU0noN INC P0 Box 5507 AUSSURY 01952 I

25 oNsioMuLcAi-sv S EXETER RD HAMPTON 03682

26 HIILL OIL PRODUCTS 0. BOX 023928 ORCttG55 30010

27 w TRAVELERS P40€MNITY COMPANY 1 TOWER SQUARE WITFOISO 06153-9047

28 SALES NO 35 HUDSON ROAD UOBURY 01776 1 1 .37

29 now 5 OOND 53 $OUThAMPTON RD £BTREW aloes 00

30 TOWN OP HAMPTON 00 MNNACUNNET RD NAPTOP4 O36422111 393020.51

31 roem OF NORTh HAMPTON 3%ATLRNflOAVENUE ORThHAMPTON 03052 1

32 rowi OF RYE 1 CENTRAL ROAD YE 03570 1

33 rovw oi srR.mai.i is BUNKER *Li. AVENUE ThATSIAM sews I

34 rrwTsASSocIATED HEALTh MAiNTENANCE 755 MOUNTAUBURN STREET WATERTGVt 02472 27

35 uafstsT CORPORATION 4OQ RVERS1OE NO PKWf PORflANO 04153

36 *oisut-aotnv:a& ssurowocsco. no. 8OX5540 AROL STREAMS 50157

37 URflIL P 0 OOX 911077 087CR 02295

36 twit. EXETER S HAMPTON ELECTRIC CO PD Box 911510 OSTON 022581010

39 wArvnLIw NOUSTRIES 7 LONDON LANE SEA8ROOK 03574 006,429

40 ITAL tEARDETECTION 35GBOSTONPOSTRD#145 SIJOOURY 01776 20.000.

41 eoorGwATERNC 45 CENTRALSTREET uBt.WON 01501 15930.00

S 5.90&427.1
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31 2018

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2017

A-8 MANAGEMENT FEES AND EXPENSES

ist all individuals associations, corporations or concerns with whom the company has any contrct or agreements covering management or supervIsion of its affairs such as

accounting, financng engineering, construction, purchaseng operabons. etc. and show the total amount paid for the year. Designate by asterisk () these organhza
tions which are Affiliates as defined in Chapter 182, section 1, Laws of 1933

________

,.

Amount Paid DistnbrnofAccnils Payts
or Accrued

Line Date of Date of Character of for Each To Fixed To Operating To Other

No. Name Contract Expiration Services Class Capital Expenses Accounts

JL tb) _ .fç ._._(øL__ () fiL
Accounting/information
technology/customer
service/regulatory/taxes!

1 Aquarion Water Company of CT 4/25/2002 IndefinIte water quality $ 806028 $ 606028 $

2 Aquarion Company 4/25/2002 Indefinite manaemenUflnance/ corp $ 30,517 $ 30,517

3
4
5
6
7
B
9
10
11

Totals $ 636,545 5 $ 636,545 $

Have copies of all contracts or agreements been filed with the Commission? Yes

“ ,
Da! ljstnbuted CharstoOperatinoExenses olumn ,)

Line
ContraotfA9reement Name . Account No. ., ... 1]c .. .... Amount

12 Aquarion WaterCompany ofCT 2310000 408011, 905011, 906011, 9 Various $ 606,028

13 Aquarion Company 2310000 923100 Outside Services Employed $ 30,517

14
15
16
17
18
19
20
21

. . Total 636.545.

-8-
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Annua’ Report ofAquarion Water Company of New Hampshire Year ended December 31, 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

A-9 AFFILIATION OF OFFICERS AND DIRECTORS

the officials listed on Schedule A-3 Oath. Iistthe principle occupation or business affiliation if other than listed on Schedule A-3 oath, and all affiliations or

vith any other business or financial organizations, firm, or partnerships. For purpose of financial organizations, firms or partnerships in which he!she is an

officer director, trusteeS partner exercising similar functions.

iJn___ -— -
Name and Address of

_____o Name Principal occjpation of Business Affila Affihiation or Connection Affiliation or Connectton

2
3 NONE
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

—....—
.

-9-
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Annual Report of Aquarlon Water Company of New Hampshire Year ended December 31, 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSiON INFORMATION SHEET 2018

A-IC BUSINESS WHICH ARE A BYPRODUCT, COPRODUCT OR JOiNT PRODUCT AS

A RESULT OF PROVIDING WATER SERVICE

Compiete the folIonq for any business which is conducted as a byproduct. coproduct orjoint produet as a result of providing water SERVICE. This would include any

buwness which requires the use of ubhty land and (acihtws Ties would fbi nolude ay business for wNch the issts are properly included n Account 121 Nonutility Property

along with the associated revenues and expenses segregated out as nonutility also.

-[;
&— -

Assets peres

Book Cost of Account Revenues Account Expenses Account

No Business or SaMoa Conducted Asset Number Generated Number Incurred Number

2
3 NONE
4
5
6
7
8
9
10
11
12
13
14
15
16
17
16
19
20

-10-
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31 2018

Class A or B Utility

t. SUBSEQUENT CHANGES SHOULD BE REPORTED 10 THIS COMMISSION INFORMATION SHEET 2018

A-Il BUSINESS TRANSACTIONS WITH RELATED PARTlE

List each contract, agreement, or other business transaction exceeding a cumulative amount of $500 in any one year,

entered into between the Respondent and a business or financial organization, firm, or partnership named on Schedule A3,

Oath, identifying the parties, amounts, dates and product, asset or service involved.

PART I - SERVICES AND PRODUCTS RECEIVED OR PROVIDED

List all transactions involving services and products received or provided. This would include management, legal, and

accounting services; computer services; engineering & construction services; repairing and servicing of equipment; material

and supplies furnished; teasing of structures, land and equipment; all rental transactions; sale, purchase or transfer of various

products.

AnnualCharges

Line Description of Service and? or Contract or Agreement (P)urchased or

Name of Company or Related Party Name of Product Effective Dates (S)old Amount

I Aquarion Water Company of CT accounting/information 4/25/2002 P $ 606,028

2 technology/customer

3 service/regulatory

4
5 Aquarion Company management/finance 4/25/2002 P $ 30,517

6 corporate communications

)7
8
9

10
11
12
13
14
15
16
17
18
19
20

-12-
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Annual Report of Aquarion Water Company of New Hampshire Yearended December31, 2078

Class A or B Utility
ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

UTILITY PLANT

TABLE F-I BALANCE SHEET
Assets and Other Debits

F-14
F-15

F-16
F-16
F-16
F-i 7

F-I 8
F-f 8

F-16
F-f 9
F-2f
F-21
F-22

F-23
F-38
F-24
F-24
F-24
F-24

F-25
F-26
F-27

F-28
F-29
F-30

Utility Plant(1 01-108)
Less: Accumulated Oepr. and Arnortf108-I 10)
Net Plant
Utility Plant Acquisition Mj(Net)(1 14-115)
Total Net Utility Plant

OTHER PROPERTY AND INVESTMENTS
Nonutility Property(121)
Less: Accumulated Dept. and Amort(12%)
Net Nonutility Property
Investment in Associated Cornpanies(f 23)
Utility Investrnents(1 24)
Other Investments(1 25)
Special Funds(126-128)
Total Other Property and Investments

CURRENT AND ACCRUED ASSETS
Cash(131)
Special Depositsf 132)
Other Special Deposits(133)
Working Fundsf 134)
Temporary Cash Investments(1 35)
Accounts and Notes Receivable - Net(14f -1 44)
Account Receivable from Assoc Co(145)
Notes Receivable from Assoc. Co(f46)
Matetiats and Supplies(151-153)
Stores Expense(161)
Prepayrnents - Other(16%)
Prepaid Taxes(163)
Interest and Dividends Receivable(171)
Rents Receivable(1 72)
Accrued Utility Revenue(173)
Misc. Current and Accrued Assets(174)
Total Cl3rrent and Accrued Assets

DEFERRED DEBITS
Unamortized Debt Discount & Expense(181)
Extraordinary Property Losses(1 82)
Prelim, Survey & Investigation Chargesf 183)
Pension Cost(165)
Temporary FacIlities(1 85)
Miscellaneous Deferred Debits(186)
Research & Development Expenditures(f 87)
Accumulated Deferred Income Taxes(1 90)
Total Deferred Debits

TOTAL ASSETS AND OTHER DEBITS

.—

Current Previous Increase
Ref. Year End Year End or

Line Account Title(Number) Sch Balance Balance Decrease

. - --—
1?) . ) .-

fe)

F-6 $
F-6 $

48719942 $
13.113.737 $

F-f

43704,871 $
12.186029 $

5015,071
927.7082

3
4
5

6
7
8
9

11
1%
13
14

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

32
33
34
35
38
37
38
39
40

$35606205 $ 4087363
$ -$ -$
$ 3%205 $ 31 518 842 • 087363

$ -$ .$
$ -$ -
$___ -$ $
$ -$ -$
$ -$ -$
$ 34,549 $ 19,107 $ 15,442
$ -$ .-$
$ $ 19,107 $ 15,442

$ 8,771 $ 10,058 $ (1,287)
$ -$ -$
$ -$ -$
$ -$ -$
$ -$ -$
$ 232,987 $ 249,930 $ (16,943)
$ 4,497 $ 37,927 $ (33,430)
$ - $ 1,900,000 $ (1,900,000)
S 155,838 $ 116,919 $ 33,919

$
$ 71514 $ 45275 $ 26,239
$ 127,377 $ 123,525 $ 3,852
$ -$ Us

U

s

$ $

$ .
284,248 $ 265,451 $ 18,797

$ . . tQ;27t $ 7...5096 $ffi4,525
$ 895803 $ 2 824 $ (1 928 378)

$ 104,528 $ 167,206 $ (62,678)
s -5 -$ -
5 (0)$ 0 $ (0)
s -s -s -
$ Us -$ U

$ 3,208,937 $ 4513,239 $ (1,304,302)
$ Us

$ U

$ z$ U$ U

$ 3 i±i $ 4 680 445 $ (1 366 981)

-1 6-

s
39850,021 $ 39,042,575 $ 807,44%
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Annual Report ofAquarion Water Company of New Hampshite Year ended December 31, 2018

Equfty Capita] and Liabilities

LUU1 1 Y UAHTAL
Common Stock Issued(201)
Preferred Stock Issued(204)
Capital Stock Subscribedf2o2,205)
Stock Liability for Conversion(203,206)
Premium on Capital Stock(207)
Installments Received on Capital Stock(208)
Other Paid-in Capital(209-211)
Discount on Capital Stock(212)
Capital Stock Expense(213)
Retained Earnings(21 4-215)
Reaôquired Capital Stock(2f6)
Total Equity Capital

LONG TERM DEBT
Bonds(221)
Reacquired Bonds(222)
Advances from Associated Companies(223)
Other Long-Term Debt(224)
Total Long-Term Debt

- CURRENT AND ACCRUED LIABILITIES
Accounts Payable(231)
Notes Payable(232)
Accounts Payable to Associated Companies(233)
Notes Payable to Associated Companies(234)
Customer Deposits(235)
Accrued Taxes(236)
Accrued lnterest(237)
Accrued Dividends(238)
Matured Long-Term Debt(239)
Matured lnterest(240)
Misc. Current and Accrued Liabilities(241)
Total Current and Accrued Liabilities

DEFERRED CRED1TS
Unamortized Premium on Debt(251)
Advances For Construction(252)
Other Deferred Credits(253)
Accumulated Deferred Investment Tax Credits(255)
Accumulated Deferred Income Taxes:
Accelerated Amortization(281)
Liberalized Depreciation(282)
Other(283)
Total Deferred Credits

OPERATING RESERVES
Property Insurance Reseive(261)
Injuries and Damages Reserve(262)
Pensions and Benefits Reserves(263)
Miscellaneous Operating Reserves
Total Operating Reserves

CONTRIBUTIONS iN AID OF CONSTRUCTION
Dontributions in Aid of Construction(271)
ccumulated Amortization of Cl.A.C.

Total Net C.LA.C.
TOTAL EQUITY CAPITAL AND LIABILITIES

-17-

F-35
F-35
F-35
F-35

F-36
F-37
F-37

F-38

F-39
F-39
F-39

F-25
F-40
F-41
F-42

F-45
F-45
F-45

F-44
F-44
F-44
F-44

.

Current Previous Increase

,,
Ref. Year End Year End or

Line Account Title(Number) Sch. Balance Balance Decrease

—“.--.--. “••!

(c) (U) • (e)

F-31
F-31
F-32
F-32
F-31
F-32
F-33
F-34
F-34
F-3

F-31

$ 2,187,075 $ 2187,075 $
$ 2,300 $ 2300. $
$ “$

$ -$
$ 3557,940 $ 3557940 $
$ -$
$ 480,250 $ 480250 $
$ ..$
$ -$
$ 7279584 $ 5799767 $
$ -$

1479817

$13507149 $ 12,027332 1479,817

2
3
4
5
6
7
8
9

10
11
12

13
14
15
16
17

18
19
20
21
22
23
24
25
26
27
28
29

3C
31
32
33
34
35
36
37
38

39
40
41
42
43

44
45
46

$ 13,900000 $ 13900,000 $ -
$ -$ -$
$ -$ -$
$ -$ -$
$ 1 3900,OöO $ 100,000 -

$ 1,342237 $ 2,249,217 $ (906,980)
$ 300,000 $ - $ 300,000
$ .$ -$
$ -$ -$
$ -$ *$

$ -$ -$
$ 228,799 $ 228,799 $ -
$ 1,180 $ 1,180 $ -
$ -$ -$
$ -$ -$
$ 1,181583 $ 1,818,497 $ 36,914)

3053799 $ 4297693 $ (1243894)

$ -$ -$
$ 579,120 $ 290,717 $ 288,403
$ 1,958,351 $ 1,763,039 $ 195,312
$ 163686 $ 169,758 $ (6,072)

$ -$ -$
$ 2,078,928 $ 2,115,229 $ (36,301)
$ 2,158,657 $ 2038,121 $ 120,536
$ 6 938 742 $ 6 3éi&i $ 561878

$ -$ -$
$ -$ -$
$ -$ -$
$ -$ -$
$ -L -$___

$ 3,119,748 $ 3,073,179 $ 46,569
$ 669417 $ 632,492 $ 36,925
$ 2,450,331 $ 2,44687 $ 9,644

F-46
F-46

$ 39,850,021 $ 39,042,575 $ 807,445
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31 , 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATiON SHEET 2018

NOTES TO BALANCE SHEET (F-I)

I . The space below is provided for important notes regarding the balance sheet orany account thereof.

2. FurnIsh particulars as to any significant contingent assets or liabilities existing at end of year, including brief explanation of any

action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material amount or of

a claim for refund of income taxes of a material amount initiated by the utility. Give also a brief explanation of any dMdends in arrears

on cumulative preferred stock. . •

3. Give a concise explanation of any retained earnings restriction and state the amount of retained earnings affected by such restriction.

4. lIthe notes to balance sheet relating to the respondent company appearing in the annual report to the stockholders are appticable

every respect andfurnishthe data rçquiredby lnstructons 2 and3 çibo,sqcPn*•s may beattached hereto.

NONE

-18-
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31 , 2018

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

TABLE F-2 STATEMENT OF INCOME

UTILITY OPERATING INCOME

Operating Revenues(400)
Operating Expenses:
Operation and Maintenance Expense(401)
Depreciation Expense(403)
Amortization of Contribution in Aid of Construction(405)

Amortization of Utility Plant Acquisition Adjustmentf4o6)
Amortization Expense - Other(407)
Taxes Other Than lncome(408.1-40&13)
Income Taxes(409.1 410.1,411.1412.1)
Total Operating Expenses

Net Operating Income(Loss)
Income from Utility Plant Leased to Othersf4l3)
Gains(Losses) from Disposition of Utility Property(414)

Net Water Utility Operating Income
. OTHER INCOME AND DEDUCTiONS

Revenues from Merchandising, Jobbing, and Contract Work(415)

Costs and Expenses of Merchandising, Jobbing, and Contract Work(416)

Equity in Earning of Subsidiary Companies(418)
Interest and Dividend Income(419)
Allow. for Funds Used During Construction(420)
Nonutility Income(421)
Gains(Losses) From Disposition Nonutility Property(422)
Miscellaneous Nonutility Expenses(426)
Total Other Income and Deductions

TAXES APPLICABLE TO OTHER INCOME

Taxes Other Than lncome(408.2)
Income Taxes(409.2410.241 1.2,412.2412.3)

Total Taxes Applicable to Other Income
INTEREST EXPENSE

Interest Expense(427)
Amortization of Debt Discount & Expense(428)
Amortization of Premium on Debt(429)
Total Interest Expense

Income Before Extraordinary Income
EXTRAORDINARY ITEMS

Extraordinary lncome(433)
Extraordinary Deductions(434)
Income Taxës Extraordinary ltems(409.3)

Net Extraordinary Items
NET INCOMEtLOSS)

F-48
F-12

F-46.4
F-49
F-49
F-50

F-51
F-52

F-53
F-53

F-54
F-54
F-54

R54

Class A or B Utility

Current Previous Increase
Ref. Year End Year End or

Line Account Title(Number) Sch. Balance Balance Decrease

2: .. ..

(a) ... J!L ..-.

(c) (d) .... fe)

F-47 $ 7,497.755 $7544652 $ (46,897)

2
3
4
5
6
7
8
9

10
11
12
13
14

15
16
17
18
19
20
21
22
23

24
25
26

27
28
29
30
31

32
33
34
35

$ 3032,264 $3034963 $ (2,699)
968,602 $ 983736 $ (15,134)
(36,925) $ (36878) $ (46)

$ $ -$
-$ -$

$ 765,273 $ 763,133 $ 2,140
536,471 $ 727,729 $ (191,258)

5,265,685 $ 5,472,683 $ (206,997)

$ 2,232070 $2,071,969 $ 160,100
$

$ -$ -$
- —

2 232070 $,971 96 $ 160100

$ 51,836 $ 39,619 $ 12217

$ (24577) S (19,276) $ (5,301)

$ -$ -$
$19,922 $ 55,709 $ (35,787)

$ -$ -$
$46,942 $ 40,929 $ 6,013

$ $. - $
($) $ (5,744 $ 792

89 171 $ I I 1237 $ (22 066)

$ $ -$
$ -

$ - $
s $

$ 823,280 $ 823,280 $ -
$ 18,006 $ 18,006 $ (0)
$ -$ -$
$ ..

841,286 S 841,2136 $ (0)

$ 1,479,955 $1,341,920 $ 1Eö5

$ -$ -$
$ -$ -$
$ -$ -$
$ $

F-50

F-35/3€
F-25
F-25

F-55
F-55
F-50

-19-

S 1,479,955 51341,920 5 138.035
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Annual Report ofAquarion Water Company of New Hampshire Year ended December 31, 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

F-3 STATEMENT OF RETAINED EARNINGS

Current Year Previous Year Increase or

Line AccOunt Title (Number) End Balance End Balance (Decrease)

No. (a) (b) (C) (U)

1 Unappropnated Retained Earnings (Beg of Penod) (21 5) $ 5 799 767 $ 5 068 91 1 $ 730 856

2 Balance Transferredfrom Income(435) $ 1479,955 $ • 1341920 $ 138,035

3 Appropriations of Retained Earnings (436) $ - $ - $

4 Dividends Declared - Preferred Stock (437) $ (132) $ (1 065) $ 927

5 Dividends Declared - Common Stock (438) $ - $ (610,000) $ 610,000

6 Adjustments to Retained Earnings (439) $ - $ - $

7 Net Change to Unappropriated Retained Earnings $ I 479 817 $ 730 856 $ 748 962

8 Unappropriated Retained Earnings (end ofperiod) (215) $ 7279,584 $ 5,793,767 $ 1479,17

9 Appropriated Retained Earnings (214) $ $ - $
10 Total Retained Earnings (214; 215) $ 7,279,584 $ 5,799767 $ 1,479817

F-4 ANALYSIS OF RETAINED EARNINGS (ACCOUNT 214, 215

Line Item -.
Amount

No. •, . U,,, ... . ,. :..
.

UNAPPROPRIATED RETAINED EARNINGS (ACCOUNT2I 5)

1. Report in detail the items included in the following accounts during the year:436

Appropriations of Retained Earnings: 436, Adjustments to Retained Earnings

2. Show separately the income tax effect of items shown in account 439, Adjustments to

Retained Earnings

2
3
4
5 NONE

6
7
8
9
10
11
12
13
14
15

APPROPRIATED RETAINED EARNINGS (Account 214) .

State Balance and purpose of each appropriated Retained Earnings amount at end of year

and give accounting entries for any applications of Appropriated Retained Earnings during

the year.
16
17 NONE

18
19

..
,—

—.

20 Balance-end of year
—

. — . ._.._—

...- . ‘,-.- . .. .

- 20 -
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Annua’ Report ofAquarion Water Company of New Hampshire Year ended December 31, 2018

LE F-5 STATEMENT OF CHANGES IN FINANCIAL POSITION

Line SourcesofFunds 2018 2017

N2.: (a) .

..— ... fb) . ._

(b)

1 Internal Sources:
2 Income Before Extraordinary Items $ 1,479955 $ 1,341920

3 Charges (Credits) To Income not Requiring Funds:
4 Depreciation $ 968602 $ •

983,736

5 Amortization of CIAC $ (36,925) $ (36878)

6 Deferred Income Taxes and Investment Tax Credit (Net) $ 140,665 $ (1,475,668)

7 Capitalized Allowance ForFunds Used During Construction $ $ -

8 Other (Net) $ 2,168,83% $ 1,920,998

9 Total From Internal Sources Exclusive of Extraordinary Items $ 4 721129 $ 2 734108

10 Extraordinary Items - Net of Income Taxes (A) 0 0

11 Total From Internal Sources $ 4,721,129 $ 2,734108

12 Less dividends - preferred $ (1 38) $ (1065)

13 - common $ . $ (610,000)

14 Net From Internal Sources $ 4 720991 $ 2 123 043

15 External Sources:
16 Long-term debt (B) (C) $ - $ -

I 7 Preferred Stock (C) $ - $ -

18 Common Stock (includes paid in capital) (C) $ - $ -

19 Net Increase in Short Term Debt (D) $ - $ -

20 Other (Net)_ Contributions and Advances $ 334972 $ 5500

‘ ..-

$ -$

Total From External Sources $ W34 972 $ 5 500

23 Other Source (E) . .

24 Net Decrease i Working Capital Excluding Short-term Debt

25 Other ... .. 0 .
0

26 Total Ftnancial Resources Provided $ 5 055 963 $ 2 128 543

INSTRUCTIONS TO SCHEDULE F-5

1 . This statement is not restricted to those items which are noncurrent in nature. It is intended that this statement be flexible

enough tn nature so that latitude can be given under the c1assifcation of Other’ to allow for disclosure of all significant

changes and transactions whether they are within or without the current asset and liability group

2. If the notes to the funds statement in the respondent’s annual report to stockholders are applicable in every respect to this

statement, such notes should be attached hereto.

3. Under “Other” specify significant amounts and group others.

4. Enter the current year covered by this annual report in column (b), and the year prior to this report in column (c).

5. Codes:
(A) Any difference between the amount shown for net extraordinary items for current year in this statement and that

shown on schedule F-2, line 35 ofthis report should be explained.

(B) Bonds, debentures and other long-term debt.
(C) Net proceeds and payments.
(D) Include commercial paper.

.
(E) Such as net increases or decreases in working capital excluding short-term debt, purchases or sale of other noncurrent

assets, investments in and advances to and from associated companies and subsidiaries, and all other items not provided

for elsewhere.
(F) Gross additions to common utility plant should be allocated to the applicable utility departñients.

6. Clarifications and explanations shouldbe listed on the following page.

- 22 -

73



Annua! Report of Aquarion Water Company of New Hampshire Year ended December 31, 2018

EQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFOR Class A or B Utility

TABLE F-S STATEMENT OF CHANGES IN FINANCIAL POSITION (Continued)

Current Year Current Year

Line ApplicationofFunds 2018 2017

..

(a) (b) (b)

27 ConstructIon and Plant Expenditures (Inc. mad):

2$ Gross Additions
29 WaterPlant $ 3,459,235 $ 1,242818

30 Nonutility Plant $ - $ -

31 Other $ .1 596,728 • 885,725

32 Total Gross Additions $ 5055,963 $ 2,128,543

33 Less : Capitalized Allowance for Funds Used during Construction $ - $

34 Total Construction and Plant Expenditures $ 5,055,963 $ 2128543

35 Retirement of Debt and Securities:
36 Long-Term Debt (B) (C)
37 Preferred Stock (C) $ - $ -

38 Redemption of Short Term Debt (D) , $ - $ -

39 Net (increase/decrease) in Short Term Debt (D) $ - $ -

40 Other (Net)_______________ :
$ - $ -

41 Dividends $ - $ -

42
43 Total Retirement of Debt and Securities $ ...- $

44’ OtherResourceswereusedfE) .

-

45 Net Increse in Working Capital Excluding Short Term Debt $ - $ -

46 Other $ - $

47 Total FinanciaL Resources Used $ 5055 963 $ 2 128 543

-

NOTESTOSCHEDULEF-5

NONE**

. .
.. ...,—-——--

.—.-.J— -.—
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Annual Report ofAquarion Water Company of New Hampshire Year ended December 31, 2018

.

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD RE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

F-6 UTILITY PLANT(ACCOUNTS 101-f 06)

AND ACCUMULATED DEPRECIATION AND AMORTIZATJO1

(ACCOUNTS 108-110)

Current Previous Increase

Ref. Year End Year End or

Line Account Sch. Balance Balance (Decrease)

.. “.

- —.

(c) (d) . (e)

I Plant Accounts: .

2 Utility Plant in ServiceAccts 301448(101) F-8 $46103737 $42663229 3440,508

3 Utility Plant Leased to Others(102) F-9 0 0 0

4 Property HeId for Future Use(103) F-9 4,779 4,779 0

5 Utility Plant Purchased or SoId(104) F-8 0 0 0

6 Construction Work in Progress(1 05) F-I 0 2,61 1 426 1 036,864 1,574,562

7 Completed Construction Not Classified(106) F 10 0 0 0

8 Total Utility Plant $48 719942 $43 704871 5 015 071

9 Accumulated Depreciation & Amortization:

10 Accum. Depr.-Utility Plant in Service(10&1) F-Il $13,113,737 $12,186,029 927,708

I I Accurn. Depr.-Utiiity Plant Leased to
Others(I 08.2) F-9 0 0 0

12 Accum. Depr.-Property Held for Future
Use(l 083) F-9 0 0 0

13 Accum. Amort-Utility Plant in Service(iI0i.) F-I3 • 0 0 0

14 Accum. AmorL-Utility Plant Leased to
Others(ll02) F-9 0 9 .

15 Total Accumulated Depreciation & Amortizatfon $13 113 737 $12 186Q29 927 708

16 Net Plant $35606205 $3l518842 $4!0871363

F-7 UTILITY PLANT ACQUISITION ADJUSTMENTS(ACCOUNTS I 14-1 1 5

Report each acquisition adjustment and related accumulated amortization separately. For any acquisition adjustment

approved by the Commission, include the Order Number. S

Current Previous lncrease

Year End Year End or

Line Account Balance Balance (Decrease)

..!2.• .........
...

(!1 —
. .. (%L ..

(d) (L.
I Acquisition Adjustment(I14)
2 NONE

3
4
5
6 Total PlantAcquisdion Adjustments

7 Accumulated Amortization(115)
8 NONE

9
10
If
12 Total Accumulated Amortization

j. NetAcquision Adjustments .

. . .
. . ..

- 24 -
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Class A or B Utility
ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

TABLE F4 UTILITY PLANT IN SERVICE

—

Balance at Balance at
Beginning of End àf

Line Account Year Additions Retirements Adjustments Transfers Year

No, (a) (b) fc) (U) fe) (f) (g)

“1 INTANGIBLE PLANT 1.
2 301 OrganIzation 17700 -

17700

3 302 Franchises •
-

4 339 Other Plant and Misc. Equip. -

5 Total Intangible Plant 17700 17 700

6 SOURCE OF SUPPLY AND PUMPING PLANT 2.
7 303 Land and Land Rights 619,219 16,425 - 635,643

8 304 Structures and Improvements 2,052,523 - (4,099) -
2,048,484

9 305 Collecting and Impounding Reservoirs -
-

10 306 Lake, River and Other Intakes - - - - - -

I 1 307 Wells & Springs 2479,957 185674 (10304) - - 2,655,327

12 308 Infiltration Galleries & Tunnels - - - - - -

13 309 Supply Mains 137490 - - - - 137,490

14 310 PowerGeneratlon Equipment - . - . -

15 311 Pumping Equipment 894,524 55,136 (36,988) - - 912,672

16 339 Miscellaneous Intangible Plant - - • - - -

17 339 Other Plantand Miscellaneous (317 03/31/08) 1,434,736 - - - - 1,434738

18 339 Other Plant and Miscellaneous 288,525 - - - -
288,525

19 Total Supply and Pumping Plani 7 907 034 257 23f (51 39fl 8112 677

20 WATER TREATMENT PLANT 3.
21 303 Land and Land Rights - - - - - -

22 304 Structures and Improvements 58588 - - - - 58,588

23 320 WaterTreatment Equipment 214,601 4,870 (2061) - - 217,410
24 339 Other Plant and Misc. Equip. - - - - -

,.i Total Wateclreatment Plant 273 189 4 870 (2 061 275 998

Class A or B Utility

TABLE F-8 UTILITY PLANT IN SERVICEfContinued)

— .— .

Balance at . Balance at
Beginning of End of

Line Account Year Additions Retirements Adjustments Transfers Year

No. (a) (b) to) (U) fe) (f) (g)

—, tRANSMISSION & DISTRIBUTiON PLANT 4.
27 303 Land and Land Rights 314551 - - - 314,551

28 304 Structure and Improvements 32894 - - - -
32,894

29 330 DistrIbution Reservoirs and Standpipes 2,708,344 - - - - 2,708,344

30 331 Transmission and DIstribution Mains 21,1 16,498 3,001,776 (92,627) - - 24,025,648

31 333 Services 5,532,276 120,752 - - - 5,653,028

32 334 Meters and Meter Installations 1,773,485 163,631 - - - 1937,116

33 335 Hydrants 673,072 3,115 - - - 676,187

34 339 Other Plant and Misc. Equip 178,436 - - - -
17a,436

35 Total Transmission and Distribution 32329,556 3,289275 (92,627) - 35,526,204

36 GENERAL PLANT 5
37 303 Land and Land Rights - - - - - -

38 304 Structure and Improvements 532,863 21,699 - - - 554,562

39 340 Office Furnitureand Equipment 615,109 - (1,637) - - 613,472

40 341 Transportation Equipment 542,022 32,988 (24,762) - - 550,248

41 342 Stores Equipment 331 - - - -
331

42 343 Tools, Shop and Garage Equipment 87,849 - - - - 87,849

43 344 Laboratory EquIpment - - - - - -

44 345 Power Operated Equipment 109,715 •- - - -
109,715

45 346 Communication Equipment 51 553 - - - -
51,553

46 347 Miscellaneous Equipment 196,307 6,920 - - - 203,228

47 348 Other Tangible Plant - .. . ,... -

48 Total General Plant 2 135 750 61 607 j6 399) 2 170

49 Total(Accountsf0landl06) 42663229 3612987 (172478 46103737

50 104 Utility Plant Purchased or Sold
TotalUtihty Plant In Service 42 663 229 3i!87 172 4781 46q3 737

-25- & -26- 5
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31 2018

Class A or B Utility

Y SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

TABLE F-9 MISCELLANEOUS PLANT DATA

For each of the accounts listed hereunder provide asummary statement if balance was carried therein at any hme during

the year. Information required consists of a brief description and amount of transactions carried through each such account

and except to the extent that the data is shown elsewhere in this report, the opening and closing balances. If any of the

property involved had an income producing status during the year, the gross income and applicable expenses(suitably

subdivided) should be reported.

Utility Plant Leased to Others(102) Accumulated Depreciation of Utility Plant Leased to Others(1 08.2)

Property Held for Future Use(103) Accumulated Depreciation of Property Held for Future Use(1 08.3)

.— — -

AccumulatedAmortization of Utility’lantLeased to Others(110.2)

Property Held for Future Use(103)

Detail of Account Balance:

1 . The Data resulting from 1997 transaôtions will be considered useful for the future development of a well

andstoragetank.
$ 4,778.50

Balance S 42?82

- 28 -
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31 , 2018

Class A or B Utility

ANY F-1O CONSTRUCTION WORK IN PROGRESS AND COMPLETES CONSTRUCTiON

NOT CLASSIFIED (Accounts 105 and 106)

I . For each department report below descriptions and balances at end of year of projects in process of construction and corn-

pletes construction not classified for projects actually in service. For any substantial amounts of completed construction not

prescribed primary accounts for plant in service.
2. The information specified by this schedule for Account 106, Completed Construction Not Classified, shall be furnished even

though this account is included in Schedule F-8, Utility Plant in Service according to a tentative classification by primary

accounts
3. Minor projects may be grouped

Une Completed
Construction Work in Construction Not Estimated Additional

Description of project Progress (Acct 105) Classified (Acct 1 06) Cost of Project

i2: (a) — - (b) . (c . .. (d) . ..

I Mill Road WTP Centralized Treatment 943,451 2,024,695

2 Exeter Rd Tank Improvements 78,533 1 421467

3 Well 7/ Well 22 Improvements 1,154070 1,875,860

4 Lamie Property Purchase 7,121

5 PFC Treatment for Mill RU Wells 226,780 2,773220

6 Route 101, Hampton 85604 1,130,000

7 Install Monitoring Wells - Mill Rd. 41 442 37,744

8 Other 74,425

9
10
11
10
11
12
13
14
15
16
17
18
19
20
21
22
23
34
35

2,611,426 - ...

9,26286

- 29 -
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31, 2018

: Class A or B Utility .

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

F-Il ACCUMULATED DEPRECiATION OF

UTILITY PLANT IN SERVICE (Account 108.1)

1 . Report below the information called for concerning accumulated provision for depreciation of utility plant in service at end of

year and changes during year.
2. Explain any important adjustments during the year.

3 Explain any difference between the amountfor book cost of plant retired, line 4, column (b) and:that reported in the schedule

F 8 Utility Plant in Service column (d) exclusn,e of retwements of nondopreciable property

4, The provision of account 108.1 of the Uniform System of Accounts intent is that retirements of depreciable plant be recorded

when such plant is removed from service. There also shall be included in this schedule the amounts of plant retired, removal

expenses, and salvage on an estimated basis ii necessary with respect to any significant amount of plant actually retired from

service but for which appropriate entries have not henri made to the accumulated provisions for depreciation account. The

inclusion of these amounts in this schedule shall be made even though it involves a journal. entry in the books of account as

olthe end of the year recorded subsequebt to closing of respondents books. See also note B to schedule F- 8 Utility Plant in

Service
5. In section B show the amounts applicable to prescribed funtional classifications.

A. Balances and Changes During Year

Utility Plant
In service

Line Item (Account 108.1)

-
.

-
L -

. —

__ffi)
1 Balance beginning ofyear 12186029

2 Depreciation provisions for year) charged to Account 403, Depreciation Expense 96602

3 Net charges for plant retired: .

13154,631

4 Book cost of plant retired (172,478)

5 Cost of removal
(22,168)

6 Proceeds from sales(salvage value) ., .

7 Net charges for plant retired (194,646)

8 Other (debit) or credit items

9 Accum Depr for equipmenttransfer 153,751

10
11
12 Balanceendofyear 131iZ73Y

B. Balance at End of Year According to Functional Classifications

13 Intangible Plant
8,200

14 Source of Supply and Pumping Plant 2,918,619

15 WaterTreatment Plant 18,881

16 Transmission and Distribution Plant 8,584,802

17 General Plant 1,583,235

18 Other

i!. Total -,-—--

13113737

- 30-
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Annual Report of Aquarion Wetet Company of New Hampshire Year ended December 31, 2018

Class A or B Utility
F-12 ANNUAL DEPRECIATION CHARGE

ANY I . indicate cost basis upon which depreciation charges calculation were derived.

2. Show separately the rates casd and the total depreciation for each class of property.

3. Depreciation charges are to be computed using the straight line method. Comoosite rates nay be

used with Commission approvaL
4. Total annual depreciation charge should agree with schedule F-I 1. line 2 Oepreciation provision for

y3ar charged to Account 403 Dep edahon Expense

__________ ___________
___________

____________
_________

lt;;;e of Property Cost Basis Adjustments Rate Net Additions Rate Annual

No. .
*—

2/3112012

_________ _________ _________ __________

DeprecIation

1 prcpf Suo&v and PunojnaPIsirit

_____________ __________
___________

___________
____________

_________

2 panIatIgn Cgts Source of Supply 17 7P0 0 00 0 05 0 025 685

3 Cost Basis 12131/17 77700
4 Cost Basis © 12/31/18 17.700

5
6 ttusani.tnrntovement8 Source of Supply 649.297 • 0.0275 (4,098) 0.01375 17799

7 Cost Oasis @ 12/31/17 649297
8 Cost Basis c 12/31/18 645199

9
fO Structures and Improvements Pumoing 1 403.286 0.0275 • 0.01375 38590

11 Cost Basis 12131/17 1403266

12 Cost Oasis 12/31/18 1403286

17
18 Wells 8 Springs 2.479957 0.035 175370 0.0175 89,867

19 Cost Basis G 12131/17 2,479,957

20 Cost Basis 12131/18 2,655,327

21
22 Supply Mains 137,490 0.012 0.006 1,650

23 Cost Basis © 12/31/17 137,490

24 Cost Basis @ 12/31/18 137,490

25
26 Pumping Equipment Electric 662447 3.43% 18148 1.72% 29,893

27 Pumping Equipment Diesel 3.50% 1.75% -

28 Pumping Equipment Other 32,076 4.40% - 2.20% 1,411

29 Cost Basis @ 12/31117 894,524

30 Cost Basis i 12/31/18 912,671

31
32 Other Plant and Miscellaneous (03/31/08) 1 434,736 - - 0.025 71,737

33 Cost Basis 12/31/17 1,434,736

34 Cost Basis 12131/18 1,434.736

35
36 Other Pisnt & Miscellaneous 288,525 -

0.025 14426

37 Cost Oasis @ 12/31/17 288,525

38 Cost Basis © 12/31/18 286,525

39
40 Water Treatment Plant

41 ructures and lmprovemon. 58,588 2.75% - 1.38% 1,611

42 Cost Basis © 12/31117 58,588

43 Cost Basis 12/31/18 56,588

44
45 Equipment 214801 3,50% 2809 1.75% 7,560

46 CostBasis@f2/31/17 214,601

47 CostBasis@12131/18 217410

48
49 Traissmissson and Distribution Plant

51 j%iijbubpp 2708,344 2.00% - 1.00% 54,167

52 Cost Basis 12/31117 2,708,344

53 Cost Basis © 12/31/18 2,706,344

54
55 Transmisssotsand Distribution Mains 21,116,498 0.012 2,909,149 0.006 270,853

56 Cost Basis 12131/17 21,116,498

57 Cost Basis 12/31/18 24025,647

58
59 SeiViGes 5,532,276 - 1,85% 120,752 0.93% 103,484

60 Cost Basis 12131117 5,532,278

61 Cost Basis @ 12/31/18 5,653,028

63 Meters 1,574766 - 3.60% 163,631 1.90% 62,950

64 Meter Installations 198,719 - 3.80% - 1.90% 7,55

65 Cost Basis @ 12/31/17 1,773,485

66 CostBasis@12131/18 1,937,116

fContinsea)
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Annua Report ofAquarion Water Company of New Hampshire Year ended December 3t 2018

Class A or B Utility
F-f2 ANNUAL DEPRECIATION CHARGE

A1 . 1 Indicate cost basis upon which depreciation charges calculation were derived.

2. Show separately the rates used and the total depreciation for each class of property.

3. Depreciation charges are to be computed using the straight line method. Composite rates may be

used with Commission approval.
4, Total annual depreciation charge shoutd agree with schedule F-i 1 line 2 DepreciatIon provision for

year, charged to Account 403, Depreciation Ecpense.

Line Classof Property Cost Basis Adjustments Rate NetAdditions f Rate Annual ]
r2 -

.

12)31/2017 j . I Depredaticn

2
3 Hydrants 673072 2.40% 3,115 1.20% 16,197

4 Cost Basis @ 12/31/17 673,072

5 Cost Basis @ 12/31/18 676,187

6
7 Other I & D Plant 778,436 5.00% 2.50% 8,922

8 Cost Basis @ 12/31/17 178436

9 Cost Basis @ 12/31/18 178,436

10
11 Structures and Improvements 32,894 2.75% - 138% 905

12 Cost Basis @ 72/31t17 32.894

13 Cost Basis @ 12/31/18 32.894

14
15 GenoraLPiant

16 Structures and Improvements 532863 - 2.75% 21,699 1.38% 14952

17 Cost Basis @ 12/31/17 532,863

18 Cost Basis @ 12/31/18 554,562

19
20 Cemputer Equipment 605,345 20.00% (1,637) 10.00% 120,906

21 Other Office Equipment 9,764 7.46% 3.73% 728

. Cost Basis @ 12/31/17 615,109

Cost Basis @ 12/31/18 613,472

24
25 Transportation Equipment 542,022 . 11.25% 8,226 5.63% 61,441

26 Cost Basis @ 12/31117 542,022

27 Cost Basis @ 12/31/18 550,249

28
29 Stores Equipment 331 5.00% 250% 17

30 CostBasis@12131/77 331

31 Cost Basis 12/31/18 331

32
33 Tools, Shop and Garage Equipment 87,849 5.00% 2.50% 4,392

34 Cost Basis @ 12/31/17 87,849

35 Cost Basis 12/31/18 67,849

36
37 Laboratory Equipment 6.67% . 3.34% -

38 Cost Basis @ 12/31/17

39 Cost Basis © 12/31/18

40
41 PowerOperated Equipment 109,715 6.67% - 3.34% 7,319

42 CostSasis@12/31/17 109,715

43 Cost Basis © 12/31/18 109,715

44
45 Communication Equipment 51,553 10.00% - 5.00% 555

46 Cost Basis @ 12/31/17 51,553

47 Cost Basis @ 12/31/18 51.553

48
49 Mlsceltaneous Equipment 196,307 6.67% 6,920 3.34% 13,324

50 Cost Basis @ 12/31/17 196,307

51 Cost Basis @ 12/31/18 203,228

52
Slrutures and lmprovemnts, Computer Hardware and Soitwa a, Communications,

(127,710)

‘, , Otflce Furniture and Stores Equipment depreciation adjustment

55
56 Reserve Deficiency (Docket DW 08-098) 541,173 67,646

57

________________ ____________ _____________ _____________ _____________ __________

59

_______________ ___________ ____________ ____________ _____________ __________

0 Tohis 42270631 16 000 342408341 96860%
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Annual Report ofAquarion Water Company of New Hampshire Year ended December 31, 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED 10 THIS COMMISSION INFORMATION SHEET 201$

UTILITY PLANT IN SERVICE (Account 110.1)

1 Report below particulars concerning accumulated provisions for amortization of utility plant in service.

2. Explain and give partidulars of important adjustments during the year.
3. Under ‘gain or (loss) on disposition of Property, line I 7, report the excess of book cost of plant retired, less any proce

realized at retirement, over the accumulated provisions for such plant.

Line Item Amount

_!c• -

(2L_ -

(b)

I Balance beginning ofyear $

2 Amortization Accruals for year: $
3 (specify accounts debited)
4
5
6
7 NONE
8
9 .

10
11
12 Totalacoruals $

13 Total (line I plus line 12) $
14 Net charges for retirements during year: $
I 5 Book cost of plant retired
16 Proceeds realized (credit)
17 Gain or (Loss) on Disposition of Property
18
19
20
21
22
23 Net charges for retirements $
24 Other (debits) and credits (describe separately): $
25
26
27
28
29
30
31
3_ Baianceendofyear . .- .

. I.

-32-
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Annual Report of Aquarion Water Company of New Hampshire Yearended December31, 2018

Class A or B Utility
, SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

F-14 NONUTIUTY PROPERTY (Account 121)

1. Give a briefdescription and state the location of non-utlity property included in account 121

2. Designate any property which is leased to another company. State name of lessee and whether lessee is an associated

company.
3. Furnish particles concerning sales, purchases, or transfers of nonutility property during the year.

4. List separately all property previously devoted to public service and give date oftransfer to Account 121 , Nonutility Property

These items are separate and distinct from those allowed to be grouped under instruction No. 5

5. Minor items may be grouped.

Balance Beginning Purchases, Sales, Balance End of

Line Description and Location ofYear Transfers etc Year

:.

a)
—N— (P (c) (ç)

2 $ $ .-$

3
4
5
6
7
8
9
10
11
12

I
‘4
15
16
17
18

19 TOTAL $ - $ . - $

F-15 ACCUMULATED DEPRECIATION AND AMORTIZATION OF

NONUTILITY PROPERTY (Account 122)

Report below the information called for concerning depreciation and amortization of nonutility property.

Increase
or

Line Account (Decrease)

..- ..,.
.. .- .

(a) . •
..

(e)

I Balance beginning of year $

2 Accrual for year, charged to account 426, Miscellaneous nonutility Expenses

3 Net charges for plant retired:

4 Book cost of plant retired $

5 Cost of removal
6 Salvage (credit)
7 Total Net Charges $

Other (debit) or credit items (describe)

Adjustments

J.2_ Balanceendofyear ...

..., $ -

-33-
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Annual Report otAquarlon Water Company of New HampsNre Year ended December 31 2018

ClassA orB Utility
ANY SUBSEQUENT CHANGES SHOULD SE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

F-16 INVESTMENTS f Accounts 123, 124, 125, 135)

I . Report below Investments in Account 123, Investments in Associated Companies; 124, Utility Investments: 125, Other hwestments; Temporary Cash Investments,

2 Provide a subheadllng for each account and list there under the Inform ition called br ob&.nang the instructions below

3 Inves ment in Secunties Ust and des%.rtbe each security owned giving name of issuer For bonds gsie also pnncipal amount date of Issue matLnty and Interest rate

For capital stock state number of shares, class and series of stock. Minor investments may be grouped by ctasses. Investments induded in Account 138, Temporary Cash

Investments, Also may be grouped by classes.
4. Investment Advances-Repel-I separately for each person or company the amounts of loans or investment advances which are subject tO repayment but which are not

subject to current settlement. With respect to each advance show whether the advance is a note or open account. Each note should be listed giving date of Issuance,

maturity date. and specifying whether note is renewal. Designate due from officers, directors, stockholders or empioyees.

5. For any securities. notes or accounts that were pledged designate such securities, notes and in a footnote state the name of pledge and purpose of the

pledge.
6. If Commission approval was required for any advance made or security acquired, designated such fact and in a footnote give date of authorization and case number.

7 tnterest and dtvdend revenues and nvs rmnts should be reported in column g) including such revenues from seuinties draposed of durtog the year

8 In column (h) report for investment disposi U of dunng the year the gwn or loss represented by the cbfference between cost of Investment (or the other amount

at which carried in the books of account if different from coat) and the selllng price therefor, not including any dividend or interest adjustment in column (g).

Pnncipal
Book Cost* Amount or Gain or Loss

Date Date of Beginning No. of Shares Book Cost* Revenues From Invest

Line Description of Investment Acquired Maturity of Year End of Year End of Year for Year Disposed of

-. (a) .. (b) (c) (d) (e) () h)

I Investment In Associated $ $ $ $
Companies (Account 123)

2

4 NONE
5
6
7
8
9
10

TOTALS t sO S_____

Class A or B Utility

F-IS INVESTMENTS ( Accounts 123, 124 125, 135) - Continued

Prindpal
Book Cost Amount or GaIn or Loss

Date Date of Beginning No. of Shares Book Cost* C Revenues From Invest.

Line Description of investment Acquired Maturity of Year End of Year End of Year for Year Disposed of

(al

(b) (cl fd) te) (f) (9) (hL
I I Investment in Associated $ S $ $

12 UtIlity Investment -Account 124
13
14
15 NONE
16
17
18
19 TOTALS $ 0$ $
20 Other Invefrnnts - Actniint 125 7/5i2012 715/2022 S 19107 34,549 $ $
21
22
23
24 NONE
25
26

TOTALS $f9.107 . $ 34549 S S

28 TemporaryCash $ $ $ $

Investments - Account 135
29
30
31 NONE
32
33
34

IL TOTALS --— $ $.._ S S

-34-I -35-
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Annual Report of Aquarion Water Company of New Hampshire Yearended December31, 2018

S

55 Class A or B Utility

.v SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

F-1Z Special Funds (Accounts 126, 127, 128)

(Sinking Funds, Depreciation Fund, Other Special Funds)

1 . Report below the balance at end of year of each special fund maintained during the year. Identify each fund ad to account in

which included. Indicate nature of any fund included in Account 128, Other Special Funds.

2. Explain for each fund any deductions other than withdrawals for the purpose for which the fund was created.

3. II the twstee of any fund is an associated company, give name of such associated company.

4. If assets other than cash comprise any fund, furnish a list of the securities or other assets, giving interest or dividend rate of

each, cost of respondent, number of shares or principal ahiount, and book cost at end of year.

Year end

Line Name of Fund and Trustee if any Balance

S2:. .... . . .

:

(a) ... .
. ... .. ..—

. (b)

1 Sinking Fund (Account 126) .
.

2
3
4 NONE
5
6 - . TOTAL $
7 Depreciation Funds (Account 127) . .

8
9
10 NONE
11

9 TOTAL $

,‘ Other Special Funds (account 128)

14
15
16 NONE
17 5

ii TOTAL $

F18 Special Deposits (Accounts 132, 133)

(Special Deposits, Other Special Deposits

I . Report below the amount of special deposits by classes at end of year.

2. If any deposit consists of assets other than cash, give a brief description of such asset.

3. If any deposit is held by an associated company, give name of company.

4. Specify purpose of each other special deposit.

Year End

Line Description and Purpose of Deposit Balance

•

() : .

1 Special Deposits (Account 13%) $

2
3 NONE
4
5

S

TOT$L. $

6 Other Special Deposits fAccountl33) $
7

3 NONE
9
10 TOTAL —

-36-

85



Annual Report ofAquarion Water Company of New Hampshire Year ended December 31, 2018

Class A or B Utility
ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2O1

(Accounts 141, 142, 143, 144)

Show separately by footnotes the total amount of notes and accounts receivable from directors, officers, and employees

included in Notes Receivable(Account 141) and OtherAccounts Receivable(Account 143)

Current Year PreviousYcar Increase or

Line Accounts End Balance End Balance Decrease

.

(c

1 Notes Receivabte(Account 144) $ - $ —: $ . -

2 CustomerAccounts Receivable(Account 142) 250,057 $ . 274004 $ (23,947)

3 General Customers .
$ -

4 Other Water Companies $ -

5 Public Authorities $ -

6 Merchandising, Jobbing and Contract Work $ - $ - $ -
7 Other $ -

8 Total $ 057 $ 274 004 $ (23 947)

9 Other Accounts Receivable(Account 142) $ - $ - $ -
10 Total Notes and Accounts Receivable $ 250,057 $ 274JO4 $ •

(23947)

1 1 Less: Accumulated Provisions for Uncollectible
Accounts(Account 144) $ 17,070 $ 24,074 $ (7004)

12 Notesand Accounts Receivable Net $ 232 987 $ 249 930 $ (16 943)

F-20 ACCUMULATED PROVISION FOR UNCOLLECTIBLE ACCOUNTS - CRfAccount 143

Line Item Amount Balance

!!2: .. .—-—

(a) .
... •(b) (c)

1 Balance first of year . . . $ (24,074)

2 Provision for uncotlectible for current year(Account 403)

3 Accounts written off $ 14996

4 Collections of accounts written off
5 Adjustments(explain)
6 Deterioration in account aging S (7992)

7
8 Nettotal $ 7,004

—p Banceendofyear ...
,, (17070)

Summarize the collection and write-off practices applied to overdue customer accounts.

Collections - Bills are issued and due upon receipt. Penalties are applied to unpaid accounts 30 days from bill date.

Notice includes a date for termination(45 days from bill date) Properbes are tagged after the 45th day notifying the

occupant of the pending disconnection of service for non-payment. The company allows the customer 48 hours to

respond to the tag left at the property. If the company does not receive customer contact and/or pending payment,

service will be terminated. Water service wilt not be turned on without a payment or scheduled payment agreed

uponbythecompany..
Write-offs - Accounts are sent a final bill: 20 days a reminder final bitt is sent. 45 days a letter from the office is issued

indicating the unpaid balance. 75 days a final letter is issued. The letter informs the customer that the account will

be turned over t, our collection agency if payment is not received in our office. If payment Is not made by the customer,

the company will write-off the unpaid balance and submit the information to an outside collection agency.

- 37 -
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ANY

Class A or B Utility

F-21 RECEIVABLES FROM ASSOCIATEO COMPANIES (ACCOUNT 145, 1 46

I Repoit particular notesand accounts receivable from associated companies at end of year.

2. Provide separate headings and totals forAccounts 145, Notes Received from Associated Companies, and 146 Accounts Receivable Iron Associated Companies,

in addition to a total for the combined accounts.

3. For notes receivable list each note separately and state purpose for which received. Show also in column (a) date of note, date maturity and interest rate.

4. It any note was received in satisfaction of an open account, state period covered by such open account.

5 Include In column (t) Inti mst rvcoro d as encome dunng the year nciuding Interest on accounts and notes held any time during the year

6. Give Iarticulars of any notes piedged or discounted. also of any coltturat held as guarantee of payment of any note or account.

Balance Beginning Debits During Credits During Balance Interest

Line Particulars of Year the Year the Year End ofYear for Year

--— ...

(b) (c) (d) (e.L_ .

1 Accounts Receivable from Assodaled Companies (Account 145) $ 37927 $ $ 33430 $ 4497 $

2
3
4
5
6

8
9

10
11
I, TOTALS — S 37927 s 33430 $ 4497 $

4 NotesRecetvabiefromAssodated CompanlesfAccount 146) $ 1900,000 $ 200000 $ 2,100,000 $ - $ 19922

15
16
17
18
19
20
21
22
23

TOTALS $ 1900000 $ 2Oii5 $ 2100000 $ S 1932%

38 -
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Annual Report of Aquarion Water Companyof New Hampshire Year ended December 31 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED 10 THIS COMMISSION INFORMATION SHEE1

Current Year Previous Year Increase or

Line Accounts End Balance End Balance Decrease

No. (a) (b) (c) . (d)

I Plant Material and Supplies ( Account f51) $ - $ - $
2 FuelOil
3 $
4 General Supplies - Utility Operations $ 146,848 $ I I I 806 $ .

35,042

5 Totals (Account 151) $ 146848 $ 111806 $ 35 042

6 Merchandise (Account 152) $ -

7 Merchandise for Resale $ -

8 General Supplies - Merchandise Operations $ -

9 Totals (Account 152) $ - $ - $ -

10 Other Materials and Supplies (Account 153) $ 8,990 $ 5,113 $ 3,877

11 Total Materials and Supplies $ 155,838 $ 116,919 $ 38919

F-23 PREPAYMENTS - OTHER (Account 162)

Current Year Previous Year Increase or

Line Type of Prepayment End Balance End Balance Decrease

No. (a) (b) (c) (U)

1 Prepaid Insurance $ 2,774 $ 3,189 $ (415)

2 Prepaid Bond Trustee Fee $ 1 ,724 $ 2,025 $ (301)
3 Prepaid Dues and Subscriptions $ 3,263 $ 3,214 $ 49

4 Miscellaneous Prepayments $ 50,371 $ 22,709 $ 27,662

5 Prepaid DPUC Assessment $ 13,382 $ 14,138 $ (756)

6

*

7 -
Total prepayments $ 71 514 $ 45 275 $ 26 239

- 39 -
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Annual Report ofAquarion Water Company of New Hampshire Year ended December 31 , 2018

Class A or B Utility

,-‘1Y SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2f

-

--

Current Year Previous Year Increase or

LINE Description End Balance End Balance (Decrease)

(? ...——

(b). () cd
Accr, Interset and Dividends Receivable

(Account 171)

NONE

TOTALS $ $ $

I

2
3
4
5
6
7
8
9
10
11
12
13
14

(6
17
18
19
20
21
22
23
24
25

26
27
28
29
30
31
32
33

Rents Receivable (Account 172)

NONE

TOTALS $ .
$ .. -

A&rued Utility Revenues (Account 173) $ 284,248 S 265451 $ 18,797

TOTALS . $ —

284,248 $ 265,451 $ 18,797

Misc. Current and Accrued Assets
(Account 174)

Misã. Accounts Receivable
Amounts due From VEBA

TOTALS

$
$

25,689 $ 39,060 $ (13,371)
(15,118) $ 36,036 $ (51,154)

S 10,571 $ 75,095 $ (64,525)

- 40 -
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Annual Report of Aquation Water Company of New Hampshire Year ended December 31, 2018

F-25 UNAMORTIZED DEBT DISCOUNT, PREMIUM AND EXPENSE(Account 18f, 251)

I Report under applicable subheading the particulars of Unamortized Debt Discount and Expense and Unamortized Premium on Debt.

2. Show premium amounts by enclosure in parentheses.
3. in column fb) show the principal amount of bonds or Qther long term debt original issued.

4. In column (c) show the expense, premium or discountwith respect to the amount olbonds or other long term debt originally issued.

5. Furnish particulars regarding the treatment of Unamodized debt expense, premium or discount associated with issues redeemed during

the year, also date ofthe Commission’s authorization of treatment other than as specified by the Uniform System of Accounts.

6. Set out separately and Identify indisposed amount applicable to issues which were redeemed in prior years.

7. Explain any debits and credits other than amortization debited to Account 428, Amortization of Debt Discount and Expense. or credited

to Account 429, Amortization of Premium on Debt.

—

Principal Total expense Amortization Batance
Amount of Premium or Period Beginning Debits Credits Credits Balance end

Line Designation of Long Term Debt Securities Discount From To of Year During Year During Year During Year of Year

.. . :..-———i) “

(b) (c) J!L JL ..ffi ._

(h) .

I Unamortized Debt Discount and
Expense(Account 181)

2 GM Bond 771% Series $ 3,000000 S 55296 11193 5/2023 $ 9,987 $ 1,843 $ 8,143

3 GM Bond 6.21% Series $ 5,900000 $ 200,891 8/26/05 8/2035 S 113277 $ 36179 $ 2,137 $ 85,126 $ 62,192

4 GM Bond 4.45% Series $ 5,000,000 5 97,507 7/5112 7/5122 $ 43943 $ 9,751 $ 34,192

5
6
7
8
9 TOTALS $ 13 900 000 $ 353 694 S 167 206 $ 36 179 $13731 $85 126 S 104 528

10 Unamortized PremIum on Debt $ $ $0 $0 $ $ S $ -

(Account 251)
11
12
13
14
15
16
17
18 TOTALS $ S $_ $ $ — $

-41-
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31 2018

Cass A or B UNity

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO ThIS COMMISSION INFORMATION SHEET 2018

F-26 EXTRAORDtNARY PROPERTY LOSSES (Account 182)

1 . Report below particulars concerning the accounting for extraordinary property tosses.

2. In column (a) describe the property abandoned or extraordinary toss suffered, date of abandonment or toss, date of Commission authority of use of

Account 182, and period over which amortization is being made.

-
.. -

WRIUEN OFFDUNGR

Total Amount Previously Account Balance

Line Description of Property Loss or Damage of Loss Written Off Charged Amount End of Year

- (?) -..—- LL (_

2
3
4 NONE

6
7
8
9
10
11
12
13
14
15
16
17
18
19
20 — —; - .— —-—- .

. 21 ._
—

TOTALS ,

. - - $ . ,. . $... $

-42-
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Annual Report ofAquarion Water Company of New Hampshire Yearended December 31, 2012

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018
F-27 PRELIMINARY SURVEY AND INVESTIGATION CHARGES (Account 183)

I . Report below particulars concerning the cost of plans, surveys, and investigations made for the purpose of determining the feasibility of projects under
contemplation.

2. Minor items may be grouped by dases. Show the number of items in eash group.

CRFDITS
Balance Account Balance

Line Description and Purpose of Project Beginning of Year Debits Charged Amount End of Year

..“

(?) .
(b). (s).. jd) ]d)

2 $ (0) $ 183000 $ $ (0)

3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20

. . . ..

...,, . . -—-.

TOTAL $ 0 $ $ $ JO)

-43-
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSiON iNFORMATION SHEET 2018

F-28 MISCELLANEOUS DEFERRED DEBITSfACCOUNT 186)

I . Report below the particulars called for concerning miscellaneous deferred debits.

2. For any deferred debit being amortized show period of amortization and date of Commission authorization.

3. Minor items may be grouped by classes, showing number of such items.

Creds

Balance Account Balance

Line Description of Miscellaneous Deferred Debits Beginning of Year Debits Charged Amount End of Year

.... . .....

(P) (d) (e) ff)

I DefProgramMaint . $ 3475 S - 672201 $ 3,209 $ 266

) Reg Asset plant flow thru $ 2489,147 $ 396001 869040105,09 $ 458503 $ 2426645

‘) Fas158 Net(gain)/loss $ 2077172 232004 $ 1171764 $ 905,408

4 Fas158 PriorseMce cost $ (74255) $ 79440 232004 $ 190,940 $ (185,755)

5 Exeter RU lank Rehab $ 17,699 $ $ $ 17,699

6 Def Issue Cost $ 48,947 428000 $ 4,275 $ 44,673

7 $ -

8 $ — -

TOTALS $ 4,513,239 $ 524,388 $ - $ 1828690 $ 3208,937

- 44 -
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Annual Report ofAquarion Water Company of New Hampshire Year ended December 31, 2018

Class A or B Utitity

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO ThIS COMMISSION INFORMATION SHEET 2018
F-29 RESEARCH AND DEVELOPMENT ACTIVITIES (Account I 87

f, Describe and show below costs incurred and accounts charged during tho year (or technological research ar development projects initiated. contitiued or conducted

dunng the yedr Repoit also support o others dunncj the year lorjointty sponsored projects (Rec plent mus be tdLntlfied regardteas of affflation ) ror any roseach and

development work cameJ on by the re5pondent in wN&i the e s a sharing of costs with others show separatoly the rapøndente cost for the year and cost chargeable

to others.
2. In cotumn (a) indicate the class of plant or operating function for which the project was uhdertaken, if payment were made in support of research by other performed

outside the company, state name of person or organization to whom such payments were made.
3. Show in column (c) all costs incurred for R & D performed internally and in column (d) all costs incurred for R & D performed externally during the current year In Column

fe) show the capital or experee account number charged during the year. In column (f) show the amounts related to the accounts charged in column (e). In column (g)

show the undistributed costs catded in Account 187, Research and Development Expenditures.
4. If costs have not been segregated for research and development activities or projoct, estimates may be submitted for columns (c), (d) and ff) with amounts identified by

Esf’.
5. Report separately research and related testing facilities operated by the respondent.

Cost Incurred Cost Incurred CURRENT YFAR,CRGE5
Internally Externally Undistributed

Une Classification Description Current Year Current Year Account Amount Costs

—-

.. . ...
—

fc) (dl (e) . .

2
3 NONE
4
S
6
7
8
9
10
11
12
13
14
15
16

—.. . ..

17 TOTALS $ $ $

-45
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Annual Report ofAquaron Water Company of New Hampshire Year ended December 31 , 2018

Class A or B Utility

‘ly SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

F-30 ACCUMULATED DEFERRED INCOME TAXES (Account 190)

1 . Report the information called for below concerning the respondent’s account for deferred income taxes.

2. In the space provided furnish signitifcant explanations including the following: .

(a) Describe the amounts for which deferred tax accounting In the classification is being followed by the respondent and the

basis therefor.

(b) Itemized and identify each debit and credit underlying the entries in columns (c),(d),(e)(f),(h), and (j).

CHANGES DURING YEAR

Amounts Amounts

Balance Beginning Debited to Credited to

Line Account Subdivisions ofYear Account4l0.1 Account 411.1

..-. - (a (b) __
(U)

2

3
4 NONE
5

6
7
8

9

10

11

12

13

14
15

CHANGES DURING YEAR ADJUS i4iENTS
Debits to Account 190 Credits to coount 190

Debited Account Contra Contra Balance

Account 410.2 Account 41 1.2 Acct No Amount Acct No. Amount End ofYear Line

(e)

.,(gL ... (h) ...

2
3
4
5
6
7
8
9
10
11
12
13
14
15

$ —!__
$ -— % $01

-46-
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Annual Report ofAquanon Water Company of New Hampshire Year ended December 31, 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018
F41 CAPITAL STOCK AND PREMIUM ON CAPITAL STOCK (Accounts 201, 204, and 207)

I Report below the particulara called for concerning comincn and preferród stock at end of year, distinguishing separate series of any generel class. Show totals aeparately

for common and preferred stock.
2. EntrIes In column fb) should represent the number of shares authorized by the articles of incorporation as amended to end of year.

3. Give partIculars concerning shares of any class and señes of stock authorized to be isstod by the commission which have not yet been issued.

4. Th desigaton of each Class of preferred stuck should show the dividend rate and whether the dividends are cumulative or noncurnulative.

5. State if any capital stock whIch has been nominally outstanding at end of year.

6. Give particulars of any nominally issued capital stock, reacquired stock, or stcck in sinking and other fund which is pledged, stating name of pledge and purpose of

pledge.
7. For cotumns (g) and (h) indicate by footnote if stock held by respondent is Reacquired Stock (Account 216) or Is In sinking and otherfunds.

—

Number of OUTS tANOINGPER BALANCE SHEET HELD BY PRESIDENT DIVIDEND DURING YEAR

Shares
Authorized by Par or stated

Class and Articles of Number of Value Account 207

Line Series of Stock Incorporation Shares per Share Amount Premium Shares Cost Declared Paid

N2; (a) (b )_(d) (a) fl) (g) • (h) (I) 9)
I Common Stock 100000 87483 $ 25 $ 2187,075 $ 3557,940 NIA NIA $ S

2 (Account 201)

4
5

7

10 TOTALS — 100000 87483 $ 21870 $ 3667940 0 $ $ S

11 PreferredStock .

138

12 (Account 204)
13
14 6% Seres (1) 23 $ 2300 $ - NIA N/A $ - $

15
16
17
18
19

.. .. -—. . . .

TOTALS U 23 $ 2 300 5 . _

0 $ S 138 S

-47-
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Annual Report ofAquarion Water Company of New Hampshire Year ended December 31 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISStON INFORMATION SHEET 2018

F 32 CAPITAL STOCK SUBSCRIBED, CAPITAL STOCK LIABILITY FOR

CONVERSION AND INSTALLMENTS RECEIVED ON CAPITAL STOC1

(Accounts 202 and 205, 203 and 206, 208)

I . Show for each of the above accounts the amounts applying to each class and series of capital stock.

2. For Common Stock Subscribed Account 202, and Preferred Stock Subscribed, Account 205, show the subscribed

the balance due on each class at end of year.
3. Describe the agreement and transactions under a convention liability existed under Account 203, common stock li

for Conversion, or Account 206, Preferred Stock Liability for Conversion, at end of year.

Line Name of account and description of Item Number ofShares Amount

. ---
. ....-.

--

Capital Stock Subscribed (Accounts 202 and 205)

NONE

TOTAL

2
3
4
5-
6
7
8
9
)0

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32

34

-.. .-.. .. .—
......— .......

——Jr.t.._*_ .J__ aii

Capitat Stock Liability for Conversion (Accounts 203 and 206)

NONE

- .
..[

TOTAL . - . . - . .

Installments Received on Capital Stock (Account 208)

NONE

TOTAL

-48-
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Annuat Report of Aquarion Water Company of New Hampshire Year ended December 31, 2018

ClassAorB Uti’ity
ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSiON INFORMATION SHEET 2018

F-33 OTHER PAID-IN CAPITAL (Account 209-211)

I . Report below balance at end of year and the information specified in the instructions below for the respective other paid-in

capital accounts. Provide a total for the account for reconciliation with the balance sheet. Explain the change in any account

during the year and give the accounting entries effecting such change.
2. Reduction in Par or Stated Value of Capital Stock (Account 209) -state amount and give brief explanation of the capital

changes which gave rise to amounts reported under this capNon including identification with the class and series of stock to
.

which related.
3. Gain or Resale or Cancellation of Required Capital Stock (account 210) -Report balance at beginning of year, credits,

debits, and balance at end of year with a succinct designation of the mature of each credit and debit identified as to class and

series of stock to which related
4. Other Paid-In Capital (Account 21 1) - Classify amounts in this account at end of year according to captions which

together with brief explanations, disclose the general nature of transaction which give rise to the reported amounts.

Line Item Amount

±i2 .- . . .._

....

(L
I Reduction in Par or Stated Value of Capital Stock (Account 209)

2
3
4 NONE

5
6
7
8
9 TOTAL $

1 0 Gain on Resale or Cancellation of Reacquired Capital Stock (Account 21 0)

11
12
13 NONE

14
15
16
17
18
19 —- TOTAL $ -

20 Other Paid-In Capital (Account 211) .
. $ 480,250

21
22
23
24
25
26
27
2 8

- r J. ir .r

22 ..

TOTAL .. .... — $ . .

-49-
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Annua Report of Aquarion Water Company of New Hampshire Year ended December 31 , 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THiS COMMISSION INFORMATION SHEET 2018

F-34 DISCOUNT ONCAPITAL STOCK and CAPITAL STOCK EXPENSES

(Accounts 212 and 213)

1 Report under applicable subheading the balance at end of year of discount on capital stock and capital stock expenses for

each class and serIes of capital stock.

2. If any change occurred suring the year in the balance with respect to any class or series of stock, attach a atatement giving

particulars of the change. State the reason for any charge-off of discount on capital stock or capital stock expense and specify

the account charged.

Line Class and Series of Stock Year End Balance

.. —

(a) .____
. ....

.
(b)

1 Discount on Capital Stock (Account 212)

2
3
4 NONE
5
6
7
8

13
14 —

TOTAL $_

15 Capital Stock Expense (Account 213)

16
17
18 NONE
19
20
21
22
23
24
25
26
27

..

.
..

‘-50-
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Annual Report ofAquarion Water Company of New Hampshire Year ended December 31 2018

Class A or 8 Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO ThIS COMMISSION INFORMATION SHEET 2018
F-35 LONG TERM DEBT (Accounts 221, 222, 223 224)

1. Report by balance sheet accounts particulars concerning long-term debt Included fl Accounts 221 Bonds: 222 Reacquired Bonds; 223, Advances from Associated

Companies; and 224, Other Long-term Debt.
2. For bonds assumed by the respondent, Column (a) should include name otthe issuing company as weti as the description of the bonds.
3, Advances from Associated Companies should be reported separately for advances on notes and advances on open accounts. Demand notes shalt be designed as

such. Names of associated companies from which advances were received shalt be shown In cot. (a).

4. In an insert schedule give explanatory particulars for accounts 223 and 224 of net changes during the year. Wth respect to long-term advances show for each company

(a) principal advances during year, (b) Interest added to principal amount, and (C) principal repaid during year. Give Commission authorized case numbers and dates.

5. lIthe respondent has pledged any of its long-term debt securities, give particulars in a footnote, including name of pledge and purpose of pledge.

6. lftha respondent has any long-term debt securities which hae been nominally issued and are nominally outstanding at end of year, describe such securities in a footnote.

7. If interest expense was incurred during the year on any obligation retIred ci reacquired before end of year, include such interest expense in column (I). Explain any

difference between the total of column ff) and the total ofAccount 427, Interest on Long-term Debt, and Account 430, Interest on Debtto Associated Companies.

8. Give partIculars concerning any long-term debt authorized by the commission but yet issued.

Reacquired Redemption

Class and Series of Date of Date of Bonds Sinking and Price per $100

Line Obligation Issue Maturity Outstanding Rate Amount (Acct 222) Other Funds End of Year

!:2 (a) (b) ,,,, (U) (e) (f) (ci) (h)

Bonds (Account 221)
GM

7.71%Senes 1111993 06/2023 5 3,000,000 7.71Y $ 231,300 $ - $ - $

6.21% SerIes 8/26/2005 8101/2035 S 5900,000 6.21% $ 366,390

4,45% Series 7/5/2012 715/2022 S 5,000,000 4.45% $ 225,590

TOTALS S 13900.000 5823.280 5 5 5

Advances from Associated
Companies (Account 223)

NONE
TOTALS $ $___ $ .—

Other Long Term Debt
(Account 224)

NONE
TOTALS $ -,--

000% $ $ $ $

2
3
5
6
7
8
9

10
11
12
13

14
15
16

-51-
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

F-36 NOTES PAYABLE (Account 233)

I . Report the particulars indicated concerning notes payable at end year.
2. Give particulars of collateral pledged, if any.
3. Furnish particulars for any formal or informal compensating balance agreements covering open lines of credit.

4. Any demand notes should be designated as such in (c).
5. Minor amounts may be grouped by classes, showing the number of such amounts.

6. Report in total, all other Interest accrued and paid on notes discharged during the year.

Outstandingat NTERESTFORYEAR

Line Payee and Interest Rate Date of Note Date of Maturity End of Year Accrued Paid

2: .

(a (b) (c) .....ur (L

2 Aquarion N/A $ 300,000 $
.

::,
6
7
8
9
10
11
12
13
14
15
16
17
18
19

.2.. -
TOTALS $ 300000 $0 $

-52-
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Annual Report ofAquarion Water Company of New Hampshire Year ended December 31, 2018

Class A or B Utility
done

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 20.18
F47 PAVABLES TO ASSOCIATED COMPANIES (Accounts 223, 234)

I . Report particulars of notes and accounts payable to associated companies at end of year.

2. Provide separate totals for Accounts 223, Notes Payable to Associated Companies and 234, Accounts Payable to Associated Companies.

3. List each note separately and state the purpose for which issued. Show also in Column (a) date of note, maturity and interest rate.

4. Include in Column (f) the amount of any interest expense during the year on notes or accounts that were paid before the end of the year.

5. If collateral has been pledged as security to the payment of any note or account, describe such collateral.

Balance Beginning Totals for Year Balance Interest

Line Particulars ofYear Debits Credits End ofYear for Year

..a . —.——.
(a) . . (b (d) • ()_

I Accounts Payable to Associated Companies (Account 233) $ - $ $ $

2
3
4
5
6
7
8
9
10
11 TOTALS $ - $ - $ - $ .:

12 Notes Payable to Associated Companies (Account 234) $
13
14 NONE
15
16
17
18
19
20
21
22 TOTALS $ $ I $

-53-
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Annual Report ofAquarion Water Company of New Hampshire Year ended December 31, 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION iNFORMATiON SHEET 2018

F-38 ACCRUED AND PREPAID TAXESfACCOUNTS 236,163)

I . This schedule is intended to give particulars of the combined prepaid and accrued tax accounts and to show the total taxes charged to

operations and other accounts during the year.

2. Taxes paid during the year and charged direct to final accounts, that is, not charged to prepaid or accrued taxes, should be included

in column (c) and (d). The balancing of the schedule is not affected by the inclusion of these taxes.

3 Taxes charged during the year. column (d), include taxes charged to operations and other accounts through (I) accruals credited to

taxes accrued (ii) amounts credlLed to prepad taxes for proportions of prepaid taxes chargeable to current yoar and (iii) taxes paid

and charged direct to operations of accounts other than accrued and prepaid tax accounts.

4 The aggregate of each kind of tax should be listed under the appropriate heading of Federal,”, State, and Local’ in such manner that

the total tax for each can readily be ascertained.

5. II any tax covers more than one year, the required information of all columns should be shown separately for each year.

6. Enter all adjustments of the accrued and prepaid tax accounts in column (f) and explain each adjustment. Designate debit adjustments

by parentheses.
7, ho not nctude in this schedule entries with respect to deterred income taxes or taxes collected through payroll deductions or otherwise

pending transmittal of such taxes to the taxing authority.

‘

BalanceBeçiinnin9ofYear Taxes Taxes Balance ndof Year

) Tax Accrued Prepaid Taxes Charged Paid Taxes Accrued Prepaid Taxes

Line Type ofTax (Account 236) (Account 163) During Year During Year Adjustments (Account 236) (Account 163)

No. (a) (b) (c) (d) (e) ff) , (g) (h)

1 FEDERAL-

2 FEDERAL INCOME TAX $ -
$

3 PAYROLL TAXES fFICNFUTA) $ - $ 75668 $ 75,668 $ - $ -

4 CAPITALIZE PAYROLL TAXES S (6878) $ -

5 $ - $ $ 68,790 $ 75,668 $ - $ - $

6
7
8 STATE-
9 STATEINCOMETAX $ - $ - $ - $ - $ -

1 0 STATE UNEMPLOYMENT TAX $ - . $ - $ - $ - $

11 $ - -— $ -$ -$ -$

12
13 LOCAL-
14 PROPERTY S - $ 123,525 $ 696483 $ 700335 $ - $ - $ 127,377

15
16 $__ . - $___ 123525 $ 696483 $ 700,335 $ - $ - $ 127,377

17
18
19
20
21 TOTALS $ $ 123 525 $ 765 273 $ 776 003 $ $ $ 127 377

- 54 -
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Annual Report of Aquarion Water Company of New Hampshire Yearended December31, 2018

Class A or B Utility
‘ORTED TO THIS COMMISSION INFORMATION SHEET 201E

F-39 OTHER CURRENT AND ACCRUED LIABILITIES (Accounts 239-241

1 Give a description and the amount of the principal items carried at the end of the year in each ofthe accounts
listed below.

2. Minor items may be grouped by classes, showing the number of items in each group.

Line Item Amount
No. ()_. .- . fb

Matured LongTerm Debt (Account 239)

NONE

TOTAL

2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

$
Matured Intet(Account 240)

NONE

. — TOTAL $ -. .
Current and Acctued Llabilities (Account 2411

Accrued Pension $ 1,105,274
Accrued Payroll $ 17,887
Accruedtegalfee $ 3,000
Accrued Bonus $ 11,877
Accrued Trustee Fees $ 314
AccruedAuditfee $ 22,925
Accrued Bill postage $ 3,420
Accruerentexpense $ 1,618
Accrued purchase power $ 13,237
Accrued payroll taxes $ 932
Accrueduniondues $ 1,073
Other misc liabilities $ 2E

-55-

TOTAL $ 1,181,583
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

F-40 CUSTOMER ADVANCES FOR CONSTRUCTION (Account 252)

1. Report beIo balances at end of year and the particulars for customer advances for construction.

2. Minor itemsmay be grouped

Balance end

Line Description of Year

No. (a) (b)

2 Balance at beginning of Year $ 290717

3 Deposits $ 334972

4 Refunds
5 Expired balances transferred to contributions $ (46,569)

6
7

8

9
TOTAL • : $579,12O

F-41 MISCELLANEOUS DEFERRED CREDITS (Account 253)

I . Report below the particulars called for concerning other deferred credits.

2. For any deferred credit being amortized show the period of amortization.

3. Minor items may be grouped by classes showing the number of items in each class.

Credits

Description of Other Balance Contra Balance

Line Deferred Credits Beginning of Year Debits Account Amount End of Year

No. ..(a) .. • (b) (c (d) (e) (f)

I O $ - -
2 Tax Benefit Due RP $ 8,221 $ 11,175 461001-464001 $ 2,954 $ 0

3 Fed Tax adj due RP 416001-464001 $ 203000 $ 203,000

4 Excess deferred income taxes $ 1754,818 282003/283020 $ - $ 1,754,818

5 CIAC Tax Gross-UP $ - 252000 $ 533 $ 533

6
7
8
9

i2_ TOTALS 1 763 039 $ 11175 0 $ 206 487 $ 1 958 351

; -56-
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Annual Report of Aquaron Water Company of New Hampshire Year ended December 31 2016

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO ThIS COMMISSION INFORMATION SHEET 2018

I Report as specified below nformation appilcabie to the balance in Account 255, and the transactions therein. Where appropriate, segregate the balances and
transactions by utility and non utility operations. Explain by footnote any correcting adjustments to the account balance, shown in column fg). Inctude in column

fi) the weighted-average.
2. State below the option selected for the Investment tax credit, (1) reduction of rate base, or (2) reduction of cost of service for rate purposes In accordance with section

46(f) of the Internal Revenue Code.

“,

Allocations to Average
Balance Deferred for Year Current Yearslncome PerIod of

Account Beginning Balance Allocation

Line Subdivisions of Year Account No. Amount Account No. Amount Adjustments End of Year to Income

2: .

Ia)__ (b) (c) h)
I Water Utility
2
3 Unamortized ITC 169,758 263019 (6072) 163,686

4
5
6
7
8
9

10
1 1 Total Water Utility 169 7511 $f $0 (Q72 $16

12 Other (list separately.)
13
14
15
16 NONE
17
18
19
.20
21
22 Total Other a so $ — I

Total 166 j z ø;o2

- 57 -
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Annuat Report of Aquarion Water Company of New Hampshire Year ended December 31, 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THtS COMMISStON INFORMATION SHEET 2018

7 Report below an anatysis of the changes during the year for tach of the reserves listed below.

2 Show title of reserve account number desalptton of the general nature ofihe entry and the contra account debited or credited Combine the amounts of monthly

accounting entries of the same general nature. If respondent has more than one utility department. contra accounts debited or credited should Indicate the utility

department affected
3. For Accounts 261 Property Insurance Reserve and 262, Injury and Damages Reserve, explain the nature of the risks covered by the reserve.

4. For Account 265, MIscellaneous Operating Reserves report separately each reserve comprising the account and explain briefly its purpose.

Balance DEkiTS CRFITS Balance at

Beginning of Contra Contra End of

Line Item Year Account Amount Account Amount Year

(L (b) (C) (U) .. (e)_ .(f)

1 Property Insurance Reserve (Account 261)

2
3
4 NONE

5

TOTALS
8 InJuries and Damages Reserve (Account 262)

9
10
If NONE

12
13
14 TOTALS
15 Pensions and Benefits Reserve (Account 263)

16
17
18
19
20

—

21 TOTALS - .
. . .

.

22 Miscelianetus Operating Reserves (Account 266)

23
24
25 NONE

26
27

TOTALS —

—

—

S

-60-
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Annual Report ofAquarion Water Company of New Hampshire Year ended December 31 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO TH!S COMMISSION iNFORMATION SHEET 2018

I . Report the information called for below concerning the respondents accounting for deferred income taxes.

2. In the space provided furnish significant explanations, including the following:

(a) Accelerated Amortization- State for each certification number a brief description of property, total and amortizable cost of

such property, date amortization for tax purposes commenced, ‘normal” depreciation rate used in computing deferred tax

deferrals.
(b) Liberalized Depreciation- State the general method or methods of liberalized depreciation being used (sum-of-years digits,

declining balance, etc.), estimated lives i.e. useful life, guideline life, guideline class life, etc., and classes of plant to which

each method is being applied and date method was adopted. Furnish a table showing for each year, I 954 to date of this

report the annual amount of tax deferrals, and with respect to each year;s tax deferral, the total debits thereto which have

CHANGES DURING YEAR

Balance Beginning Amounts Debited Amounts Credited

Line Account Subdivision of Year to Account 410.1 to Account 411.1

,L?) (b)....... L
I Accelerated Amortization (Account 281)

2 Water:

3 Pollution Control

4 Defense Facilities $ $

5 Total Water $ -

6 Other (Specify) ... $ - .

7 TOTALS $ $
_:

8 Liberalized Depreciation (Account 282)

9 Water $ 2115,229 $
10 Other (Specify) . . - . ..

11 TOTALS $ 2,115229 $ .—— -
$ —- — ,

12 Other (Account 283) $ - .

13 Water $ 2,038,121 $ -

14 Other $ - . —

15 TOTALS 2,038121 ....-.. .

16 Total(Accounts28i,282,283) .

17 Water $ 4,153,350 $ - $

I 8 Other (Specify) $ . - $ .

$ -

j___ TOTALS

- 62 -

108



Annual Report ofAquarion Water Company of New Hampshire Year ended December 31 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED 10 THIS COMMISSION INFORMATION SHEET 2018

(Accounts 281, 282, 283) -Continued

been accounted for as credits to Accounts 411 .1 . Provisions for Deferred Income Taxes-Cr. Utility Operations Income and

41 1 .2 Provisions for Deferred Income Taxes-Cr., Other Income and Deductions, or comparable account of previous sys

tern of accounts. Also explain the basis used to defer amounts for the latest year (straight-line tax rate to liberalized tax

rate, etc.) Give references to the order action of the Commission authorizing or directing such accounting.

(C) Other - Describe the amounts for which deferred tax accounting in the classification in being followed by the respondent

and the basis therefor, and give reference to the order action of the Commission authorizing or directing such

accounting.
(U) Other (Specify) - include deferred taxes relating to Other Income and Deductions at lines 6,10, 14 and 18 as appropriate.

CHANGESDURINGYEAR Adustments

—-j

Debits Credits

Amounts Debited Amounts Credited Credit Debit Balance

to Account 410.2 to Account 411 .2 Account No. Amount Account No. Amount End ofYear LIne

Cc) ) ...-
.

...

$0 1

.

$0 2

) $0 3
0

0 0 0 $04
-.....

. ...
,. -.

$0 6
—. —

0 0 0 0 $07

.

$0 8

-75,966 39,665 282 0 186 $ 2078928 9
$0 10

75966 39665 0 0 2OZB9ZB 11
$0 12

-29999 150,535 253 0 $2158657 13
$0 14

—

29 999 150 535 0 0 2 1 58 657 15
16

-105965 190200 0 4237585 17

0 0 .
0 ...p__ .

18

— —

105 965 19200 0 0 4237 585 19

- 63 -
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31 , 2018

Ctass A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSJON INFORMATION SHEET 2018
F46 CONTRIBUTIONS IN AID OF CONSTRUCTION (Account 271)

1 . Report below an analysis of changes during the year for the respondent’s contribution in aid of construction.
2. Detail contributions received during year from main extension charges and customer connection charges; developers or

contractors agreement in supplementary schedules F-46.2 and F46.3
3. Detail Charges in a footnote.

Line Item - Amount
No. (a) (b)

1 Balance beginning ofyear (Account 271) $ 3,073,179
2 Creditsduringyear:
3 Contributions received from Main Extension and Customer Charges (Sch. F-46.2) $ -

4 Contributions received from Developer or Contractor Agreements (Sch. F-46.3) $ 46,569
5 Total Credits $ 46 569

6 Changesdunngyear

L Balance end of year(Account 271) $ 3 119 748

F-46,1 ACCUMULATED AMORTIZATION OF C.LA.C. (Account 272]

I . Report below the information called for concerning accumulated provision for amortization of contribution in aid of
construction at end of year and changes during the year.

2. Explain any important adjustment during the year.
American

Line Item Amount
No. (a) .

(e)

T Balance beginning of year $ 632492
2 Amortization provision for year, credit to:
3 (405) Amortization of Contribution in Aid of Construction
4 CreUt for plant retirement $ 669 417

5 Other (debit) or credit items
6
7

Balanceendofyear $ 669417

-64-
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31, 2018

Class A or B Utility

-NY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATfON SHEET 2018

F-4&2 ADDITIONS TO CONTRIBUTIONS IN AID OF CONSTRUCTION

2
3
4
5
6
7
8
9
10
11

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

FROM MAIN EXTENSION CHARGES AND CUSTOMER CONNECTIONS

CHARGES RECEIVED DURING THE YEAR

Report as specifled below information applicable to credits added to Contributions in Aid of Construction received from main

extension charges and customer connection charges.

2. Total Credits amount reported on line 14 should agree with Schedule F-46, line3.

Number of Charges per

Line Item Connections Connection Amount

No. :
(a) (b) (c) (U)

Total credits from main extension charges and
customer connection charqes $

65 -
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Annual Report ofAquarion Water Company of New Hampshire Yearended December 31, 2018

Class A or S Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

F-46.3 ADD1TIONS TO CONTRIBUTIONS IN AID OF CONSTRUCTION RECEIVED

FROM ALL DEVELOPERS OR CONTRACTORS AGREEMENTS FROM WHICH

CASH OR PROPERTY wAS:RECEIVED DURING THE YEAR

I . Report as specified below information applicable to credits added to Contributions in Aid of Construction received from

developer or contractor agreements.
2. Indicate in column (B) form of contribution received.

2. Total Credits amount reported on line 14 should agree vith Schedule F-46, line4.

Juniper Lane Hampton NH
20 Keefe Ave Hampton NH
Huckleberry Lane Hampton NH

Cash or

Line Description Property • Amount

.

(a) . ..... fb .. (s)..
S
$
$

26,653
12,788
7,128

2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35 Total credits from main extension charges and

customer connection charoes
$46,569

- 66 -
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Annual Report of Aquarion Water Company of New Hampshire Yearended December31, 2018

ClassAorB Utility
SUBSEQUENT CHANGES SHOULD BE REPORTED 10 THIS COMMISSION INFORMATION SHEET 2018

F-464 AMORTIZATION OF CONTRIBUTION IN AID OF

CONSTRUCTION (Account 405)

I Report below the particulars concerning the amortization of contribution in aid of construction received from developer or

contractor agreements and from main extension and customer charges.

2. Indicate basis upon which the total credit for the year was derived, straight line rate and the computed amount for each class

of property.
3. Total annual amortization credit for contribution in aid of construction should agree with schedule F-46.1 tine 3 Amortization

provision for year, charged to Account 405, Amortization of Contribution in Aid of Construction>

Un Class ‘of Property Cost Basis Rate Amount

N2. ‘

•,•(a)• •,
.‘-

(b) (c) (d)

I
2 Expired main extension agreements, unrefunded 3,119,749 1.20% $3,12C

3 developer deposits ‘December
4
5 January - November 3,073,179 1.20% $33,80E

6
7
8
9

ii
12
13
14
15
16
17
18
19
20
21
22
23
24
‘25
‘26
27
28
2&
30
31
32

4)

_____ _____ ________

35 TOTALS : ‘
‘

—

$36.925

- 67 -
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Annual Report ofAquation Water Company of New Hampshire Year ended December 31 • 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD5E REPORTED TO THIS COMMISSION INFORMATION SHEET 20ff

I . Report below the amount of operating revenue for the year for each prescribed account and the amount of increase or

decrease over the preceding year.
2. If increases or decreases are not derived from previously reported figures explain any inconsistencies.

3. Number of customers should be reported on the basis of number of meters, plus number of flat rate accounts, except that

where separate meter readings are added for billing purposes, one customer shall be counted for each group of meters so

added. The average number of customers means the average of the 12 figures at the close of each month.

4. Total Water Operating Revenue, line 14 should agree with schedule F-2, Income Statement, line I.

BILLiNG ROUTlN
Report the following information in days for Accounts 460 and 461:

1. The perIod forwhich bills are rendered. monthty andsemi annual

2 The period between the date meters are read and the date customers are billed

3 The period between the billing date and the date on which discounts are forfeited the penaltiesarea1ted 30 days from billidate

(See schedule A13 Important Changes During the Year, for important new territory added and important rate increases or decreases)

68

NUMBER OF THOUSAND AVERAGE NO. OF CUSTOMERS

OPERATING REVENUES GALLONS SOLD °ER MONTH

Increase or Increase or Increase or

Amount Decrease Amount Decrease Amount Decrease

for from for from for from

Line Account Year Preceding Year Year Preceding Year Year Preceding Year

!2.; “-4..;;;;z;_ (b) (c) (U) (a) (f) (g)

2
3
4
5
6
7
8
9

10
17
12
13
14

$ 1893 901
5983,971 (16,163)
1,313,859 (15692)

SALES ()t- WAJX

460 Unmetered Sales to General Customers
461 Metered Sales to General Customers
462 Fire Protection Revenue
466 Sales for Resale
467 Interdepartmental Sales

Total Sales of Water
OTHER OPERATING REVENUES

470 Forfeited Discounts
471 Miscellaneous Service Revenues
472 Rents from Water Property
473 Interdepartmental Rents
474 Other Water Revenues

Total Other Operating Revenues
400 Total Water Ooeratino Revenues

600,55

C
C

0
1,715

0
0
0

9,124
37C

$ 7 299 723 $ (30 954) 600 553 1715 9 494 43

56609
141,423

(16,808)
865

9
0
a

S
$_1923 $

7.497.755 $ (‘O.O1)
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31 2018

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMM1SSON INFORMATION SHEET 2018

F-48 OPERATION AND MAINTENANCE EXPENSE (Accounts 401)

1. Enter in the space provided the operation and maintenance expenses for the year.

2. If two or more water systems are operated, the statement ot operation and maintenance accounts should ho subdivided to show

separately the expense of each such system in cots. (U) (a) (f)

3. If the increases are not derived previously reported figures please explain in footnotes.

2PUMPING rer)t:,lsuflL U

Maintenance

031 Mwntenanco nI Struciwes unLt improvement

62 Maintenance of Power Producon Equipment

S3 Maintenance of Pumping Equipment

Total Maintenance
Total Purnpinu Expenses

3 WATER TREATMENT EXPENSES

Operations

040 Operation SuperyNion end EripHeming
841 Chemicals
642 Operation labor and Expenses

043 Miscellaneous Expenses

Total Operation
Maintenance

651 Maintenance of Structures and Improvements

052 Maintenance at Water Treatment Eqwpment

Total Maintenance

Total Water Treatment Expenses

4.TRANSMISS1ON AND DISTRII3UTION EXPENSES
Operation

562 Transmissmn S Distribution lines Expeiise

803 Mater Expenses
664 Customer lnstattaHons Expenses
565 Miscettaneous Exoenwss

Increase or
Total Amount Decrease from

Line Account for Year Preceding Year

a . . (a) - —
Cc) (cL_ (e) (

I 1. SOURCEOFSUPPLY

2 Operations

3 601 Operation Labor end Expenses S - $ (133)

4 603 Miscellaneous Expense $ 59852 $ (46,550)

5 604 Rents S 21,241 S 250 . .

6 Total Operation S • 81,093 $ (46,433) $ $ $

7 Maintenance

9 611 Maintenance of Structures and improvement $ 1 ,1 25 $ 541

10 612 Maintenance ofCollecting and Impounding Reserenirs $ 31503 $ 8,579

10 614 Maintenance ofWells and Springs $ 29,573 $ 22,857

I 1 Total Maintenance $ 62 201 $ 31 977 S $ $

12 Total Source ofSupply $ 143294 S (14,456) S $ S

13 2. PUMPiNG EXPENSES

14 Operations

15 620 Operation Supervision and Engineering 8 633 $ 633

16 623 Fuel or Power Purchased for Pumping $ 242313 $ 35,603

17 624 PurnpingLaborandExpenses $ 113,191 $ 22,178

18 626 Miscellaneous Expenses S 9,327 $ 4.587 . . .

19 Total Operations 365 464 s 63 001 8 $ $

-70-

Class A or B Utility

F-PS OPERATION AND MAiNTENANCE EXPENSE(Accounts 401) - Continued

Increase or

Total Amount Decrease from

Line Account for Year Precedtng Year

No. tb) (c) (di (eL....... Cl)

$ 12,926 $ (4,095)

$ 11,945 $ 7,948
$ 18,253 $ (3,120)

20
21
22
23
24
25
26
27
28
29
30
31
32
34
35
36
37
38
39
40
41
43
44
45
46

$ 43,124 S S S - $.

$ 408 588 $ 63 734 $ S S

s 2,794 $ (1,846)

s 43,’i 96 $ 8,665

$ 96,121 $ 16,717
S 5.134 $ 2,329

$ 147,245 5 25,865 S - S - $

$ 4,626 $ 1,936

$ 34,957 S 8,941 ..

10,677$ $ -$
$186826 S 36742 $ $ $

$ 65,045 $ 42,462

$ 33,634 S 20,912

$ 28,545 5 4,774
S 23.880 S 2.139

-71-
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Annual Report ofAquarion WaterCompanyofNew Hampshire Yearended December31, 2018

I Enter in the space provided he opta1ion and maintenance expenses forth year.

2. ftwo or more water systems are operated, the statement ofoperation and maintenance accounts should be suhdivded to show

separately the expense of cach such system in fd) (e) (t)

3. ftho increases ate not derived previously reported tigures pease explain in footnotes.
ClassAorButillty

F48 OPERATION AND MAINTENANCE EXPENSE(Accounts 401) - Continued

Increase or
Total Amount Decrease from

Line Account for Year Preceding Year

!2. (a) •

....

•(c) . LeI
47 ThANSMISSIGN & DISTRIBUTION EXPENSES(Cont’d)

48 Operations

49 666 Rents S 600 $ --

50 Total Operation __15i704 $ iU s s s
51 Maintenance

52 571 Maintenance of Structures and Improvements S 55.758 $ 15,782

53 672 Maintenance of Distributon Reservoirs and Standpipes 3,793 $ (2541)

54 673 MaIntenance of Transmission and Distribution Mains $ 70,129 S (20,945)

55 675 Maintenance of Services $ 132,278 $ 41,143

56 676 Maintenance of Meters S 20,351 8 8,590

57 677 Maintenance of Hydrants ‘ $ 40275 $

58 678 Maintenance of Miscellaneous Equipment $ 5498 $ (39741

59 Total Msintenance !. 328.092 3 37,955 $ .... . - S

60 Total Tr nsm salon and Distribution Expense S 479 796 108 242 S S $

61 5. CustomerAccounts Expenses

62 OperatIon

63 902 Meter Resding Expeises S 12,275 $ (1,295)

64 903 Customer Records and Collections Expenses S 75,081 $ (4,276)

65 904 Uncoltectible Accounts $ 6996 $

66 905 Miscellaneous Customer Accounts Expenses S 60,405 $ 96

67 TolsI Customer Accounts Expenses S. 1414.75? (!425 .
68 6. InformatIon Technology

59 Operations . -

12_ 906ln1ormalion Technology Expense $:3 929 $ 10 151 S $ $

72-

Class A or B Ulility

F-tB OPERATION AND MAINTENANCE EXPENSEfAccounts 401) - Continued

Increase or

Total Amount Decrease from

Line Account for Year Preceding Year

No . (a) (b) (ci (d) (a) (f)

71 7. ADMINISTRATIVE AND GENERAL EXPENSES

72 Operations

73 920 Administrative snd General Salaries $ 400,666 $ (93,132)

74 921 Office Supplies and Other Expenses $ 75,274 $ 14,403

75 923 Outside Services Emplcyeed $ 228,709 $ (42653)

76 924 Property lns.irarce .5 1,320 $ (732)

77 925 Injuries and Damages $ 104,546 $ (3,748)

78 926 Employee Pension and Benefits $ 397128 $ (78320)

79 928 Regulatory Commission Expenses $ 27,520 $ 2,173

80 930 Miscellaneous General Expenses 8 28,354 $ (22,197)

81 931 GeneratRents $ 104,238 $ 1,383

82 932 Main of office equiptment $ 47,335 5 21,187 . ,

63 Total Operation $1415072 $ (201,6361 $ - $ - $

88 Total Adm nistrative and General Espenaes $ 1 415 072 $ (201 536) $ S 5

Total Oneration and Mat tenance Expenses $ 032 264 S (2 696 5 S S

SUMMARY OF OPEtcAT1ON AND ,aAINTENANCE

Functional Ctasslftcation Operation Maintenance Total

— . (a) tb) tb)

88 Source of Supply Etpenses S 81093 62.201 S 143,294

69 Pumping Expenses 5 365464 S 43,124 S 408,588

90 WaterTreatmerl Expenses $ 147245 S 39583 5 186828

91 Transmission and Distribution Expenses S 151 704 9 328,092 $ 479.796

92 CustonrerAccounts Expenses 9 144,757 S - S 144,757

93 lnformattooTechnologyExpenses S 253,929 S - S 253,929

94 Adminisirative and General Expenses $ 1 41 5,072 S - .5 1,415,072

95

5 - .._$ ..-.

2! ‘otaI ..—
..- $ 2 559 264 $ 473 000 S 3 032 ?66

116

-73-



Annual Report of Aquarion Water Company of New Hampshire Year ended December 31, 2018

,
ClassAorB Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

F-49 AMORTIZATION OF UTiLITY PLANT ACQUISITION ADJUSTMENT

(Account 406)

AMORTIZATION EXPENSE - OTHER (Account 407)

I . Report below the particulars concerning the amortization of utility plant acquisition adjustment and other amortization debits

or credits which relate to utility operations and are not provided for elsewhere.

2. Indicate cost basis upon which debit/credit amortization amount was derived.

3. Total amortization amount for accounts 406 and 407 should agree with schedule F-2, line 6 and line 7 respectively and

applicable balance sheet account schedules.

Line
-

Item Basis Rate Amount

12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34

}

Amortization of Utility Plant Acquisition Adjustment
ccount 406

- -— :
.

if ...

AMORTIZATION EXPENSE - OTHER . . .-

NONE

TOTAL

-...s _ — r
Amortization of Property Losses -Account 407.2

NONE

TOTAL .

m - i
Amortization of Other Utility Charges - Account 407.3

NONE

-,

TOTAL w !

1
2
3
4
5
6
7
8
9

NONE

TOTAL —— $

37 TOTAL - Account 407 $

- 74 -
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Annua’ Report ofAquarion Water Company ofNew Hampshire Yearended December31, 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018
F-50 TAXES CHARGED DURtNG YEAR (ACCOUNT 408,409)

1 . This schedule is intended to give the account distribution oftotal taxes charged to operations and other final accounts during the year.

2. The aggregate of each kind of tax should be listed under the appropriate heading of Federal, State,” and “Local.

3. The accounts to which taxes charged were distributed shoutd be shown in columns (c) to (g).

4. For any tax whIch it was necessary to apportion more then one account, state in a footnote the basis of apportioning such tax.

5. The total taxes charges as shown in column (b) should agree with amounts shown by column fd) of schedule F-38 entitled ‘Accrued and Prepald Taxes’.

6. Do not indude in this schedule entries with respect to deferred income taxes, or taxes collected through payroll deductions or otherwise pending

transmittal of such taxes to the taxing authority.

DISTRIBUTION OF TAXES C ARGED
Operating Income Other Income Extraordinary

Total Taxes Taxes Other Than Operating Incorn Taxes Other Other Income Items

Charged During Income Income Taxes Than Income Income Taxes Income Taxes

Line Class of Tax Year (Account 408.1) (Account 4091) (Account 408.2) (Account 409.2) (Account 409.3)

!a (___(a (c) .. ..____ji___ (gL..
I FEDERAL
2 FEDERALINCOMETAX $ $

3 PAYROLL TAXES S 75668 $ 75,688

4 TAXES CAPI ALlZE 10 UTILITY PLAI $ (6 878) $ (6 878)

5
6 STATE
7 STATFINCOMETAX $ $
8
9
to LOCAL

11 PROPERTY $ 696,483 $ 696483

12
13
i4
15
.%
17
18
19
20
21
22
23 . .

24 TOTALS 765273 $765273$ $ $ $

75
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Annu& Report of Aquarion Water Company of New Hampshire Year ended December 31 2018

. .

ClassAorB Utility

ANY SUBSEQUENT CHANGES SHOULD SE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018
F-51 INCOME FROM UTILITY PLANT LEASED TO OTHERS (ACCOUNT 413

I Report below the revenues, expenses and income for year from lease to others of utility property constituting a distinct operating unit or systems.

2. For each lease show: (1) name of lessee and description and location of the teased property; (2) revenues; (3) operatIng expenses classified as to

to operation depreciation and amortization, and (4) income from lease for year.

3_ If the property is teased on a basis other than that of a fixed annual rental, give particulars of the method of determining the annual rental.

4, Designate associated companies.

Total Income

Name of Lessee Operation Depreciation Amortization Operating from Lease

Line Description and Location Revenues Expenses Expenses Expenses Expenses Account 413

N2; ,.

) ... —..___(b) .......... .....(c)__... (U)

2 NONE
3

6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22 TOTALS $ $ $ $ $ S

- 76
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31, 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018
F-52 GAINS OR LOSSES ON DISPOSITION OF UTILITY PROPERTY (ACCOUNT 414)

I Give a brief description of property creating the gain or loss. Include name of party acquiring the property (when acquired by another utility or associated company)

and the date transaction was completed. identify property by type; Leased o Held for Future Use.

2. Give the date of Commission approval ofjoumal entries in column (b), when approval is required. Where approval is required but has not been received, give

explanation following the item in column (a). (See Account 104, Utility Plant Purchased or Sold).

— Date Journal Amount
Original Cost of Entry Approved Charged to

Line Description of Property Ftelated Property (When Required) Account 414

2: —

(a) .--— b) (c) (d)

1 $ s
2
3
4
5 NONE
6
7
8
9
10
TI TotalGain $

12
13
14
15 NONE
16
17
18
19
20
21 Total Loss $

-
NETGAIN LOSS $
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Annual Report of Aquarion Water Company of New Hampshire Vearended December31, 201$

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMAT1ON SHEET 2018

F-53 INCOME FROM MERCHANDISING, JOBBING, AND

CONTRACT WORK (Accounts 415 and 416)

Revenues:
Merchandise sales, less discount
allowance and returns
Contract work
Commissions
Other (list major classes)

Total Revenues (account 415)
Costs and Expenses:

Cost of sales (list major classes of cost)

Sales expenses
Customer account expenses
Administrative and general expenses....
Depreciation

Total Costs and Expenses (Account 416)

Net Income (before taxes)
Taxes (Account 408,409)

Federal
State

Total Taxes
Net lncome(afiertaxes).....

Report by utility departments the revenues, costs, expenses, and net income from merchandising, jobbing and contract work

during year. Report also applicable taxes included in Accounts 408 and 409 and income after such taxes. Give the basis of

any allocation of expenses between utility and merchandising, jobbing and contract work activities.

Water

Line Item Department Total

...

{) :
(b) (ç) . (d) . )

51,836 51,836

51,836

2
3
4
5
6
7
8
9
10
11
12
13

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

51,836

24,57? 24,57?

fz ...

,.

:_L . 7/

— .—.m..——T . - . .rnr .jJji r i ..

- 78 -
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Annual Report ofAquarion Water Company of New Hampshire Year ended December 31, 2018

Class A or B Utility
ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

F-S4 OTHER INCOME AND DEDUCTION ACCOUNTS ANALYSES
fAccount4l9, 421 AND 426

1. Report in this schedule the information specified in the instructions below for the respective other income anddeductions
accounts. .

:

2. Interest and Dividend Income (Account 419). Report Interest anddividend income, before taxes, identified as to the asset

account or group of accounts in which are included the assets fromwhich the interestor dividend income was derived Income

derived from investments, Accounts 1 23, 124, 1 25 and I 35 may be shown in total. Income from sinking and other funds should

be identified with related special funds.
3. Non utility Income (account 421). Describe each non utility operation and indicate the gross income earned from each.

Indicate the net gain on any sale received of non utility property.
4. Miscellaneous Non utility Expense (426). Report the nature, payee, and amount of miscellaneous non utility expenses.

Line
No. Item .—, Amount

I Interest and DMdend Income (Account 419) 19922

2
3 AFUDC tnterest ( Account 420) -

4 Otherlnterestlncome -

5
6
7
8
9
10
11
12 TOTAL —-

19922

13 Non-Utility Income (Account 421)
14
15 Miscellaneous Non-Utility Income -

16 Non - Operating Rental Income -

17 Qual Patr Dst 46942

18
19
20
21
22
23
24 - — TOTAL ____

- 46942

25 Miscellaneous Non-Utility Expense (account 426) 2,827

26
28 Charitable Donations ‘ 1,000

33 Interest Expense- Customer Deposit (Water) 0

34 Interest on Tax Assessments 1,125

35
36 TOTAL 49

- 79 -
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Annual Report of Aquarion Water Company of New Hampshire Yearended December31, 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATiON SHEET 2018

F-56 RECONCILIATION OF REPORTED NET INCOME WITH

TAXABLE INCOME FOR FEDERAL INCOME TAXES

2
3
4
5
6

7
8
9
10
11
12
13
14
15
16
16
17
18
20
21
19
20
21
22

23
24
25
26
27
28
29
30
31
32
33
34
35

36
37
38
39

$ 1,479,955
418251
118,220

2,016,426

(8,221)
3,058

10
1,488

82,383
(86,910)

(241,747)
(205,009)

3208
(131,611)
(18,281)

(22,168)
(6938)
51,154

3,552
533

(118,462
$ 1,322466

$ 277,718
201

I Report hereunder a reconciliation of reported net income for the year with tax3blo income used in computing Federal income

tax accruals and show computations of such tax accruals. The reconciliation shall be submitted even though there is no taxable

income for the year. Descriptions should clearly indicate the nature of each reconciling amount.

2. lfthe utility is a member of group which files a consolidated Federal tax return, reconciling reported net income with taxable net

income as if a separate return were to be filed, indicating however, intercompany amounts to be eliminated in such consoli

dated return, State names of group members, tax assigned to each group member, and basis of allocation, assignment, or

sharing of the consolidated tax amount group members

Line
No. Particulars .

Amount

Net Income per Books
Federal Income Tax Accrual
State Income Tax Accural

Pretax Book Income

Surcredits due to ratepayer
Patronage distributions
Charitable Donations-Tickets
Business Meals
Excess flowthrough depreciation
Capitalized repairs-current deduction
Capitalized repairs-481(a) catch-up
FAS 106
Pension
Deferred Debits
Depreciation
Loss on disposals of fixed assets
Proceeds from sale of equipment
Cost of Removal
Other Expenses
VEBA receivable
Taxable contributed property
CIAC tax gross-up
State Taxes

Federal Taxable Income

Tax i 21%
Federal effect of State PTR
Provision to Return Adjustments

FIT Due to Rate Payer (R&M)
Federal taxes payable

Deferred Federal tax expense
Deferred tax adjustment
American Flowthrough depreciation
Total deferred Federal taxes

Total Federal book tax expense

277,919

110,909
7,854

21569
140?3%

418,251

-81 -
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31 , 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

F-5Z DONATIONS AND GIFTS

Report for each donation ahd gift given, the name of recipient, purpose of transaction, account number charged and amount.

Account No. Amount of

Line Name of Recipient Purpose Charged Payment

.2: (a) ___

(b) (c) d)

I Blue Ocean Society forMarine Conservation Donation 426. 1 $ I 000.00

2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33

-

Total _
-

$ 10009

- 82 -
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Annual Report ofAquarion Water Company of New Hampshire Yearended December31, 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATJONSHEET 2018

F-58 DISTRIBUTION OF SALARIES AND WAGES

Report below the distribution of total salaries and wages for the year. Segregate amounts originally charges to clearing

account to Utility Departments, Construction, Plant Removals, and Other Accounts, and enter such amounts in the

appropriate lines and columns provided. In determining this segregation of salaries and wages originally charged to

clearing accounts a method of approxmatron gvtng substantially correct results may be used

Allocation of
DirectPayroll Payroll Charged to

Line Classification Distribution Clearing Accounts Total

-.... —:----- (a) -—

(0)

$ $
113,825

15,052
96,234
15,716

382,009

113,825
15,052
96,234
I 5,716

382,009

2
3
4
5
6
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38

Operation
Source of Supply
Pumping Operations
Water Treatment
Transmission and Distribution
Customer Accounts
Administration and General

Total Operation
Maintenance
Source of Supply
Pumping
Water Treatment
Transmission and Distribution
Administration and General

Total Maintenance
Total Operation and Maintenance

Source of Supply(Lines 2 and 11)
Pumping(Lines 3 and 12)
Water Treatment(Lines 4 and 13)
Transmission and Distribution(Lines 5 & 14)

Customer Accounts(Line 6)
Sales(Linef)
Administration and General(Lines 8 and 15)

Total Operation and Maintenance(Lines I 8-24)

Utility Plant
Construction(by utility departments)

Plant Removal(by utility departments)

Other Accounts(Cross company charge)

Jobbing

Total Other Accounts

Total Salaries and Wages

$ 622 836 $ 622 836

$ 9,831 $ 9,831
16,577 16,577

15,552 15,552

128,136 128,136

- 17OJ96 ___
iJ 170,096

$ 9,831 $ 9,831
130,402 130,402

30,604 30,604

224,370 224,370

15,716 15,716

382,009 . 382,009

I 792 932 $ $ 792 932

$
$

$ 84,392 $ $ 84,392

-$

$
..$

$

-$

1,249 $
-S

S
$

1,249

$ 878.573 $ $ 878,573

-83-
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Annual Report ofAquarion Water Company of New Hampshire Year ended December 31, 2018

ClassAorB Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018
s-I REVENUE BY RATES

f Report below, for each rate schedule in effect during the year, the thousand gallons sold, revenue, average number of customers,
average thousand gallons of sates per customer, and average revenue per thousand gallons sold.

2. Provide a subheading and total for each prescribed operating revenue account in the sequence foltowed in schedule F47 Water

Operating Revenues’. If the sales under any rate schedule are classified in more than one revenue account, list the rate schedule
and sales data under each applicable revenue account subheading,

3. Where the same customers are served under more than one rate schedule in the same revenue account classification, the entries
in column fd) for the specIal schedule should denote the duplication in number of reported customers.

4. Number of customers should be reported on the basis of number of meters, plus number of fiate rate amounts, except that where

separate meter readings are added for billing purposes, one customer shall be counted for each group of meters added. The average

number of customers means the average of the twelve figures at the close of each month.

Thousand Average Thousand Revenue per
Gallons Number of Gals. Sales Thousand

Line Number and Title of Rate Schedule Sold Revenue Customers per Customer Gals. Sold

No. (a) (b) (c) (U) fe) (f)

2
3 Unmeteter Sales- General -412

4 Unmetered Sales - Hydrant Use 2,305

5
6 Totals, Account 460 Unmetered Sates to General Customers - I 893 0 0 0

7 Residential 425,335 $4,467,195 8,376 5 1 10.50

8 Commercial 156,699 $1,349,187 683 229 8.61

9 IndustriaL 5,572 $39,154 3 1,857 7.03

10 Public Authority 12,947 $128,435 62 209 9.92

11
12 Totals, Account 461 Metered Sales to General Customers 600,553 $5,983,971 9,124 66 9.96

13 Totals Account 462 Fwe Protection Revenue 0 $1 313 859 370 0

14 Totals, Account 466 Sales for Resale
15 Totals, Account 467 Interdepartmental Sales

j TOTALS(\ccount460-467) 600 553 $7 299723 9 494 63 1216

- 84 -
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Annual Report of Aquarion Water Company of New Hampshire Year ended December 31 , 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

S-2 WATER PRODUCED AND PURCHASED

, —
-

-

WATER POCHASED (in l000gals)

Total Water Name of Seller Name of Sellet Name of Seller: Name of Seller: Total Produced and

Produced
Purchases

—

gals) -, —
— (lnl000 gals)

Jan 5807 —
—

5807

Feb 499 —

4998

Mar 571

:____

Z__583 —

—

5831

May - — 72 0 4
7% 014

Jun 8673 —

-S--—
8673

Jut 115568 —
—

10580

-—— 9071 —-
—

9071
-

-

7815
7815

Oct 6266
62664

•t:
—

52315 —

5231

Ll_4: 52 776 - ---—

52 77

TötAL 824716
82471

Max. Day Flow fin 1000 gals): 3864 Date: 7/4/2018

S-3 SURFACE SUPPLIES, SPRINGS, OTHER SOURCES

Protective Installed Total Production

Name! Drainage Area Land Owned Safe Yield Protection For Year

Typ ELev. (sq. niL) (acres Treatment (OPD) Capacity(GPj (in 1000 ga)

N/A

- 85 -
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Annual Report of Aquarion \IVater Company of New Hampshire Year ended December 31 2018

Class A or B Utitfty

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THiS COMMISSION INFORMATtON SHEET 2018

S-4 WATER TREATMENT FACILITIES

-

Year Rated Clearwelt Total Production

-

Narne/LD. Typ. Constructed Capacity (MGD) Elevation For Year (in 1000 gab)

S-5 WELLS

Treatment
if Separate Installed HP of Total Production

Year From Pum; Safe Yield For Year

Name/ID. Type Depth (fi) installed Station (GPD) (GPD) Pump ( gals)

Cable Road, Well 5A Gravel Pkd 21 1937 A 100 100 5 18,707,505

Mill Road, Well 6 Gravel Pkd 50 1937 B 300 300 40 20627450

Little River RU, Well 7 Gravel Pkd 45 1950 C 350 350 60 94,584,467

Mill Road, Well 8A Gravel Pkd 44 2002 D 125 294 15 56,503,812

Mill Road, Well 9 Gravel Pkd 50 1957 B 294 125 50 103,606,06”

Winnicut Rd, Well 10 Gravel Pkd 55 1363 E 350 350 60 76,063,4.

Sicard St, Well 11 Gravel Pkd 63 1966 B 500 500 75 191,962,676

Winnicut Rd, Well 12 Gravel Pkd 55 1978 E 168 168 20 62,625,566

Winnicut Rd, Well 13B Bedrock 703 2005 E 225 225 60 32,780,808

Route fOlD, Well 14 Gravel Pkd 31 1989 C 100 100 30 5,885,410

Winnicut Rd, Well 16 Gravel Pkd 57 1997 E 242 242 30 50561,427

Woods Road, Well 17 Bedrock 456 1998 E 119 119 20 7,315,883

Woods Road, Well 18 Bedrock 565 1998 F 150 150 20 28,336,364

Woods Road, Well 19 Bedrock 435 1998 E 200 200 30 14,490,256

Mill Road, Well 20 Bedrock 600 2002 D 171 175 40 16,780666

Mill Road, Well 21 Bedrock 647 2002 D 190 190 50 11,887549

Little River Rd, Well 22* Bedrock 560 2012 C 1,060 850 100 31,996,305

Total ———

__

824,715,623

Treatment A Chlorine & Caustic (at pump station)

B Chlorine & Phosphate (at pump station)

C Chlorine, Caustic & Phosphate (at pump station)

D Chlorine & Phosphate (centralized at Mill Road)

E Chlorine & Phosphate (centralized at Winnicut Road)
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128



Annual Report of Aquarion Water Company of New Hampshire Year ended December 31, 2018

Class A or B Utility

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THiS COMMISSION INFORMATION SHEET 2018

S-6 PUMP STATION

Total Total Total Total

HP of Installed pumpage Atmospheric Pressure

Number of Largest Capacity For Year Storage Storage Type of

Name/ID. Area Served Pumps Pump (GPD) (gals) (gals) (gals) Treatment

Icable Road. Well 5A Rye, NH 1 • 5 100 18,707,505 0.5 MG None A

LMIIIROad, Boosterl ampton, NH I 15 150 notmeasured 1.0MG None None

LMtll Road We116 Hampton NH 1 40 300 20 627 4 None None B

[WeRiverRd WellZ ampton NH 1 60 350 945844 None None C

IMillpad,V9e1lA. NorthHampton,NH 15 294 56,503, None None D

[MiIIRoadWe119 apton.NH 1_ 50 125 103606,06 None None B

[VVinicut Rd Well 10 orthHampton NH 1_ 60 350 76 063 None None E

t”rdRd,Well 11 Hampton,NH 75 500 91,962, 76 • None None B

nicutRd, Well 12 North Hampton, NH 1_ 20 168 62,625, None None E

fwinnicut Rd. We11138 North Hampton,NH 60 32,780. None None E

[Route IOID.Well 14 North Hampton, NH 30 100 5885. None None C

jnicut Rd Well I 6 Stratham NH 30 242 50 561 7 None None E

lWoods Roa Well 17 North Hampon NH I 20 119 7 315 None None E

oodsRoad, Well 18 North Hamton, NH I 20 150 28,336, None None

Woods Road, Well 19 North Hampton, NH I 30 200 14490256 None None

Mill Road, Well 20 North Hampton, NH 1 40 175 16780,666 None None • D

MIflRoad, Well 21 North Hampton, NH I 50 190 11.887.549 None None D

Little River t Well 22 Hampton NH I 100 850 31 996305 None None C

—

TOTAL —

—z--—
824715623
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Annual Report of Aquarion Water Company of New Hampshire

Class A or B Utility

Year ended December 31 2018

ANY SUBSEQUENT CHANGES SHOULD BE REPORTED TO THIS COMMISSION INFORMATION SHEET 2018

s-b TRANSMISSION AND DISTRIBUTION MAiNS
(Length of fti Feet))

Ductile Cast Non-PVC Galv

Iron Iron PVC Plastic Transite Cement Steel Copper HDPE Other Total

3/4”
I 702 178 1 806 360 3046

2 1 7 339 545 --—

2 886 221 2 916 609 14 516

-
.

.- -

.-

4 4720 2 44 680 3 372 1 549 12 775

6 20340 73556 40971 80 82 135029
—

B 180 751 166 730 2 3O 972 30 510 2012 2 270 385 555

10 2527 3 461 5 988

12 105421 36025 1987 14501 13784 171718

16 6119 181 Z936 603 97 9936

0,
-

24 — —

127

30

36 363 -z —
— —

42”

48

Total 317,714 288,812 8935 1150 90123 2886 2027 22894 4967 739508
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NHPUC Form F-22

jfORMKL’1QN SHEET

1. Name of the Utility: Aquarion Water Company of New Hampshire

2. Officer or individual to whom the ANNUAL REPORT request should be mailed:

Name: Beth Elmore
Title: Accountant
Street: 600 Lindley Street
City/State/Zip Code: Bridgeport CT 06606

E-Mail address: belmore@aquarionwater.com

3. Telephone including Area Code: 203-362-3015

4* Officer or individual to whom the N.H. UTILITY ASSESSMENT TAX should be
mailed:

Name: Mike Appicelli

Tifle: Director of Taxes
Street: 600 Lindley Street
City/State/Zip Code: Bridgeport CT 06606

E-mail address: mappicelli@aquarionwater.com

5. Telephone includingArea Code: 2033623011

6. The names and titles of principal general officers are: (Effective: oi-ao-i6)

Name Title E-Mail Address

Charles firlotte President & ChiefExecutive Officer cfirlotte@aquarionwater.com
Donald Morrissey F ecutive VP I rtacurer & Screhrv dmorrissey@aquinonwater corn
BruLe sh stone VP Corponte Commun t. trnns bsilverstonc@ iquarionwater om
John Walsh VP Operations jwalsh@aquarionwater.com

The above information is requested for our office directory.

N.H. PUBLIC UTILITIES COMMMISSION
21 South fruit Street, Suite 10

Concord, New Hampshire 03301

(603) 271-2431
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Aquarion Water Company of New Hampshire

Return on Equity for the Twelve Months Ended December 31, 2018

December31, 2018

UTILITY PLANT

Gross Utility Plant 46,103,737

Accumulated Depreciation (13,113,737)

Net Utility Plant in Service 32,990,000

ADDITIONS

Working Capital Allowance 242,581

Average Materials & Supplies 136,379

Deferred Tank Painting 17,966

Prepayments 198,893

DEDUCTIONS

Contribution in Aid of Construction (2,450,331)

Customer Advances (579,120)

Deferred Taxes (3,729,444)

TOTAL RATE BASE 26,826,924

Twelve Months

Ending

December 31, 2018

NET INCOME 1,479,955

ADD: Interest Expense $22,489

LESS: Non-regulated Other Income (43,114)

ADD: Income Taxes on Non-regulated Other Income 11,745

UTILITY OPERATING INCOME 2 271 075

RETURN ON RATE BASE 8.47%
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Aquarlon Water Company of New Hampshire

Return on Equity for the Twelve Months Ended December 31, 2018

December 31, 2018

CAPITAL STRUCTtWE Actual Structure

Equity 13,507,149

Long Term Debt 13,900,000

ShortTerm Debt ..
295,505

Total j—
27,702,654

Equity % 48.76%

Long Term Debt ¾ 50. 18%

ShortTermDebt% 1.07%

Total

,- ... 100Lq

Cost of Long Term Debt 6.14%

Weighted Cost of Long Term Debt 3.08%

Cost of Short Term Debt 2.21%

Weighted Cost of Short Term Debt 0.02%

Return on Rate Base (‘RORB”) 8.47%

LESS: WACD - Long Term Debt -3.08%

LESS: WACD - Short Term Debt ..
-0.02%

Weighted Cost of Equity ...
.

5.36%

RETURN ON EQUITY (‘ROE”) .r92

(1) As of the end of 2018, three projects that commenced in 2016 and 2017 with a total cost

of $2,324,000 remained under construction due to various external factors and as such

were excluded from rate base. Had these projects been included in Rate Base, RORB

would have been 7.79%, resulting an ROE of 9.62%.
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